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Italy’s Last-Minute Offer 


HE fear that the wrangle over Spain might at any 
moment drag the Great Powers into active inter- 
vention has hung like a pall over the Chancelleries of 
Europe during the last two weeks. On Wednesday, the 
fear was, for the moment at all events, dissipated. 
Reaction from this state of tension was largely respon- 
sible for the sharp recovery in the stock markets, which 
had fallen into a state bordering on panic; and for the 
relieved tone which marked even the Opposition speeches 
in Thursday’s debate in the House of Commons. It is 
sincerely to be hoped that this optimism is justified; and 
it is, indeed, not altogether impossible that in the sequel 
this third week of October may prove to have been the 
turning-point in the miserable story. 

But it is never safe to count chickens before they are 
hatched. Beneath all the diplomatic phrases, the realistic 
clash of policies in the Spanish affair has been be- 
tween SIGNOR MussoLini’s desire to see Spain controlled 
by his nominees and the desire of France and Great 
Britain to keep Spain out of the Duce’s orbit. It is 
just possible that this week’s events are the first sign of 
SIGNOR MussoLini’s willingness to compromise on this 
basic issue, or at least to remain in a position which does 
not exclude compromise. If so, it is a portent which the 
whole world will welcome. 

It must, however, be admitted that the proceedings at 
the Non-Intervention Committee would lend equal colour 
to the opposite view that SiGNor MUSSOLINI is merely 
playing for time without modifying his ultimate deter- 
mination. The chairman’s sub-committee has held three 
meetings, on Saturday, Tuesday and Wednesday. On 
Saturday the French representative, with the support 





of Great Britain, put forward the latest of the plans for 
keeping alive the unlovely compromise of Non-Interven- 
tion. The salient points of this plan were an immediate 
‘token withdrawal ’’ of volunteers from each side in 
Spain, ‘‘ account being taken of the disproportion be- 
tween the number of effectives serving on either side ’’; 
the appointment of commissions to organise a complete 
withdrawal; the grant of belligerent rights when this 
withdrawal was sufficiently advanced; the reinstitution of 
control; and formal promises all round neither to send 
to Spain nor to permit the departure of further troops 
or aircraft.”’ 

At this first meeting the Italian and German represen- 
tatives did not commit themselves on this plan. But they 
did take occasion to object to a speech made at Llan- 
dudno on the previous night by MR EDEN. The operative 
sentence in the FOREIGN SECRETARY’S speech was that in 
which he said that if the negotiations in the Committee 
broke down, ‘‘ I, for one, should certainly not be pre- 
pared to utter criticisms of any nation which if such 
conditions continue, felt compelled to resume its freedom 
of action.’’ In Paris and in London these words were 
taken as meaning, first, that MR EDEN would approve, 
but not support, France’s action if she felt compelled to 
open the frontier, and, secondly, that he was unable to 
commit his colleagues in the Cabinet even to that. But 
Rome and Berlin chose to regard this ultra-cautious 
statement as an aggressive threat aimed at themselves. 

At the second meeting, on Tuesday, the German, 
Italian and Portuguese representatives seemed to be bent 
on nothing but a mixture of truculence and delay. Almost 
the whole day was taken up with a debate on whether 
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the Committee should consider the French plan or the 
very similar British plan of last July. No progress what- 
ever was made on the central difficulty: whether bel- 
ligerent rights should be conceded before or after the 
start of the withdrawal of volunteers. When the Com- 
mittee adjourned the feeling was general that the final 
deadlock was at hand. 

On Wednesday morning, however, there was a 
dramatic change. Count GRANDI, with German concur- 
rence, offered a concession. His speech was in studi- 
ously unprecise terms, but no objection was offered to 
Mr EpDEN’s summary of it as agreeing to the following 
time-table: ‘‘ token ’’ withdrawals; a report by a 
Commission on the number of volunteers in Spain and 
on the technical methods of evacuating them; with- 
drawal proper; and, in the course of withdrawal, grant 
of limited belligerent rights. It is not yet quite certain as 
we go to press whether this is exactly what has been 
agreed, for it is reported from Rome that the exact 
timing of the grant of belligerent rights is still a diffi- 
culty, while all that Dk WorRMANN, the German repre- 
sentative on the Committee, said was that there was no 
need to discuss the matter until after the “‘ token ’’ with- 
drawal. But if this obscurity can be satisfactorily 
removed, the position is that the British plan of July, 
including its much-disputed time-table, has now, three 
months later, been accepted by all the Powers, with the 
possibly significant exception of Russia, on whose behalf 
M. Maisky announced that he would have reservations 
to formulate in due course. 

Wednesday’s decision by SIGNoR MussoLini has been 
greeted as a welcome concession. And so it is if his words 
can be taken to mean what they say, for in that case the 
way would seem to be open for the withdrawal of volun- 
teers and the return of Spain to the Spaniards. But ex- 
perience compels a certain scepticism. Words, as we have 
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discovered, can have one meaning in English ang 
another in Italian. Moreover, even their Italian meanip 

seems to have the capacity of fading in the courseof time. 
(What, for example, has happened in the last month to 
Count C1ano’s disavowal of any intention of sending 
further volunteers to Spain?). It is possible that Sicnop 
Musso in! is in earnest. The announcement this week of 
a levy of 10 per cent. on the capital and reserves of 
Italian joint-stock companies and the introduction of 
‘‘ war bread ’’ have lifted one corner of the veil from the 
very serious economic and financial situation which faces 
the Duce within Italy. But until words are made good 
by deeds many of his more obstinate critics will wonder 
if his concession (which could have been made three 
months ago) is not one more manoeuvre to gain time, to 
keep the Franco-Spanish frontier closed, to keep Britain 
and France tied to non-intervention while General Franco 
is helped to victory by the Italian army in Spain. 

So long as there is a possibility of SIGNoR Musso.ini’s 
sincerity, his overtures should not be rejected. But the 
test of his sincerity now is a matter of time. If the Com- 
mission reports quickly and genuine withdrawal starts 
before many weeks are past, well and good. But the 
French and British Governments should be very keenly 
on guard against any unnecessary delay. Procrastination 
will be a sure sign of insincerity, and it should be 
answered by the resumption of full liberty of action. 
Mr Epen, speaking in the House of Commons on Thurs- 
day, showed himself at least verbally conscious of this 
imperative necessity. He emphasised that progress must 
be made within the next few weeks. And he repeated the 
distinction he drew at Llandudno between non-interven- 
tion in the Spanish war and indifference to its result. 
The best chance of deriving the greatest benefit from 
this eleventh-hour opportunity is to hold the British 
Government firmly to these words. 


Trade and Politics 


ARLIAMENT this week has re-assembled, debated 

the international situation and been prorogued. The 
session which bore the unique title ‘‘1 Edw. 8 & 
1 Geo. 6 ’’ is dead, and its successor is to be inaugurated 
by a State opening on Tuesday. The division of the 
legislative year is of more than usual significance this 
time. For the Parliament elected in 1935 is reaching its 
watershed. Two years old, it has, at the very most, only 
three, and more probably only two, years still to live. 
Moreover, this stage in its career, when the memory of 
the last General Election is becoming less distinct than 
the anticipation of the next, appears from all the avail- 
able signs to be about to coincide with a change in the 
economic outlook of the country. Beyond doubt, the 
new session will be a turning-point. 

At the moment the Government's prestige is still very 
large and its position very strong. If a General Election 
were called to-day it is probable that the Government 
would win at least as many seats as in 1935. There 
would not seem to be the slightest possibility of Labour 
being returned to power. Indeed, it would be necessary 
to search a long way back into political history to find a 
Cabinet which, in the middle of its second consecutive 
Parliament, was as firmly in the saddle as this one. 

Much, nevertheless, can happen in two or three years. 
Leaving aside the eventuality of war (this grim proviso 
has nowadays to be attached to all speculations about 
the future), there is the possibility, not to say the proba- 
bility, of a recession in trade. We attempted last week 
to assess the immediate economic prospect. There is 
plenty of dispute among the prophets about the probable 
severity of the next depression and the probable moment 


of its incidence. But it would be foolhardy in the ex- 
treme to deny the probability of a setback of some 
degree occurring at some time in the next three years. 
Before the General Election the Government will almost 
certainly be faced with the necessity of explaining away 
a mounting total of unemployment. 

This prospect has an important political bearing, for 
the fortunes of governments nowadays are very inti- 
mately affected by economic conditions. To-day, 
although unemployment is considerably larger than in 
1929, there is nevertheless a far more widespread recog- 
nition of prosperity than there was in that year, when 
the Government in office was defeated on the economic 
issue. The comparison in the average voter’s mind is 
not with 1929 but with 1931-32, and it is undeniably 
favourable. Economic conditions are very much better 
than they were when the present Government took 
office, and the Government inevitably derives a great 
deal of its support from the fact. There is room for end- 
less argument about the parts which the Government's 
merit and its good fortune have played in producing 
this result. But in politics post hoc ergo propter hoc 1s 
not a fallacy; it is the foundation of all wisdom. Whether 
by merit or good fortune, the National Government has 
come to be associated in the public mind with rescue 
from crisis and with steady industrial recovery. The 
Conservative Party has not hesitated to capitalise this 
public conviction; Ministers have taken personal credit 
for recovery; they have deliberately made the employ- 
ment figures their main party asset. If in the future 
they suffer from the tendency of the electorate to hold 
its rulers responsible for the trade cycle, they will have 
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only themselves to blame for having encouraged such 
an idolatrous belief in their supernatural powers. 

The most recent example of an English-speaking poli- 
tical party which nailed its colours with equal confidence 
to the prosperity mast is that of the Republican Party 
in the United States. PRESIDENT COOLIDGE escaped from 
office, like LorD BaLpwin, while business was still 
active and prosperous. His Cabinet colleague and suc- 
cessor, MR HOOVER, encouraged the belief that his own 
continuance in office was the surest guarantee against 
depression, and in the election of 1928 the electorate 
virtually declared the Opposition unfit to govern. But 
the rest of the story is hardly comforting to those Con- 
servatives who would accept the parallel; for the fate of 
PRESIDENT HOOVER is a political byword. 

The strategists of the Conservative Party must, if 
they are realists, already be considering how to adjust 
their propaganda to a period of recession. Hitherto 
Ministers have adopted the not altogether prudent line 
of denying that a recession is at all likely while they 
remain in office, and even of rebuking those who are 
under no similar obligation to prefer optimism to 
balanced judgment. It is arguable that it is the duty 
of Ministers to radiate optimism. But it would surely 
be more productive of confidence if the Government, in- 
stead of dismissing the whole possibility of a decline, 
were to declare that they were ready with plans to halt 
it at the first sure sign of its approach. But even this 
much sounder policy is largely prohibited to the 
present Government. They cannot boast of their pre- 
paredness unless their plans have been laid, and none 
of the specifics which they prescribed in execution of 
their doctor’s mandate six years ago is applicable to 
present circumstances. Balancing the Budget is almost 
an impossibility. Depreciation of sterling (which, by a 
queer trick of political memory, has become one of the 
Government’s achievements) can hardly be tried a 
second time without immediate and severe reprisals 
and ensuing chaos. There is no gigantic conversion 
operation available now to bring about a dramatic fall 
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in rates of interest. Increases of tariffs would run counter 
to all the language which the Government have been 
talking about freer trade, and not even the protec- 
tionists advocate further restriction as a means of head- 
ing off a recession in trade. The Government’s bolts 
are shot. 

There is a striking unanimity among economists on 
the desirability of preparing plans for public works: 
even those who are least disposed to accept the theory 
of public works in its unqualified entirety agree that 
in present circumstances—or, more accurately, in the 
circumstances which would arise if unemployment were 
now to increase—the case for them is very strong. But 
public works are the one thing against which the present 
Government has persistently hardened its heart (unless, 
of course, they are weapons of destruction). A change of 
heart is not impossible; but it is likely to be a gradual 
process and to take considerable time even after it 
becomes clear that the next depression has arrived. 

It is thus by no means impossible that the opening 
of the new session finds the Government at the peak of 
their popularity. It is, of course, to be hoped that the 
inevitable recession of trade will be delayed—a wish 
which only the most perfervid partisan will disown— 
but whenever it comes the Government may be in a 
difficult position to defend itself against the automatic 
loss of popularity which goes with mounting unem- 
ployment. How strongly the tide will flow against it 
depends not least upon the statesmanship of the Oppo- 
sition. If Labour meets an economic crisis with immode- 
rate or confiscatory proposals, the net effect might well 
be to stampede the great mass of middle-class voters 
into the arms of the Conservatives. Thus it is not only 
the Government whose capacities will be severely tested 
in the remainder of the life of the present Parliament. 
British politics will not return to reality until the Oppo- 
sition can meet the Government on equal terms. Distant 
though the prospect of that happening seems to-day, it 
is not beyond the power of economic forces to bring 
it about. 


World Economic Prospects 


OT many months ago the rapid advance of world 

industrial activity, trade, and prices aroused 
anxiety lest the movement should pass beyond control. 
Since last summer, however, expansion has _ lost 
momentum, and public opinion, in Great Britain and 
elsewhere, is now concerned rather with the opposite 
possibility of a renewed slump. The time is obviously 
opportune for a survey of the progress of recovery since 
1932 in the world as a whole and in individual countries. 
Under what conditions has recovery been achieved? 
And what tendencies are likely to influence world pro- 
duction, trade and prices in the near future? 

The material necessary for an informed ‘answer to 
these questions has been brought together in an admir- 
able fashion in the League of Nations’ latest report on 
World Production and Prices and in the League’s World 
Economic Survey for 1936-37.* The extent of recovery 
in the world as a whole is illustrated graphically in the 
first of the two charts overleaf, which is based on 
indices calculated by the League of Nations. The index 
of primary production includes crude foodstuffs and raw 
materials of agricultural and non-agricultural origin. 
The figure for stocks of primary products comprises 
twenty-four foodstuffs and raw materials included in the 
index of production. The index of world industrial pro- 
duction includes the U.S.S.R. The volume of inter- 


a 
* “World Production and Prices, 1936-37.” 136 pages. 
3s “World Economic Survey, 1936-37.” 261 pages. 


. net. 
68. net. Allen and Unwin, London. 


national trade is calculated by adjusting values by means 
of an index of prices. 

In any appraisal of the extent of world recovery a 
sharp distinctior needs to be drawn between primary 
and industrial production on the one hand, and inter- 
national trade on the other. By 1936 the world’s primary 
production had again reached, and its industrial pro- 
duction had considerably surpassed, the pre-depression 
level. But the volume of international trade was still 
134 per cent. smaller than in 1929. 

The divergence in the rate of recovery between primary 
production and manufacturing activity is due, in a large 
measure, to technical differences in conditions of supply. 
While manufacturing operations normally respond fairly 
rapidly to changes in demand, at the cost of unemploy- 
ment of men and machinery during depression, the out- 
put of primary products, such as crude foodstuffs and 
raw materials, cannot readily be adjusted. The area 
under crops, for example, can be varied only from year to 
year. Moreover, reductions in prices frequently lead not 
to immediate curtailment but to an increase in acreage 
when farmers offset lower unit prices by increased sales. 
Until the last depression the same tendencies were notice- 
able in the output of certain important raw materials, 
like non-ferrous metals. Consequently, the decline in the 
output of primary products was much less marked than 
in that of industrial activity, and this tendency helped 
to bring about an accumulation of unsold stocks and 
a collapse of prices. Conversely, during the recovery 
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movement, manufacturing activity increased much more 
rapidly than the output of primary products. Part of 
the increased demand for these products was met from 
stocks, which, by the end of last year, were actually 
10 per cent. lower than in the period immediately before 
the depression. 

The relatively small improvement in the volume of 
international trade achieved in 1936 needs no special 


. explanation. But apart from the many impediments to 


an expansion of international intercourse, foreign trade 
normally does not gather momentum until the later 
stages of recovery. By that time the rise of prices of 
primary products has percolated to primary producers, 
and the tendency of production to approach the limits 
of its capacity encourages a greater interchange of 
manufactures between industrialised countries. 

A comparison of the League’s figures shows how far 
these forces have carried the world along the road to 
recovery. But while the volume of world production has 
regained its pre-depression level, the extent of the im- 
provement in individual countries has been anything but 
uniform. This is revealed by our second chart, which is 
based on the indices of industrial activity for the prin- 
cipal nations. In Japan and Russia, it will be seen, the 
volume of industrial activity last year was far higher 
than in 1929. The United Kingdom and Germany were 
also producing at a higher rate than ever before. In 
France and the United States, however, industrial output 
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regions are still far from satisfactory. Mr J. B. Cond. 
liffe asks pertinently, in the League’s World Economic 
Survey, whether the expansion in world economic 
activity is likely to be checked by the necessity for 
making adjustments in countries where recovery has 
developed into something approaching boom conditions, 
or whether there is any likelihood of an extension of 
international economic co-operation which will spread 
prosperity more widely. 

At the moment opinion is divided on these funda- 
mental questions. The recent behaviour of the com- 
modity and security markets in many countries seems, 
to some commentators, to herald a recession in general 
economic activity, but few serious economists have 
threatened a long-suffering world with another major 
slump. Actually, despite the uneven progress of recovery 
so far, the present economic position of the world differs 
fundamentally from that obtaining in 1929. 

In the first place, the position of primary producers and 
countries exporting raw materials and crude foodstuffs 
is much stronger. For example, there has been no such 
accumulation of stocks as occurred between 1927 and 
1929, when the prices of primary products were falling 
consistently. Moreover, the difficulty of bringing about 
a rapid adjustment between supplies of raw materials 
and demand for them has been partially overcome by 
the inception of control schemes, though this factor, 
naturally, applies much more to metals than to crop 
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in 1936 was still a good deal less than in 1929. Among 
the smaller countries industrial activity was greater last 
year than before the slump in Denmark, Estonia, Fin- 
land, Greece, Hungary, Latvia, Norway, Roumania, 
and Sweden. It was less, however, in Austria, Belgium, 
Canada, Italy, Holland, Poland, and Czechoslovakia. 
The reasons for these differences are not far to seek. 
The countries which have shown most progress are 
mainly those which early joined the sterling area and 
pursued an expansionist monetary policy. In the coun- 
tries of the former gold bloc recovery was delayed. In 
the United States it was hampered between 1932 and 
1935 by social legislation which restricted profits, capital 
investment and industrial activity. After the adjustment 
of the cost structure, however, recovery made rapid 
headway. In France, where the depression was pro- 
longed by an attempt to maintain the gold value of the 
franc, the improvement which was expected to follow 
the suspension of the gold standard last autumn has not 
so far been impressive. As in the United States, social 
legislation has raised costs and impaired profit margins. 
_Perhaps the most striking aspect of the recovery 
hitherto achieved is its uneven character. The world as 
a whole has emerged from depression, but conditions in 
certain branches of activity and in certain geographical 
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products, which have provided some of the most con- 
spicuous failures among control schemes. Even now, the 
prices of most raw materials and crude foodstuffs—with 
cotton the most notorious exception—remain fully pro- 
fitable to producers. 

A second important difference between conditions to- 
day and in 1929 is that industrial expansion in a number 
of countries, including the United States and France, has 
not as yet been accompanied by excessive capital invest- 
ment. Nor are international debtor and creditor relation- 
ships in the state of chronic disequilibrium that they 
were eight years ago. All this does not exclude 
the possibility of a minor industrial recession, but 
it increases the unlikelihood of a catastrophic set- 
back. Finally, a slowing down of activity in one 
country is unlikely to spread to other countries as 
rapidly as it did in 1929, when the currencies of the 
world were linked up by fixed gold parities and when 
contraction of activity in one automatically caused a 
slowing down in all the others. Thus, provided the world 
can avoid a serious break in political conditions (which 
are obviously much less promising than they appeared 
to be at the end of the ’twenties) there is every reason 
to hope that the next recession will not usher in a major 
slump of anything like the dimensions of 1929-32. 
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Slump in Lead and Spelter 


EAD and spelter have taken a fully representative 
part in the bacchanalian revels of the metal mar- 
kets this year, with their typical sequence of inebriation, 
reaction and sheer depression. As recently as 1934, the 
London price of lead averaged {10 18s. 8d. per ton. 
In 1937, the price ga at {27 2s. 6d., rose to 
{36 7s. 6d., and last Thursday stood at {18 6s. 3d. The 
price of spelter averaged {13 13s. 2d. in 1934, opened 
at {19 18s. gd. this year, touched £37, and now stands 
at {17 7s. 6d. Last Tuesday, selling of spelter on the 
London Metal Exchange was particularly heavy, some 
3,000 tons being dealt in at the morning session alone. 
It is pertinent to ask why the range of prices this year 
has been so wide, and whether the omens promise a 
riod of less distressing fluctuation in the near future. 
The answer to the first question can be readily stated. 
The extraordinary rise in lead and spelter prices earlier 
this year was primarily due to widespread fears of an 
early shortage of supplies. 
The subsequent slump has 
resulted from  disappoint- 
ment over the absence of the 
expected shortage, coupled 
with the fact that large-scale 
bull speculation left the 
market in a vulnerable tech- 
nical position. The answer 
to the second question is 
more difficult to discover on 
a short view, but can be 
stated with reasonable con- 
fidence on examination of 
the statistical background of 
the two metals. 

Since the beginning of 
economic recovery in 1933, 
the consumption of lead and 
spelter has risen more 
rapidly than production. In 
the four years from 1933 to 
1936 inclusive, the world’s 
lead smelter output, accord- 
ing to the Metallgesellschaft 
estimate, totalled 5,321,800 
metric tons. Consumption 
during the same period, at 
5,606,200 metric tons, ex- 
ceeded production by 
284,400 metric tons. The 
same authority puts the 
world’s smelter output of spelter in that period at 
4,969,900 metric tons, and consumption some 107,500 
metric tons above it, at 5,077,400 metric tons. These 
figures reflect increased demand from the automobile, 
building, electrical and armament industries, and in the 
case of spelter, the die-casting industry. During these 
years consumption increased more rapidly outside than 
inside the United States. In 1936, indeed, extra-American 
consumption (as is shown by the table on this page) 
reached a new record for all time, and exceeded the high 
level of 1929 by a handsome margin. In the United 
States, on the other hand, consumption recovered 
strongly from the depression of 1932, but remained last 
year well below the level of 1929. Naturally, the rising 
trend of consumption has had decisive repercussions on 
the development of new production, but these have been 
complicated and intensified by the fact that, as a market, 
the United States is more or less isolated from the rest 
of the world. Extra-American producers and smelters 
have made strenuous efforts to adapt their capacity to the 
increased demand. In the case of spelter, these efforts 
were so far successful that last year production had fully 
caught up with consumption; but in that of lead they 
were insufficient to enable supply fully to overtake 
demand. 
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LEAD AND SPELTER 
(Metaligesellschaft figures : in thousands of metric tons) 
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1,090 
1,739 
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1,702 





During the first seven months of this year, however, 
the ability of producers of both metals, outside America, 
to meet all the requirements of consumers, with a fair 
margin, has been convincingly demonstrated. Extra- 
American consumption of lead (according to the 
American Bureau of Metal Statistics) increased by 6 per 
cent. and spelter consumption by 7.9 per cent. But the 
smelter output of lead (according to the Metallgesell- 
schaft) rose in the first eight months by 14.6 per cent. 
and that of zinc by 9.5 per cent. The production figures 
for August were respectively 21.7 and 15.0 per cent. 
higher than those of August, 1936. Now, an appreciable 
part of this increase in output has come from countries 
whose costs of production are high. It has been directly 
stimulated by the high prices of the latter part of 1936 
and the first few months of 1937. Its continuance depends 
not only on a continuance of these high prices, but also 
on the maintenance of a considerable volume of world 
consumption. Jf the latter 
condition is satisfied, there 
must be a bottom to the 
present slump in prices— 
and, quite possibly, there 
may be an early recovery. 
For the present level of de- 
mand can only be met if 
prices are sufficiently attrac- 
tive to bring out supplies 
from the high-cost countries. 
And under present condi- 
tions this probably means a 
minimum price of {20 for 
lead and spelter alike. So far 
as countries outside the 
United States are concerned, 
therefore, the key to the 
problem of future prices 
seems to be the ability of 
trade and industry to main- 

| tain the present level of 

382 | 446] activity. 

956 | 1,026 Dependence on_ general 
1,338 |1,472 | economic contingencies is 
even more direct in the 
American market. Here, in 
contrast to other countries, 
reliable estimates of stocks 
of the two metals are avail- 
able. As a result of the rela- 
tive unresilience of Ameri- 
can production this year, stocks have declined heavily. 
America’s present supply of lead is equivalent to less 
than two months’ consumption, and that of zinc to only 
five days’ consumption. 

These figures are undoubtedly low, but it would be 
dangerous to deduce from them the likelihood that 
America will become a substantial importer of the two 
metals in the near future. Her reserves of capacity which 
can be brought into production are substantial. 

The number of zinc retorts in operation at the end of 
August was 50,163, against 40,285 as recently as last 
January. The August figure was the highest since 1929. 
Simultaneously, the chief spelter mining districts in the 
United States are reporting an increase in their ore sup- 
plies. Thus, a substantial improvement in zinc output 
may be expected by the time the normal seasonal rise 
in consumption occurs, early next year. And every 
fall in prices increases the deterrent effect of the present 
specific duties on imports. 

Altogether, the evidence suggests that prospects of a 
striking recovery in lead and spelter prices are unimpres- 
sive, unless consumption shows a new and unexpected 
rise. A moderate revival, however, may be recorded if 
the present rate of consumption can be maintained in 
the world outside America. 
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Violence in Palestine 


HE period of comparative calm in Palestine and ot 
comparative hopefulness that a solution of the 
country’s problems could be found on the basis of parti- 
tion has been rudely ended in the last few weeks by a 
renewed outbreak of Arab outrages. Violence, indeed, 
never entirely ceased, but until recently it was legitimate 
to hold that it would not again reach the dangerous pro- 
portions of last year. Moreover, the fact that a definite 
plan of settlement had been evolved by the Royal Com- 
mission, accepted in principle by His Majesty’s 
Government and at least not disapproved by the League 
of Nations, made it possible to disregard the continuance 
of minor disorders without incurring the criticism so 
strongly and rightly expressed by the Commission 
against the planless optimism of the authorities both in 
Jerusalem and in Downing Street before last year’s 
rebellion. 

Such forbearance is no longer possible. Indeed, it 
must now be recognised that since the end of July the 
disorders have been crescendo. It may also be suspected 
that the movement has been organised and designed 
from the beginning with a view to sabotaging any 
settlement that does not allot to the Arabs the whole of 
the Palestinian loaf in lieu of the proffered four-fifths. 

The new series of outrages began with sporadic Arab 
attacks—some of them murderous both in design and in 
result—against fellow-Arabs whose offence was a sup- 
posed treachery, or in some cases no more than a luke- 
warmness, towards the national cause. These attacks 
soon extended to Jews, and there was a sharp deteriora- 
tion in the atmosphere in Palestine after the passage, on 
February 8th, of a resolution rejecting the Royal Com- 
mission’s plan by an Arab congress which was in session, 
outside Palestine, at Bloudan, near Damascus. On Sep- 
tember 24th two Arab landowners—accused of having 
sold, or having contemplated selling, their land to the 
Jews—were murdered near Nazareth and Acre respec- 
tively. And at Nazareth on the 26th the district com- 
missioner for Galilee and with him a British police 
constable were murdered at the door of a church. 

It is perhaps no accident that the scenes of all these 
four murders lay in the principal Arab-inhabited districts 
which the Commission has suggested incorporating into 
the proposed Jewish State. On October 1st the Govern- 
ment of Palestine replied by dissolving the Higher 
Arab Committee, deporting four of its leaders, and dis- 
missing the Murti of Jerusalem from both the presi- 
dency of the Palestinian Muslim Supreme Council andthe 
chairmanship of the General Waqf Committee. The first 
effect of these disciplinary measures has been inflamma- 
tory. On the night of October 14th-15th a force of seven 
carloads of British police was ambushed between Bethle- 
hem and Hebron when they were on their way to 
evacuate British women and children from Hebron to 
Jerusalem. During the week-end there were a number of 
fresh cases of shooting and incendiarism. And simul- 
taneously it became known that the Murri—who, since 
his deposition from his two other offices, had taken 
sanctuary in the Haram-ash-Sherif in order to make 
sure of avoiding arrest—had escaped in disguise by sea 
from Palestine into the Lebanon. He is under surveillance 
there by the French authorities, while discussions pro- 
ceed between Paris and London about the disposal of his 
somewhat embarrassing person. Except for there being 
no strike, the situation in Palestine has unmistakably re- 
verted to what it was last year. The Arab population is 


in a state of virtual revolt again. How does this 
fact affect British policy? Per 


Fortunately, we are not without experience to guide 
us; for the situation in which we now find ourselves jy 
Palestine has much in common with the one through 
which we have already passed in India. And the mora] 
of the Indian precedent is plain. The one hope of a 
happy issue out of present afflictions lies in pressing on 
steadily with the plans that we have in hand. If our 
opponents’ tactics are sabotage, our tactics must be con- 
struction. If our opponents dread to see our plans 
carried out, that must be because they expect that the 
Commission’s scheme will take the wind out of their own 
sails if once it is fairly launched. And this, after all, is 
just what we believe ourselves. The reason why both the 
public and the Government in this country have over- 
come their aversion to partition and put themselves 
behind the Commission’s scheme is because they think 
that it promises to give both the Arabs and the Jews the 
substance of what they each need. If this is our convic- 
tion, then our policy must be to put the plan into effect 
as quickly as possible without allowing ourselves to be 
diverted from our course. 

What, in the changed circumstances, should be the 
next step in this programme? Hitherto we have been 
hoping to secure in advance the concurrence of both the 
Jews and the Arabs in an application of the scheme 
which was to be worked out on the spot by negotiation 
between representative Jewish and Arab bodies and a 
new Royal Commission. This would be the ideal pro- 
cedure; but it is also in our power, if we are driven to 
it, to demarcate the proposed three areas by ourselves; 
to inaugurate a new mandatory regime in the residue of 
the mandated territory; and to hold ourselves ready to 
hand over authority, in the areas respectively ear- 
marked for a Jewish and for an Arab State, to any 
national authorities who can demonstrate their ability 
to establish and maintain an effective national govern- 
ment there. 

If we press on to this point, we can be sure of 
seeing a Jewish national State in being before long. 
There is no difficulty about finding representative 
Jewish leaders or assuring ourselves that they will be 
able to fulfil all the functions of government—except 
one; and here is the crux; for the function which no 
Jewish Government can perform for the proposed 
Jewish State out of its own resources is to make provi- 
sion for defence. A Jewish State in Palestine will have to 
be defended by British bayonets unless it can reach a 
friendly agreement with an Arab State in its hinterland. 

It will, therefore, in any case be necessary, either be- 
fore or after the inauguration of partition, to secure an 
agreement with some accredited representative of the 
Palestine Arabs. If the Murti and his friends decide, as 
is likely, to remain intransigent, this necessity may 
prove awkward. Fortunately, however, there is another 
alternative. We might invite the Governments of the 
Arab States—Sa’udi Arabia, Egypt, Iraq, Transjot- 
dan—to act as the representatives of the Arab nation. 
They all have interests in Palestine in addition to their 
natural sympathy with their co-religionists. It is very 
probable that beneath this sympathy they have a strong 
desire, in the interests of their own security, to see 4 
permanent settlement in Palestine, and it would be diffi- 
cult for the Palestine Arabs to hold out against any local 
arrangement endorsed by the Arab kings. It is by no 
means impossible that the key to the whole perplexing 
problem can be found by an earnest effort to take the 
counsel and secure the approval of these independent 
and responsible Arab States. 
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Notes of the Week 


Climactic Markets.—The recent declines in the 
Stock Exchanges and commodity markets, which were 
already startling enough, reached what we may hope 
is at least their temporary climax early this week. Wall 
Street was again the ringleader. There was a very sharp 
fall on Monday, carrying the averages down by more 
than ten points, and the turnover of securities was very 
large. This, however, was eclipsed on Tuesday morning 
when in two hours the volume of transactions exceeded 
that of the whole of Monday and there were further 
collapses of prices. At noon on Tuesday, however, there 
was a sharp rally which has continued since. The com- 
modity markets, especially those in copper, tin and 
rubber, were weak in sympathy, and the London Stock 
Exchange, which has kept its equanimity very well, 
had some anxious hours on Tuesday. All these develop- 
ments are discussed in detail elsewhere. Do they provide 
any reason for modifying opinions on the general econo- 
mic outlook? In a leading article last week we reached 
the conclusion that some recession in trade was probable 
in Great Britain and possible in the world at large, but 
that there was no reason to anticipate another depression 
and world crisis like the last. But prices such as those 
which have been quoted in Wall Street this week can be 
justified only on the assumption of a slump fully as 
severe as the last. Can the markets be so badly wrong? 
The wise man will admit the possibility of a severe 
slump. But he will also refuse to allow his reading of 
the fundamental economic facts to be affected by a 
market panic. This week, as last week, it is undeniably 
true that basic economic conditions are very much 
sounder than they were in 1929. On the other hand, 
every collapse in the markets undermines confidence 
still further. If we get to the stage when economic fears 
and political anxieties reinforce each other and each 
swells without regard to any factor except the other, 
basic economic conditions will cease to be relevant. 
But that stage is a long way off yet. For the moment it 
is hardly possible to resist the conclusion that the 
markets have greatly exaggerated the unfavourable 
factors in the prospect. It is only if the exaggeration 
continues that the possibility of its converting itself 
into reality will arise. 


* * * 


The Far Eastern Conference.—The move made at 
Geneva for international action to deal with the Sino- 
Japanese conflict has rapidly fructified. On the 15th it 
was announced at Brussels that the Belgian Government 
had decided to invite the parties to the Washington Nine- 
Power Treaty to meet in conference in the Belgian capital 
at an early date. The Belgian invitations—sent out “‘ at 
the request of the British Government and with the 
approval of the Government of the United States “— 
have now been issued for the 30th of this month. 
Portugal and Italy have rather surprisingly decided 
to attend, and the chief American delegate is to be 
Mr Norman Davis. The object of the conference, as 
stated in the letter of invitation, is ‘‘ to examine 
the situation in the Far East and to study peace- 
able means of hastening the end of the regrettable con- 
flict which prevails there.’’ President Roosevelt has 
stated explicitly that the first move of the conference 

ill be an attempt at mediation. At the same time, he 
has declined to give in advance any indication of what 
the next step will be likely to be if this mediation unfor- 
tunatel . It is, no doubt, premature to undertake 
any public commitments on such questions until we have 
greater light than we have at present on the Japanese 
attitude. Japan objects to the conference for two separate 


reasons, which are not of equal gravity. The first is that 
it is convened on the initiative of a League of Nations 
which has, for the second time, denounced her as an 
aggressor. The second, and less tractable, objection is 


that she will not tolerate any intervention of third parties 
between herself and China. This very practical applica- 
tion of “‘ The Japanese Monroe Doctrine ”’ is almost as 
intolerable for the British Empire, the United States, 
France, Germany and the Netherlands as it is for the 
Russians, Chinese, Filipinos, Annamites, Javanese and 
other Far Eastern peoples whose own home territories 
are directly affected by it. The odds are consequently 
still in favour of Japanese absence from the conference. 
It is, however, just possible that she may be moved to 
compromise by the already visible effects of her aggres- 
siveness upon her trade. Quite apart from politics, 
private men of business all over the world are beginning 
to fight shy of granting their Japanese customers com- 
mercial credits or implicating themselves with them in 
any other way at a time when Japan’s future seems 
so dark. Will this automatic warning bring the Japanese 
militarists to reason? 


* * * 


The Campaign in China. — Fighting around 
Shanghai continues as fiercely as ever, and there has 
been no break in the Chinese resistance. Under strenuous 
Japanese pressure the line swayed west, for a time, at 
Tazang, a few miles north of Shanghai, but the Chinese 
claim to have successfully counter-attacked. In the - 
northern provinces the week’s news has been more en- 
couraging for the Chinese than at any time since the 
Japanese started their rapid advance. In Shantung the 
Japanese have retreated along the railway, partly 
because the Shantung provincial armies are being con- 
centrated near the Japanese advance guard and partly 
because strong Chinese pressure in Northern Shansi 
threatens their lines of communications. On the Peiping- 
Hankow railway the Japanese advance appears to be 
halted, and opposition may be stronger than anything 
the Japanese have so far met in the north. On this front 
Central Government troops are being used, and territory 
has been reached in which it is understood that the 
Central Government prepared special defences some time 
ago. In Shansi the Chinese claim to have surrounded 
fifty thousand Japanese troops. Attacks on the com- 
munications of the Japanese seem, in fact, to have been 
much more extensive, and the Japanese armies may need 
reinforcement to avoid a setback. In Suiyuan province 
the Japanese claim to have advanced beyond the rail- 
head and to have reached the Yellow River. There have 
been rumours in Japan that the Outer Mongolian 
Republic may decide, under Russian advice, to align 
itself with the Nanking Government. 


* * * 


Cotton Reorganisation.—In July last the Presi- 
dent of the Board of Trade invited the cotton industry 
to prepare a comprehensive scheme for the improve- 
ment of conditions in the industry. The invitation was 
accepted by the Joint Committee of Cotton Trade 
Organisations and their proposals have now been pub- 
lished in a pamphlet. They follow the general lines which 
have come to be known as “self-government of 
industry.’’ The Government is to be invited to pass an 
Enabling Bill setting up a Cotton Industry Board repre- 
sentative of the industry and an Advisory Committee of 
three independent persons; the duties of the Board and 
the Committee would be to examine schemes brought 


_ forward either by sections of the industry or by the 


industry as a whole. The Board, though consisting of 
two spinners, two manufacturers, one dyer, one 
bleacher, one printer, two merchants and three opera- 
tives’ representatives, is, in the first instance, to be 
appointed by the Board of Trade. The schemes may 
cover any question of the reduction of surplus capacity, 
the limitation of excessive competition, the regulation of 
production or sale, the fixing of minimum prices or 
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margins, the institution of pools and quotas, the imposi- 
tion of levies, the regulation of new entrants to the 
industry, the enforcement of labour agreements—in 
short, any of the manifold devices of industrial regula- 
tion. The Board and the Committee shall not approve 
a scheme unless it is supported by a ‘‘ substantial 
majority ’’ of the section directly concerned, unless they 
are satisfied that it will not adversely affect other 
sections of the industry, the employees of the industry 
or the public interest. They are also enjoined to see that 
it does not handicap new firms or prevent the expansion 
of the industry, and that it will tend to assist the export 
trade. When a scheme has been approved by the Board, 
the Advisory Committee and the President of the Board 
of Trade, it shall come into force by Order, provided 
that neither House of Parliament objects within twenty- 
five days. 


* * * 


The cotton industry has been one of the most 
depressed in the country for many years past, and there 
will be general agreement with the Prime Minister that, 
in working out a satisfactory plan of reorganisation for 
the industry as a whole, the Joint Committee “‘ deserve 
the ungrudging help and full co-operation of every 
section of the industry ’’—Mr Chamberlain might have 
added ‘‘ and of the community.’’ From the technical 
point of view, the plan has many merits. It leaves plenty 
of room for elasticity, but at the same time faces the 
central point that if Lancashire is to be reorganised, 
compulsion will have to be applied to recalcitrant 
minorities. There can be little doubt that if some form 
of central control such as that adumbrated in the Joint 
Committee’s proposals had been in force in the post-war 
years, Lancashire would be far more prosperous than 
she is. It is also worth while to list the safeguards pro- 
vided for the public interest: the appointment of an 
independent Advisory Committee; the provision that 
there must be no discrimination against new firms and 
no prohibition of expansion; and the ever-present 
necessity to face fierce competition in the export trade. 
But when all this has been said, it is still true that the 
proposals are the latest example of a vicious principle 
which is slowly spreading over British industry. In one 
trade after another, the logic of events is compelling the 
abandonment of unrestricted free competition. But if 
laissez-faire is ruinous in one way, private monopoly is 
ruinous in another. The community is betraying its own 
interests if it lends its aid to private industrialists in the 
creation of legally watertight monopolies and yet leaves 
them in unrestricted control of their industries and their 
profits. The examples of steel and milk (to quote no 
others) show how inadequate as a public safeguard are 
advisory committees or even independent chairmen. We 
may need to be on guard lest, in the effort to organise 
industries and yet avoid Socialism, we should slowly 
drift into Unsocialism. Let there by all means be “‘ re- 
organisation ’’ of industries. Let industry also by all 
means remain independent of political control. But the 
community has the right to insist, before its aid is 
sought, on two principles: that there shall be a limit to 
the enlargement of profits; and that the public shall 
be directly represented in the day-to-day management 
and control of the industry. The cotton scheme, even 
without these provisions, might well be innocuous and 
even beneficial. But it would be a bad precedent for 


other industries where the same natural safeguards are 
not present. 


* * * 


South Wales Trading Estate.— The evidence 
submitted on October 20th on behalf of the Board of 
Trade to the Royal Commission on the Geographical 
Distribution of the Industrial Population adds point to 
the chronic need of the Special Areas for new industries. 
Nearly 2,700 new factories were opened between 1932 
and 1936, but two-fifths of the employment provided 
was in Greater London and only a negligible proportion 
in Special Areas. It is not enough to argue, as the Board 
of Trade did in their memorandum, that industry is most 
efficiently located when its distribution is left to the 
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individual decisions of manufacturers. Few Manufac- 
turers make such decisions on the basis of all the relevant 
economic facts. And, in any case, it is socially desirable 
that as many enterprises as economically possible 
should be placed in the Special Areas. The effect 
of undoubted recovery in these areas has been on} 
to stress this need for new industrial undertakings to 
absorb redundant resources of men and facilities. The 
Treforest Trading Estate, which was informally visited 
on Wednesday by the Duke of Kent, is an example of 
what is being done in the Taff Valley. Some 7} miles 
from Cardiff, it is a Government-assisted enterprise 
designed to provide sites and convenient factories on 
lease at reasonable rentals. The Treforest Estate is at 
an earlier stage of development than its counterpart at 
Gateshead-on-Tyne; it is less compact, less organised 
as an industrial community and less ambitious. Some 
600 men are engaged in constructional work; fifteen 
factories are practically completed, and ultimately over 
fifty are contemplated, to employ some 5,000 workers. 
The finished enterprise will cost some {800,000, and 
already many varied and important enterprises have been 
attracted, including a large and imposing paper mill, a 
leather factory, a plant to produce carbo-ice and carbo- 
gas for breweries, bottlers and refrigerators, and a fac- 
tory already in production to make steel mesh for 
concrete constructions. The labour supply will be largely 
from the mining valleys, and the nature of this estate’s 
development will differ from that of the Team Valley 
scheme, inasmuch as there is in the district a deficiency 
rather than an abnormal supply of female labour. 


* * * 


New Industries and Old.—Though the Treforest 
Trading Estate will do little more than scratch the sur- 
face of South Wales’s problem of redundant labour— 
estimated in the Second Industrial Survey at 80,000 
for the whole industrial region—it is a welcome beginning. 
In the long run, however, the salvaging of the Special 
Areas by new industries can only come from a very 
considerable extension, if not of trading estates, then of 
the trading estate method; and the Treforest Company 
have undertaken the clearing of sites for the Commis- 
sioner in other parts of South Wales. Newindustries may 
do a good deal for the Special Areas, but only if they 
are developed pari passu with the reorganisation and 
revival of basic industries. It is, for instance, of great 
importance in the rehabilitation of distressed Tyneside 
that the Commissioner has arranged to lease the Palmer's 
site at Jarrow to a new company for the manufacture and 
rolling of steel, with a capital of £1,000,000 subscribed 
by the Treasury, the Nufheld Trust, Consett Iron Com- 
pany, and the Bankers’ Industrial Development Com- 
pany. The new company will benefit from the contribu- 
tions in respect of rent, rates and income tax permitted 
by the Special Areas Act of this year. Such undertakings, 
if combined with the policy of freer trade through 
bilateral agreements and a liberal tariff policy, which 
was advocated last week by the Association of British 
Chambers of Commerce, will provide the indispensable 
a one to the development of new, light industries in 
effecting a real recovery in the Special Areas. 


* * * 


M. Bonnet’s Progress.— The second ballot of 
the French cantonal elections last Sunday reinforced the 
lessons of the first ballot a week earlier and clinched the 
outstanding victory of the Front Populaire. The allied 
parties as a whole have gained 45 seats in the Conseils 
Généraux from the Opposition and now hold 864 seats 
out of 1,525. Moreover, the results make it possible for 
each of the two major partners in the Government to 
claim an especial success. As com with the last 
communal elections in 1931, the Socialists have gained 
71 seats and the Radicals have lost 42. But if the com- 
parison is taken with the voting in the Parliamentary 
General Election of last year, the Radicals have in- 
creased their proportion of the total vote, while the 
Socialists and Communists have lost ground. In any 
case, the net effect is considerably to strengthen the 


Government as a whole. The events of the last few weeks 
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have tended to re-establish a certain degree of confidence 
in the financial position. There has been a steady 
demand for francs, and the rate has been allowed slowly 
to rise. This confidence was disturbed, but not badly 
shaken, by a decision taken by the Cabinet on Tuesday 
to devote the whole of M. Bonnet’s prospective surplus 
for 1938 of Frs.1,600 millions to increases in the salaries 
of Civil servants. M. Bonnet had intended to devote 
Frs. 1,000 millions to this purpose, so that the new 
decision only involves a sum of Frs. 600 millions. But 
the knowledge that the fonctionnaires are not satisfied 
and that a section of the Cabinet wished to go further 
shows that it will be difficult to make economy outlive 
the severe crisis. Another departure from the strict letter 
of Budget balancing appeared on Wednesday in the 
shape of authorisation to the Crédit National to raise 
a loan of Frs. 1,000 millions for public works. Thus 
there are signs that the old conflict between the need for 
economic expansion and the need for fiscal] retrenchment 
has not yet been resolved. But M. Bonnet’s success in 
finding his way between the two extremes is slowly 
reaping its reward. 


* x * 


Czechoslovak Anxieties.—The campaign for the 
Czechoslovak communal elections on November 14th 
is well under way. The prospects of Herr Henlein’s 
Sudetendeutsch party have been very considerably 
affected by the arrest of several of its leaders, including 
Herr Rutha, who holds the party’s membership card 
No. 2, on criminal charges of a nature which have not 
been unknown in the Nazi Party in the past. This 
weakening of the party which enjoys Herr Hitler’s 
favour has been the occasion for a sharp revival in the 
German Press campaign against Czechoslovakia. Herr 
Henlein’s adherents have been appearing at meetings 
in the illegal grey uniforms, and the consequent arrests 
have been described in Germany as brutality which is 
a challenge to the whole of ‘‘ Deutschtum ”’ and a threat 
to the peace of Europe. It would be an error to take 
seriously every use of violent language in the German 
Press, even when it is in defence of democracy and 
parliamentarism—in other countries. But at the same 
time it is true that if Germany were to attempt to imitate 
the technique of the Spanish revolt in Czechoslovakia, 
this is precisely the way in which it would start. The 
Prague Government is fully capable of maintaining 
order within its borders. But it is hardly surprising that 
certain of its Agrarian supporters are looking with some 
envy on the position of Belgium and wondering whether 
it would not be worth while trying to secure a similar 
guarantee from Berlin of the Czechoslovak frontiers. 
To make such an attempt would be to ignore all the 
obvious differences between the situation of Belgium and 
that of Czechoslovakia. It would also mean exchanging 
firm alliances for confidence in Germany’s word. Those 
who are in control of policy at Prague are cool calcu- 
lators, and they are not in the least likely to drop the 
bone for the shadow. 


* * * 


An Unusual Libel Case.—An action for libel 
which was fought out in the High Court last week has 
some unusual features of interest. The defendants in 
libel cases nowadays are very frequently newspapers, 
and the state of the law, as interpreted by the judges 
and applied by the juries, is such that libel has become 
the chief occupational hazard of the Press. In this case 
the defendant lost and was mulcted in damages, but the 
big newspaper in the case appeared as plaintiff. The 
action was bronaht by The Daily Telegraph, Ltd., and 
by Lord Camrose, proprietor of the Telegraph, against 
the editor, printers and publishers of Action, a weekly 
newspa devoted to the advocacy of British Fascism 


of the Mosley brand. The subject of the action was an 
article which stated that Lord Camrose was a Jew, that 
The Daily Telegraph was owned and controlled by inter- 
national ‘financiers and could not be trusted to defend 
British interests. These charges were found by the jury 
to be completely untrue and the damages were assessed 
at £20,000. The allegations about Lord Camrose and 
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The Daily Telegraph are typical of the unsubstantiated 
statements about other organs of the Press which have 
originated with similar recklessness from the same 
source. It is supremely important that the full truth 
should be known about the ownership and control of 
the great organs of the Press, more especially in this 
country where their number is so small. But it is equally 
necessary that persons and movements who find public 
opinion unsympathetic to them should not be allowed to 
blame this perfectly explicable fact upon totally non- 
existent occult forces which are supposed to control the 
Press. The case, in short, demonstrated the need for a 
strong law of libel. Whether respect for that law will be 
increased by the punitive damages inflicted is a much 
more questionable matter. The case might be held to 
demonstrate with equal clarity the urgent need for 
relating libel damages to the loss actually incurred. 


* * * 


Developments in Education.— National expenditure 
on education still hovers on the brink of {£50 millions; 
and every year new and important ways are found 
of spending money. The report of the Board of 
Education for 1936 records an estimated expenditure 
in 1936-37 of £48,065,726, and calls attention to three 
departures in policy. The first was the Education Act of 
1936, which raised the school-leaving age from 14 to 15, 
but at the same time allowed exemptions for children 
going into “ beneficial’”” employment. How far the 
exemptions will stultify the raising of the age—as is 
widely feared—is not yet known. As the report rightly 
points out, the result will largely depend on the prin- 
ciples laid down by local authorities for the granting of 
exemptions. At the worst, exemptions may apply to 
over 80 per cent. of children between 14 and 15. At the 
best, the proportion may be as low as one-third. The 
second step taken in 1936 was further to reorganise the 
elementary schools, ostensibly on the lines of the Hadow 
Report, to improve school premises and to reduce over- 
large classes. Here again, appraisal must be tempered 
with criticism. Reorganisation, as at present carried out, 
often contains “ little of the letter and less of the spirit of 
the Hadow Report.’’ There remain 1,000 schools in use 
which have been condemned as unsuitable ; and there are 
still nearly 50,000 classes with 40 or more pupils. The 
third feature of policy in 1936, on the other hand, merits 
an ungrudging welcome. Circular 1445, issued in January, 
was designed to assist local authorities and others to 
prepare schemes of physical education. Circular 1450, 
issued in October, dealt with clothing and gear, and a 
memorandum, issued in April, with gymnasia. These 
steps were not taken simply to set physical training and 
recreation in their proper and important place in school 
education or to provide for the adequate instruction of 
physical training teachers and organisers. They were to 
serve, as the Physical Training and Recreation Act of 
this year has revealed, as the basis and starting point of 
a campaign to improve the physique of the whole nation. 
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Cinema Trade News Reel. — It was announced 
last week-end that Mr John Maxwell, on behalf of the 
Associated British Cinemas, Ltd., had acquired a con- 
trolling interest in Union Cinema Company, Ltd., and 
had thereby become responsible for the destiny of nearly 
500 cinemas in the United Kingdom, and one of the 
largest circuits of cinemas in the world. Though the 
terms have not been disclosed, there is ground for be- 
lieving that the deal took the form of the acquisition of 
the large block of Union shares held by Mr Fred Bern- 
hard, the managing director, who is said to have inti- 
mated his intention to resign, and of his father, Mr 
David Bernhard, who was chairman until his death a 
few weeks ago. The Union shareholders will doubtless 
find satisfaction in the knowledge that control has now 
passed into hands which have successfully demonstrated 
their capability of earning increasing profits and dis- 
tributing increasing dividends, in recent years, on a 
steadily increasing volume of capital. Already the mar- 
ket for Union shares has shown a satisfactory response 
to the news. A reversal of the Union policy of acquiring 
a number of cinemas in the same town or district is 
likely to be taken in hand immediately. In some quarters 
it is believed that this policy, which aimed at forcing the 
renter to sell films at buyers’ prices, recoiled on the 
cinemas-by creating a demand for a larger assortment 
of films than the market could supply. 


* * * 


Meanwhile the rival cinema circuit, the Gaumont- 
British, has held its annual meeting, at which the chair- 
man has again assured the shareholders that while there 
was no jam yesterday, and there is no jam to-day, they 
might look forward to jam to-morrow. In view of the 
confident statements which his predecessor in the office 
of chairman made two years ago, the shareholders would 
seem to have deserved a fuller explanation of the de- 
cline in the company’s profits than the mere statement 
that no net revenue had accrued from their American 
adventure of three years ago. These major events in the 
development of the British film industry should not 
blind the public and Parliament, however, to the im- 
portance of the new Film Bill which the Government 
intend to introduce next month. The White Paper, upon 
which we commented recently, set out the new propd- 
sals in some detail. As we forecast, these proposals have 
failed to reconcile differences of opinion within the 
trade, and considerable criticism from many quarters is 


sure to be voiced during the second reading, Committee 
and report stages, both in the Commons and the Lords 
It is possible, indeed, that the time required for other 
important legislation may make adequate consideration 
of the Government’s scheme impossible. If so, we ven. 
ture to suggest that, in view of the fact that the renters’ 
quota expires next March, an interim measure should 
be framed continuing the existing Act for a year. Such 
a measure alone would afford time for drawing up and 
thoroughly debating a well-considered scheme for the 
industry. The recognised importance of films in the 
social, political and economic worlds would am ly 
justify prolonged deliberation on this difficult and con- 
troversial subject. 


* * * 


Changes in British Coal Consumption. — The 
accompanying charts throw significant light on changes 
in the disposal of Britain’s output of coal during the past 
ten years. The first shows home consumption of coal 
by five leading industries, as estimated in the latest 
annual report* of the Secretary for Mines. The indus- 
tries for which separate information is available include 
gasworks, electricity generating stations, railways, iron 
and steel and collieries. After falling from 77.2 million 
tons in 1927 to 61.6 million tons in 1932, the aggregate 
consumption of these industries rose again to 76.9 
million tons in 1936. During the past ten years, it will 
be seen, the decline in coal consumption by the rail- 
ways, the iron and steel industry and collieries has been 
practically offset by the heavier takings for the manufac- 
ture of electricity and gas. The second chart shows the 
trend of coal consumption in these five industries as well 
as of other domestic uses and exports, inclusive of coal 
shipped for the use of steamers. The aggregate con- 
sumption of the five industries shown in the first chart 
is less than half of the total domestic consumption. 
Consumption for other purposes fell from 102.3 million 
tons in 1927 to 87.9 million tons in 1932 and, at 99 
million tons in 1936, was still slightly below the level of 
ten years ago. Unfortunately, no separate estimates are 
available of the quantity of coal used for domestic 
purposes in private houses, public buildings and insti- 
tutions. According to an estimate made shortly after the 
war, consumption for these purposes then amounted to 
about 40 million tons per annum. While domestic 





* H.M. Stationery Office. 4s. net. 
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tion in 1936, however, was almost as high as in 
oe volume of exports and coal shipped for the 
use of steamers declined from 71.9 million tons to 50.3 
million tons during this period. 


* * * 


Road Transport Co-ordination.—The report of the 
Transport Advisory Council, set up under the Road and 
Rail Traffic Act of 1933, was published last Monday. It 
deals with the co-ordination of transport by rail, road 
and canal, A separate report on coastwise shipping is 
promised later. The present report seeks to achieve 
co-ordination by means of control of rates, and not 
through any direct rationing of traffic. More than half 
of its total length is devoted to a scheme for the regulation 
of road haulage rates. The determination of rates in each 
traffic area—following prevailing modes of “ industrial 
self-government ’’—is to be left to Committees of the 
hauliers themselves. These rates are to be enforced by 
officials appointed by the Ministry of Transport. A 
central y, the Road Rates Tribunal, which will 
include representatives of the traders as well as the 
hauliers, is to deal with appeals and matters affecting 
more than one area. The relationship between road 
charges and railway rates (the real root of the present 
road-rail problem) is to be left to voluntary agreemen 
between the parties concerned. 


* * * 


Memoranda submitted to the Council by the interested 
parties—railways, canals, coastwise shipping and the 
road—are published as appendices to the report. Of 
these documents, the submission of the British Road 
Federation is a particularly valuable contribution 
to clear thought on a highly controversial matter. It 
recognises, for example, the fundamental importance of 
the distinction between road charges, which are based 
primarily on cost, and railway rates, which allow also 
for the value of the goods carried. We have already 
discussed the consequences of this distinction (see The 
Economist, July 29, 1933, p. 219). The memorandum also 
asks the pertinent question why prices should be fixed 
in a business like road haulage, where active competition 
is the rule. 


* * * 


Seasonal Increase in Coal Output.—Coal produc- 
tion showed a marked seasonal increase during the past 
month, when the estimated quantity of saleable. coal 
raised in Great Britain was 8.6 per cent. higher than 
in the corresponding month last year: — 
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The improvement over a year ago, though due mainly 
to increased home consumption, was helped by heavier 
exports, chiefly to France, italy, Sweden and Argentina. 
Total exports in September, at 3,657,000 tons, showed 
an increase of ot pe cent. over the corresponding 
month last year. Though seasonal influences favour a 


further expansion of output this month and domestic 
consumption is likely to remain buoyant, the recent lull 
im new export orders is not encouraging. 
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Record Steel Production.—Efforts made since 
last year to increase the capacity of the iron and steel 
industry are reflected in a further expansion of the out- 
put of both pig iron and steel ingots and castings during 
the past month. The output of steel last month was 
higher than ever before, while pig iron production 
reached its highest level since September 1920. 


BRITISH IRON AND STEEL PRODUCTION 


1933 1934 (935 1936 i937 


1931 





In contrast to the movement a year ago, British exports 
showed a decline between August and September. On 
the other hand, imports continued to increase in volume 
during September, when they were considerably higher 
in quantity than British exports. 


(In thousands of tons) 


















Production Foreign Trade 
Period 

. Steel Ingots | Total British 
Pig Iron | and Castings Imports | Exports 

1913—Monthly Average ............... 855-0 638-6 185-9 414-1 
1929 eo ae: Siiineacenneanes 632-4 803-0 “2 364-9 
. 438-5 132-7 157-4 

974°8 123-6 183-8 

872-7 141-8 164-0 

1,027-0 165-0 183-0 

1,060-5 101-0 194-4 

1,001-3 90-7 193-3 

1,019-2 94-8 204-8 

998-9 83-1 215-0 

995-9 82-9 200-5 

1,109-5 94-3 231-6 

1,080-4 88-5 239-5 

1,047-3 98-1 228-3 

1,106-4 174-8 235-4 

1,059-2 202-3 232-2 

987-7 213-4 201-4 

1,163-0 226-2 193-6 





The combined effect of increased production, higher 
imports and lower exports, has been to alleviate the 
stringency of supplies in the home market. The improve- 
ment in imports is largely due to reduced purchases by 
other importing countries discussed below. 


* * * 
International Steel Exports.—The period between 
the autumn of 1936 and early summer of this year wit- 
nessed a remarkable expansion in the demand for iron 


and steel by the principal importing countries, and pro- 
vided the exporting countries with a golden opportunity 
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to increase their overseas sales, whose recent extent is 
indicated in the following table :— 


Exports oF IRON AND STEEL 
(In thousands of tons) 


Percentage 
1936 1937 a 
Belgium (January-June) ...... 760 1,958 
Prone Jenaatp Janu ideas 760 985 30 
Germany (January-July) ...... 2,047 2,244 10 
U.S.A. (January—July).......... 653 1,818 178 
U.K. (January-September) ... 1,613 1,977 23 


The increase, as will be seen, was most marked in the 
case of the United States and Belgium. France was 1n a 
less favourable position to take advantage of the im- 
provement owing to the hampering effects of social legis- 
lation, while Germany and this country had to meet 
the exigencies of rising domestic requirements. As the 
Continental members of the International Steel Cartel 
were able to obtain higher prices elsewhere, their sales 
to this country were relatively less profitable. Con- 
sequently, their deliveries to the United Kingdom fell 
into arrears, thus increasing the stringency of domestic 
supplies. Some examples of the extent to which Cartel 
prices were pushed up are given in a recent issue of The 
Engineer. For instance, bars and angles, which in Sep- 
tember, 1936, were sold at {2 14s. 8d.-£3 15s. gold, per 
ton, f.0.b., are now quoted at {6-£6 7s. 6d. gold. The 
quotation for joists, which was {2 17s. 6d.-£3 15s. gold 
per ton, now stands at {5 7s. 6d. per ton, f.o.b. Last 
summer, however, the volume of new export business 
tended to decline. How far this set-back was due to the 
inordinate rise in prices and how far to the accumulation 
of stocks in importing countries and international 
political developments, it is difficult to say. As a result, 
however, the Continental members of the Steel Cartel 
were glad to find British demand still buoyant, and their 
deliveries under the Quota arrangement have recently 
shown a definite increase. This has tended to relieve the 
stringency of supplies in this country, and the moral is 
that it’s an ill wind that blows nobody good. 


* * * 


Smaller British Crops.—The Ministry of Agri- 
culture’s latest Monthly Reportcontains revised estimates 
of the yield of the principal crops in England and Wales. 
The latest forecasts, which are still provisional, are as 
follows : — 


Acreage Production 

(000 acres) (000 tons) 
1936 1937 1936 1937 
ONE cons nocache sn; 1,704 1,731 1,378 1,308 
MRRROSY oan. 6.50.0808 819 823 663 573 
oe. usp cene 1,420 1,222 1,080 904 
ROO oo icisscsos . 457 455 2,814 2,935 
PD - kssuiccsiass 177 182 1,945 1,864 
ONDER. ichcncnctveses 255 243 3,461 2,916 
Mangolds............. 245 207 4.684 3,565 


Corn crops generally are free from disease, but produc- 
tion is expected to be below last year’s level. Wheat is 
of good quality in most parts, but the yield per acre is 
estimated at only 15 cwt., or 2} cwt. below the ten-year 
average. Barley, with an estimated yield of 14 cwt. per 
acre, is also 2} cwt. below average. This grain is gener- 
ally of good quality, although it is frequently short in 
the straw. The quality of oats is variable; winter oats are 
generally fair, but spring sown are light. Here again, 
the yield per acre, at 14} cwt., is somewhat below 
normal. The potato crop, on the other hand, is yielding 
rather in excess of the long-term average, and the lifting 
of the crop is progressing satisfactorily. The output of 
—s root crops is expected to be well below last year’s 
evel. 
* * * 


Hesitancy in New Business.—The latest news 
of the current level of industrial activity remains 
satisfactory, but the lull in the volume of new orders 
continues. The figures for many raw materials show a 
further decline this week. Prices of copper, lead, spelter 
and tin are all lower on the week, the price of standard 
copper having fallen from {45 12s. 6d. per ton to 
£43 7s. 6d. per ton. Raw cotton prices, on the other 
hand, have shown some improvement which stimulated 
inquiry for cotton goods. An important development in 


October 23, 1937 


Lancashire was the publication by the Joint Committee 
of Cotton Trade Organisations of proposals for the 
reorganisation of the cotton industry (discussed op 
page 155). New business in wool textiles remains at , 
low level and the market in Dundee jute goods is almost 
idle. Production of coal remains well above the level of 4 
year ago. Home demand continues buoyant, but foreign 
inquiry has shown some hesitancy. Similarly, current 
activity in the iron and steel industry continues at 4 
record level but, as in the case of coal, export demand js 
less strong. In contrast to the returns of preceding months 
the September figures of the value of building plans 
passed by 146 local authorities are almost equal to those 
of the corresponding month a year ago. The easier 
tendency in the shipping freight markets is a reflection 
of the decline in the prices of primary products and of 
the hesitancy in world economic recovery. Consequently, 
the decision of British tramp ship owners to adopt a 
scheme of voluntary co-operation, announced on Wed- 
nesday, is of considerable significance. Provided that 
go per cent. of the tramp ship owners sign the scheme, it 
will come into operation at the beginning of next year. 


* * * 


Commodity Prices Still Falling.—The lull in 
world economic expansion, due mainly to the recession 
in the United States, is reflected in a further decline of 
the prices of many internationally traded commodities, 
especially raw materials. Despite the almost continuous 
fall of prices for primary products since last March, the 
British and American wholesale price indices, shown in 
the table below, still stand at higher levels than a year 
ago. The indices for Italy and Germany have also shown 
a slight decline recently, but in France a further increase 
of prices for domestic products has raised the index still 
more : — 

SEPTEMBER 18, 1931 = 100 





932 
July 27th | 99:5 | 103-5 84-1 | 136-9 88-3 | 91:3 | 88:5 | 88) 


933 
a 108-1 | 120-6 | 124-7 | 148-7 100-9 | 88-7 | 86-2 
162-4 | 113-2 | 81-4 | 83-2 


165-6 | 120-2 75-9 | 98:2 





oe 118-7 | 140-4 | 157-2 | 163-4 | 120-6 | 86-6 | 111-4t| 957 
. 19th | 119-4 | 141-9 | 163-2 | 162-7 | 121-9 | 88-8 | 111-4t| 96-1 
Sept. 30th | 121-8 | 144-5 | 159-6 | 165-0 | 121-8 | 96-4 asst 95-9 
Oct. 28th | 123-6 | 145-7 | 161-1 | 167-1 | 122-5 | 102-1 | 114- 95°8 
Nov. 25th | 126-3 | 150-9 | 172-0 | 167-2 | 124-8 | 106-9 ... 95-9 
Deo. 50th 131-3 | 163-9 | 187-3 | 166-7 | 128-8 | 118-0 ti 05-4 
jam. 27th | 134-2 | 164-2 | 184-5 | 167-0 | 191-0) 115-9 |... 95-7 

24th | 196-3 | 168-2 | 185-5 | 167-4 | 181-8 | 116-8 | 124-3 | 96-2 
Mar. Sist | 144-3 | 181-9 | 199-7 | 167-4 | 197-8 | 121-8 | 126-2 | 97-5 
i. 142-0 | 169-9 | 183-5 | 165-4 | 135-6 | 120-5 | 128-7 | 97-0 

19th) 142-4 | 168-7 | 184-4 | 165-83 | 135-6 | 120-2 | 131-3 | 97-2 
une 2nd | 142:7 | 170-2 | 178-9 | 165-6 | 134-3 | 119-8 | 133-2 | 97-5 
une 16th | 139-4 | 163-6 | 173-5 | 165-3 | 133°3 | 119°8 | 133-8 | 97-4 
une 30th; 139-5 | 165-9 | 176-8 | 165-7 | 184-1 ai 134-2 | 97:5 
uly 14th | 140-7 | 168-5 | 180°4 | 165-0 | 134-1 | 128-8 | 135-8 | 97:8 
uly 28th | 140-2 | 167-1 | 171-8 | 164-5 | 133-8 | 190-8 | 137-1 | 97-9 

lith} 130-3 | 166-8 | 171-1 | 164-2 | 133-3 | 131-3 | 137-0 | 98-2 
Aug. 25th | 137-9 | 164-4 | 165-3 | 164-2 | 183-0 | 198-3 | 137-1 | 98-1 
Sept. 8th | 137-4 | 165-1 | 166-9 | 165-3 | 182-2 | 136-7 sd 97:7 
Sept.22nd| 136-0 | 164-0 | 166-3 | 165-1 | 183-7 | 199-4 | 137°7 | 97°6 
Oct. 6th | 135-1 | 159-7 | 183-7 | 165- 39 140°5 | 97-4 
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5 | 130-2 | 139-9 
165-4 | 129-8*! 140-1*! 138-2* 

* These figures relate to October 13th, 

¢t Monthly averages. 
The extent of the fall in prices since last March is illus- 
trated by the following chart, which shows the trend ot 
the complete Economist index and of the index for 
primary products :— 
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Details of group movements in the complete Economist 
index number are given below :— 


The Economist InpEx 


(1927 = 100) 

18, Sept.22, Oct.6, Oct. 20, 

SS eS 

and meat 2 . 3 91-0 

ner tals” oe 62-2 67-2 67-7.—G7-4 
Pesta vivcsdiiene 43-7 65-5 64-3 63 6 
Minerals ....+++++++ 67-4 106-4 101-0 98 9 
soceee 65-8 84-5 83-5 83-2 

Complete index 60-4 82-2 1-6 80 7 
1913 = 100... 83-1 113-1 112-3 111-0 
1924 = 100 ...... 52-2 71-0 70-5 69-7 


The decline during the past fortnight has been fairly 
general, and has affected all the group indices. It has 
been most marked in the minerals group, which includes 
non-ferrous metals. 


* * * 


Plight of the Jute Industry.—In a survey of 
Dundee’s jute trade in The Economist of June 5th, 
page 557, we drew attention to the changes as a result 
of which the industry has not only lost its pre-eminence 
in the world but is now fighting a losing battle even in 
the home market. British imports of jute piece-goods 
from India rose from 48.8 million square yards in 
January-September, 1935, to 105.0 millions in the corre- 
sponding period in 1936 and 131.9 millions this year. 
Similarly, imports of sacks and bags from India have 
risen further, from 699,531 cwts. in the first nine 
months of 1936 to 752,330 cwts. in 1937. Having 
found representatives of the Indian industry unwilling 
to curtail their exports to this country at a recent 
conference, British jute manufacturers turned to the 
Secretary of State for Scotland with a request that 
he should receive a deputation. But as the restriction 
of imports from India is hardly a matter for the Sec- 
retary of State for Scotland, this request was refused. 
The industry now appears to place its last hope for 
concessions on the official negotiations for a new Anglo- 
Indian trade agreement. 


* * * 


A Surfeit of Cotton.—Raw cotton is among the 
few commodities which are now substantially cheaper 
than a year ago. The current level of quotations for 
American Middling is 4.75d. per Ib., compared with 
6.86d. per Ib. a year ago and 6.51d. per Ib. on the 
corresponding date in 1935. The decline in prices is a 
direct consequence of the policy of the United States 
Government, which, by limiting domestic production 
in recent years, encouraged an increase of cotton grow- 
ing elsewhere. During the seasons 1934-35 to 1936-37, 
when production in the United States was substantially 
below the average of former years, the increase in output 
elsewhere did not prevent an improvement in prices. 
But when America’s crop not only reached, but even 
surpassed, that of former years, as it did this season, the 
market was bound to collapse. In recent months the 
cotton position deteriorated steadily with each increase 
in the official forecast of the yield in the United States. 
The latest estimate published last week forecast a yield 
of no less than 17,573,000 bales, against 16,098,000 bales 
a month ago. Moreover, it is now expected that the 
next forecast, to be issued next month, is likely to show a 
yield of no less than about 18 million bales, against 12.4 
million bales in 1936-37, 10.6 million bales in .1935-36, 
and 9.6 million bales in 1934-35. With the carry-over of 
6-2 million bales from last season, the total supplies 
of United States cotton in 1937-38 may reach 24.2 
million bales, against 13.1 million bales actually con- 
sumed in 1936-37. And, as production in Egypt, Brazil, 
China and the U.S.S.R. is also expected to be higher this 
season, world supplies are likely to exceed 50 million 
bales this season, against a consumption of 30 million 
bales in 1936-37. As there is little likelihood of a corre- 
sponding increase in demand even at the lower level of 
prices, the outlook for raw cotton prices is scarcely 


encouraging. 
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Trade by Commodities in September.—The 
general figures of overseas trade given in last week’s 
issue of The Economist may now be supplemented by 
the two following tables, showing quantitative changes in 
Britain’s principal imports and exports in September, 
compared with the same month of 1935 and 1936: — 

RETAINED IMPORTS—MOoNTH oF AUGUST 








Item and Measure | 1935 1936 | 1937 
! 

WN aicscovecersavcikussad oul dehed 000 cwts. 7,287 | 5 | 5,425 
Beef and veal ..............cccsse0es 000 cwts. ‘948 | Tate Tiss 
Mutton and lamb .................. "000 cwts. | 413 ‘571 ‘446 
Sugar, unrefined ..................... 000 cwts. 3,619 3,347 4,152 
Iron ore and scrap .................. 000 tons 468 ‘582 710 
Raw cotton 20.0.0... ssc. 000 centals 568 | 929 | 965 
Sheep’s and lambs’ wool ......... "000 centals 215 | 250 255 
Flax, hemp and jute ........................ tons} 11,630 | 15,607 | 9,191 
Crude petroleum ..................... "000 galls. | 40,137 | 49.469 | 43'386 
Hides, wet and dry .................. "000 cwts. | 134 169 ‘177 
LON RENEE EG '000 tons 192 12 (| 156 
ith etek oct csicensaak ‘000 centals 251 a 351 
Unwrought copper ............0..00.00.... tons , 25,639 | 22,260 | 42,069 
DIE ini cdic necesikadasdioc cove tons 18,641 30,006 | 21.459 
Tin, ore and concentrates ............... tons | 3,728 4,304 3,694 
Tin, blocks, ingots, slabs, bars ......... tons 283 CO "303 * 

Iron and steel and manufactures ... '000 tons | 89 | 165 | 226 
SII eteedscktai gat AiAbapuccasinescsscsn tons 5,623 | 9,038 | 12,048 


' 





* Net export of 592 tons. 


Apart from fortuitious month-to-month changes, imports 
of foodstuffs have recently -been well maintained. In- 
creased imports of iron ore and scrap, and of iron and 
steel manufactures and machinery serve as a reminder 
that Britain’s heavy industries remain very busy. 
Imports of unwrought copper were also substantially 
larger than a year ago, but purchases of unwrought lead 
showed a decline. Among textile raw materials, cotton 
imports showed some recovery, and wool imports were 
again larger than a year earlier. 


BRITISH Exports—MONTH OF AUGUST 





Item and Measure 1935 | 1936 | 1937 
SOO as ick bribed cde bondainneaplaone ... ‘000 tons 2,929 3,031 3,657 
Iron and steel scrap ....................000- tons 9,912 17,658 9,881 
Pig iron and ferro-alloys .................. tons 12,914 10,837 16,157 
Railway materials .......................6085 tons 17,092 7,243 10,428 
Total iron and steel manufactures ...... tons 183,785 183,023 193,615 
Textile machinery ..................0sesceee tons 5,191 3,616 6,654 
Total machinery ...............:cceeeeeeeee tons 29,878 32,059 36,866 
CN SD dain ces scvbescceascsaces 000 Ibs. 10,123 11,825 11,919 
Cotton piece goods ............... 000 sq. yds. 150,259 153,553 156,827 
I I dna ensicteercertenee 000 Ibs. 3,717 4,572 2,877 
Worsted yarns ...............c.ceseeee *000 Ibs. 2,482 2,237 1,880 
Woollen tissues .................. 000 sq. yds. 6,419 6,856 6,437 
Worsted tissues .................. 000 sq. yds. 3,057 2,915 3,275 
Linen piece goods ............... 000 sq. yds. 4,965 6,788 5,675 
Leather boots and shoes ......... doz. pairs 32,918 31,454 35,008 
ES, i ciiemandsduuncadbandescdctecetadee cwts. 20,627 17,764 21,090 
Paper and cardboard .................665 cwts. 332,401 406,177 368,032 
Locomotives and parts ..................... tons 827 329 545 
Motor vehicles and chassis ................ No. 5,723 7,065 7,828 


British exports of pig iron, railway materials, iron and 
steel manufactures and machinery were all higher than 
in September, 1936, despite the pressure of domestic 
demand. 
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Overseas Correspondence 





From Our Special Correspondents 


United States 


Output and Values Decline 


New York, October 11.——Early in August steel 
operations were about 85 per cent. of capacity; the Dow- 
= average of industrial shares was as high as 190. 
n the first week of October, steel operations were 66 per 
cent. of capacity and the Dow-Jones averages were 
close to 140. The declines both in steel operations and 
in stock market prices in September were almost un- 
precedented in their abruptness. 

It is still impossible to say definitely whether the de- 
cline in the stock market represented a shrewd and 
prompt appraisal of a suddenly weakening business 
structure, or whether the decline in the market unsettled 
business opinion, and causéd an abrupt decline in indus- 
trial demand. Statistically, of course, one can say that 
the gap between orders and production has now been 
closed by the decline in production; but realistically it 
should be remembered that forward ordering has at no 
time for many years, with the exception of a few weeks 
in the winter of 1936-37, been characteristic of American 
corporate practice. Hand-to-mouth buying has been the 
prevailing practice. 

Even now, it is not clear if the September decline in 
steel operations was typical of heavy industry in general 
or peculiar to that one industry. Its counterpart in non- 
ferrous metals is the drop in the price of copper from 
14 to 12 cents—but this decline was patently inaugurated 
in London. Moreover, much of the decline in steel de- 
mand is attributable to a single cause—the railroads 
have been obliged to cut their purchases to a minimum. 
The rise in railway wages negotiated this summer, 
applied to last year’s payrolls, would represent an in- 
creased labour cost of about $150 millions. There has 
been some increase of traffic; but not enough to com- 
pensate for the increased cost of labour and materials. 
Probably the greatest single cause of the decline in steel 
operations is the suspension of railway buying. It was 
expected that railway wages would be raised; but most 
people hoped that at the same time a rate increase 
would be authorised which would offset the in- 
creased wages and permit the roads to continue their 
habitual expenditures. A rate increase is still expected; 
but the delay has already been costly to the American 
economy. 


Recession in Heavy Industries 


A second factor affecting steel demand is the almost 
complete collapse of the new issue market. This market 


_ has at no time this year been robust; but within its nar- 


row confines it was still in being. The chaotic markets of 
September arrested even this limited activity, and issues 
offered several weeks back are still unplaced. To date, 
therefore, such recession as has appeared in business is 
still capable of isolation for observation. There has been 
an abrupt decline in steel operations, largely traceable 
to conditions in the railroads, which in turn depend 
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upon administrative decisions in Washington. There has 
been a less conspicuous suspension of other corporate 
ordering, which in turn is more or less traceable to the 
state of the new issue market, which in its turn has been 
paralysed by the disconcerting behaviour of the stock 
market. In other words, the malady is at present con- 
fined to the heavy industries. 

As yet, there is no evidence that the consumer indus- 
tries have been similarly infected. Retail trade in Se 
tember appears to have been fairly good. The data also 
suggest fairly strongly that the volume of consumer- 
demand is now limited by the stiff increase in prices. 
Another significant item of consumer demand is shown 
in the statistics of deliveries of motor cars to retail 
dealers. These were exceptionally high in September, as 
in August; but in some measure they are attributable to 
the announcement of increased prices for the forthcom- 
ing new models. 


Is the Setback Temporary ? 


To sum up the business situation in the first week of 
October: there are evidences of a material reduction in 
corporate demand, its incidence falling on the heavy in- 
dustries; and there are evidences that consumer demand, 
while still maintained, apparently ceased to expand 
some time back. To explain the former, one may refer 
to factors which influence the formation and flow of 
capital funds. To explain the latter, one may refer to 
the rise in prices. The first distinct check came in resi- 
dential building, when would-be home-builders could 
not meet the steep mark-up in costs; the data suggest 
that something of this sort is now appearing in retail 
trade generally, although on a less pronounced scale. 

It must be remembered that these changes have 
occurred so abruptly that opinion is still divided about 
the significance of the data. The last month for which 
statistics are available is August—and that showed the 
level of prosperity was being still maintained. Even in 
September, only two really alarming indices could be 
detected (apart from the capital markets themselves). 
These were the decline in the rate of steel operations, and 
the accompanying fall in commodity prices—both be- 
coming most marked after the middle f the month. The 
decline in primary commodity prices has now obliterated 
all last winter’s rise, and brought them back to some- 
thing like the level of a year ago. The whole episode of 
higher primary prices was so brief that it would be hard 
to say to what extent they became incorporated in the 
economic structure. Furthermore, in the case of agricul- 
tural commodities, there is the compensation of larger 
crops. For example, at current prices, our cotton crop of 
17,500,000 bales is worth (with the subsidy) more than 
last year’s. In some industrial raw materials, the higher 
prices were written into the wage structure. 

The implications of the sudden decline in steel opera- 
tions are largely conjectural. As was said earlier, the de- 
cline in steel demand is attributable to a considerable 
degree to two specific causes, both of which may or may 
not be more than temporary. Otherwise, the current level 
of steel operations would be indicative of a sudden de- 
pression in the capital goods industries. On any inter- 
pretation, it is now clear that our economy underwent 
an abrupt and severe, although perhaps temporary, 
change in September; and that this change involves two 
fundamental considerations. One is associated with 
changes of relationship within the price structure— 
a change in process over some months, in which primary 
prices fell while prices of goods to the consumer rose 
under the influence of Higher labour costs. The second is 
associated with the processes of the formation and flow 
of capital, and involves questions of profit margins and 
of the incidence of corporate and individual taxation. 
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France 


The Franc Rallies 


Paris, October 21.—The second ballot in the can- 
tonal elections, as expected, was in favour of the 
‘pause’? recommended by the Government. This 
expression of public opinion, coming at a time of strong 
depression in foreign markets, had a favourable effect 
on the franc. The holders of flight capital are being 
impressed by the less favourable reports from New York 
and London about economic prospects in both coun- 
tries; and the opinion is expressed that—unless the slump 
becomes too violent—France could take advantage of 
these difficulties, as she did at the beginning of the 
great depression. Political and social conditions seem 
more and more stabilised at home, and the Government 
is now ready to amend the recent social laws. Accord- 
ingly, the franc has appreciated steadily to 146}, com- 
pared with 151 before the elections. 

The moral of these elections is that the 1936 voting 
was primarily a reaction of injured interests against the 
deflation policy, but in no sense a revolutionary move- 
ment. This has previously been evident in the lack of 


progress of the Communists, whose success lasted no- 


longer than the acute crisis. High prices for farm pro- 
ducts have calmed the farmers, paid holidays have 
placated the workers, and a general desire for peace 
and security has done the rest. The signs of this new 
state of affairs are the beginnings of a return of capital 
and a better feeling in the Conservative Press. 

The rise in the prices of French products which con- 
tinues (the index rose from 636 to 644 last week) is 
again compensated by the slump in the prices of im- 
ported products (this index fell from 590 to 576). The 
general index remains stable at 620, compared with 619 
a week ago. 


Increased Import Surplus 


_ But there remains the import surplus. Foreign trade 
in September shows an increase of 327 million francs in 
the value of imports and of only 213 milion francs in 
the value of exports. 

Aug., 1937 Sept., 1937 

















Imports :— Francs ('000 omitted) 
RUINED. <ceuisebgnesctenvenes 780,327 841,398 
Raw materials ............... 1,861,102 2,113,027 
Manufactured goods ......... 516,820 531,193 

PIB  iustscevenisions 3,158,249 3,485,618 

Exports :— 

PONIES ocnceavescecsecgssese 229,272 269,387 
Raw materials ............... 668,483 771,991 
Manufactured goods ......... 963,603 1,032,927 
Totals ........ seseeereee 1,861,358 = 2,074,305 

Import surplus .................. 1,296,891 1,411,313 


_ Figures of volume, however, show that the increase 
in exports is greater than-the increase in imports. The 
increases were 162,000 tons and 91,000 tons respectively. 
Moreover, exports to foreign countries were 18 per cent. 
more in value than last month, while imports from 
foreign countries were only 11} per cent. more. It 
appears that the increase in the import surplus mainly 
arises from trade with colonies. The import surplus in 
trade with foreign countries seems to have been nearly 
stabilised for three months at about 1,000 million francs. 

For the first nine months of 1937 the import surplus 
Was 13,000 million francs, compared with 64 millions in 
1936. Imports were valued at 30,000 million francs, 
compared with 17,400 millions in the same months last 
year; exports. were valued at 16,800 million francs, com- 
pared with 10,600 millions. Figures of volume show an 
increase of 23 per cent. in imports and of only 4 per 
cent. in exports. 


Inadequate Invisible Receipts 


France cannot continue for long with a monthly com- 
mercial deficit of 1,000 million francs when her other 
sources of revenue cannot cover such a sum. The balance 
of accounts in 1936, just published in the Revue 
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d’Economie Politique of Professors Rist and Pierre 
Schwob, is as follows: — 


Credit Debit 
Francs (’000,000 omitted) 

Foreign trade .................. iv 11,675 
Dy iiiikeinosnistpsotensicles 1,680 ‘i 
ND Sn ecsipeilnsicsasenncs 120 
BEES ‘vcnctvarcekosuseensscs 260 ees 
Remittances of foreign workers... 940 
NN asi dicdeeiisaudicwes. 1,190 
MN citiaa él Sets caindascece 5,375 

8,625 12,615 


The deficit was thus 3,990 million francs, compared 
with a net credit of 12,000 millions in 1927 and 1928, 
8,000 millions in 1929 and 5,000 millions in 1930, and 
a net debit of 2,000 million francs in 1931, 5,000 millions 
in 1932, 2,850 millions in 1933, 1,140 millions in 1934 
and 700 millions in 1935. 

Most of the items of the balance were improved in 
1936 as a consequence of the devaluation of the franc 
and an increase of 20 or 25 per cent. in the number of 
tourists. But the import surplus (colonies included) was 
doubled for the first time between 1935 and 1936, and 
almost doubled again between the first months of 1936 
and 1937. So that it seems that, in spite of the improve- 
ment of tourism and other sources of revenue, due to 
devaluation, the balance of accounts has again 
deteriorated. Such a situation can only be corrected by 
a return of expatriated capital at once, and in the future 
by an improvement of economic conditions in France. 





Germany 
Weak Share Market 


Berun, October 20.—-The share market recovered 


temporarily on the announcement of the German- 
Belgian neutrality agreement, but for five days of last 
week was reactionary or undecided. The Belgian 
agreement failed to foster any general optimism about 
international affairs; and, it was noted, attracted 
relatively little attention abroad. Foreigners sold 
German securities. Among the weakest was Reichsbank, 
which is largely held abroad. These shares dropped 
temporarily to 200, which was the more remarkable 
because there was fresh talk about the distribution of 
the impounded dividends for which the Reichsbank is 
one of the chief claimants. 

Latest official statements about the progress of the 
Four-Year Plan are favourable. According to the 
General Staff Officer who is head of the Office for German 
Raw and Workshop Materials some 30 per cent. of 
the capital so far invested in Plan undertakings was 
provided out of the existing resources of industry, about 
50 per cent. by means of new debenture or share flota- 
tions, 8 per cent. by credits from bank syndicates, and 
perhaps 12 per cent. out of public funds. “‘ The first 
year of the Plan,” says this authority, “has been 
100 per cent. successful.” Only for large Plan under- 
takings is the capital market now open. The director of 
the Nazi Party’s Commission for Economic Policy has 
come out against the taxing away of industrial profits 
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in order to reduce prices with the tax-yield ; and urges 
rather an automatic reduction in prices by increasing 
the volume of output. 

The chief change in prices is a sharp fall in non-ferrous 
metals. The Food Minister estimates this year’s potato 
crop at 52$ million tons, which is 6 million tons more 
than in 1936. This crop has been satisfactory in all 
recent years, though rather smaller than in 1932. Before 
the War the potato crop, in the present area (excluding 
the Saar District) averaged 38 million tons. The large 
crop this year will materially alleviate the food and 
fodder problems. 


Changing Trade Trends 


The foreign trade return for September shows an active 
balance of Rm. 32 millions, compared with Rm. 59 
millions in August, and Rm. 75 millions in September, 
1936. This is the fifth successive month with a less 
favourable balance than the corresponding month of 
1936. As compared with the first four months the 
balance has much deteriorated; and the movement in 
this respect has been contrary to that of 1936. 


(Millions of Marks) 
1936 1937 


Export Surplus 

January-April ............ 87 206 
May-September ............ 234 105 
Totals ......060.0. 321 311 


The shrunken active balances were intentionally 
brought about by granting “exchange certificates ”’ 
more liberally to importers. It is in the Reich’s interest 
to replenish the home stock of raw materials and food- 
stuffs rather than to accumulate gold or exchange, 
which is no longer needed as currency cover, and which, 
indeed, when it does temporarily accumulate, is not 
booked to the Reichsbank’s reserve. The September 
return shows a new outflow of gold; and of the Rm. 146 
millions of precious metal imported in the first 
nine months, nothing now remains. Indeed the gold 
export exceeds the imported sum by Rm. 9 millions. 
This loss is not shown in the Reichsbank’s return. The 
Reichsbank keeps its stable Rm. 70 millions of gold as 
an ornamental fig leaf of unchanging exiguity, while 
other gold-holding departments often have whole cup- 
boards of gaudy garments, and sometimes, as the new 


trade return implies is now the case, have not even the 
fig leaf. 


In September, compared with August, both import 
and export values declined. The decrease of 4 per cent- 
in imports was only in slight measure due to falling prices ; 
and the decrease of 9 per cent. in export values occurred 
in spite of a slight rise in prices. The decline in im- 
ports was seasonal; the decline in exports, contrary to 
seasonal precedent; but one factor was the abnormal rise 
in exports in the two preceding months. In September a 
factor was the suspension of the export of ships. The 
value of exports, Rm. 494 millions, nevertheless, com- 
pares favourably with the Rm. 412 millions of September, 
1936. Exports to Europe were better maintained than 
to America and Asia; to Italy they rose sharply. 


On June 30th the total debts of the states were 
returned at Rm. 2,328 millions, of which Rm. 208 
millions were in foreign hands. The debts of the Hanse 
cities were Rm. 578 millions, of which Rm. 76 millions 
were in foreign hands. Of the states debts, 51.2 per cent. 
are at long-term. Both state and Hanse debts continue 
to decrease slowly. The divulged Reich debt in August 
was Rm. 16,926 millions, which is Rm. 1,500 millions 
more than in August, 1936. After affirming that the 
a = ee fom Deutscher Volkswirt adds that 

is due to the king of extraordi revenue, 
which has involved iet-onen Scommasner ee ° 


__ It is added as some compensation for the ever increas- 
ing interest burden that re-armament has now progressed 
so far that an alleviation of the Budget can be foreseen. 
The need for really repaying the Reich’s bill debts out 
of the increased tax revenue, which has always been 
the ostensible programme, is emphasised. 
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Czechoslovakia 


Prospects of Increased Expenditure 


Pracue, October 8.—Political uncertainty in the 
Mediterranean and the Far East is exerting a marked 
influence on the economic situation. On August 18th 
diplomatic relations between Portugal and Czecho. 
slovakia were severed owing to differences arising out 
of deliveries of arms. In August the Chinese Finance 
Minister, Dr H. H. Kung, concluded a credit agree- 
ment with the Skoda Works for the purchase of goods 
amounting to Cz.K1,420 millions. 2 

President Masaryk’s death stifled economic and 
political controversy. The most important question now 
is the Budget. Parliament has just been presented with 
the balance of State revenue and expenditure for 1936, 
which shows a deficit of Cz.K1,760 millions. The 
budgeted expenditure amounted to Cz.K8,846 millions, 
and the non-budgeted expenditure toCz.K3,525 millions. 
State indebtedness rose in 1936 by Cz.K5,603 millions to 
Cz.K45,527.4 millions, including foreign debts to the 
value of Cz.K7,495.3 millions. The increase was due 
partly to expanded expenditure, especially for defence 
purposes, partly by the consolidation of State debts and 
the devaluation of the Czechoslovak crown. Despite 
the economies proposed by the Finance Ministry and the 
Parliamentary Saving Committee an increase of more 
than Cz.K1,000 millions is expected in the forthcoming 
Budget because of necessary expenditure on arms. This 
increase will be balanced partly by increased revenue 
from direct taxes, including especially the extraordinary 
profits tax, and partly by the introduction of some new 
consumption and indirect taxes. 

In the autumn the money market tightened a little 
owing to growing demand, and deposits rose. The Stock 
Exchange responded, soon after the improvement of 
quotations in the summer, to the world situation by a 
substantial decline in share prices. This was directly 
due to the decline in the price of raw materials, the 
disquieting international situation and uncertainty about 
the Government’s intentions in financial matters. In the 
second half of September a sharp decline in share 
quotations set in; and the Stock Exchange index 
declined between July and September 24th from 152.3 
to 138.5. 


Progress of Agriculture and Industry 


The index of wholesale prices in September stood 
at 755, and shows a slight decline compared with the 
July figure of 763; a year ago it was mg The wheat 
harvest was poorer than last year. The yields of other 
crops were slightly better than last year. It 1s 
expected that next year there will be no surplus, whereas 
last year 23,000 trucks of wheat and 3,200 trucks of 
flour had to be exported at a loss. The timber market 
shows a declining tendency and some accumulation of 
stocks. Industrial activity is satisfactory; the August 
index was 99.2 (1929 = 100). 

The output of coal in August amounted to: — 


1936 1937 
(in '000 tons) 
Gael « ssbabiaiacad siphbiboveds 921-4 1,567-8 
RN i cscsssiiihiasenbacus 1,250-0 1,495-9 
RUD: nnsutsdeiubiinliniion shin 158-0 302-6 


The production of pig iron was 149,923 tons, com- 
pared with 97,408 tons a year ago, and the output of 
raw steel was 199,856 tons, compared with 139,312 2 
year ago. 

The beetroot harvest is expected to yield a smaller 
percentage of sugar this year. The area under cultivation 
has been increased by about 14 per cent.; the yield 1s 
estimated at 7 million quarters of raw sugar, of which 
3-4 million quarters is destined for export. The heavy 
and engineering industries are benefiting from armament 
demands and from new investments, renovations and 
modernisation of plants in other industries. Building 1s 
unusually active. The position of the export industries 
has improved substantially and is reflected in the increase 
of foreign trade. 
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Foreign trade improved greatly compared with last 
year. Imports from January to August amounted to 
(Cz.K7,069.5 millions, compared with Cz.K4,616.8 
millions a year ago: and exports to Cz.K7,499.5 millions, 
compared with Cz.K4,764.7 millions a year ago. The ex- 
port surplus (excluding precious metals) was Cz.K430.0 
millions, compared with Cz.K147.8 millions in the same 
months of 1936. New commercial agreements with Jugo- 
slavia, Belgium and Germany have come into force, and 
a new agreement has been concluded with Hungary. New 
adjustments in commercial intercourse will shortly be 
negotiated with the United States, Germany, Poland, 
Italy, France, Latvia, Lithuania, Mexico, Ecuador, 
Peru and Paraguay. 





Sweden 


Will the Boom Last? 


Srocxuotm, October 1.——Will the boom last, or 
has Sweden passed the peak of the exceptional busi- 
ness expansion of the last few years? This question is 
anxiously put by producers, wholesalers, retailers, em- 
ployers and employees. The general world outlook is 
uncertain. But in Sweden there are no signs of any 
slackening of the upward trend. Nevertheless, develop- 
ments in other countries, particularly in Great Britain, 
chief buyer of Swedish products, determine the business 
trend in this country, and no efforts have been spared by 
the business world in Sweden to be prepared for a period 
of depression. The country is far better prepared now 
than in 1929 to meet less prosperous conditions. 

The only symptom of a change in the present boom is 
the marked decline on the Stock Exchange. On the 
Stockholm Bourse there was a decline of the index of 
share values from 180.5 at the beginning of August to 
172.7 in the middle of September (100 = par value). 
There are no domestic reasons for such a fall, and the 
reaction must be entirely ascribed to the weakness of 
the London and New York stock exchanges. 

On the whole, economic conditions continue to be sat- 
isfactory. The general index of industrial production, 
which steadily rose during 1936 and 1937, remained un- 
changed at 119 in July. Foreign trade in August, in 
spite of a slight fall in exports, showed a considerable 
export surplus. Trade figures for the first seven months 
were as follows: — 


FOREIGN TRADE 
(In million kronor) 








1936 1937 
January~August January—August 
UNO tal deten a caetahceshvexs 1,013-9 1,355 -2 
WND “s,s edit. -ddoxtacicees 924-7 1,214-9 
Import surplus ...... 89-2 140-3 


TRADE WITH THE UNITED KINGDOM 
(In million kronor) 








1936 1937 
. January-July January-July 
Exports to U.K...........00065 191 3 234-3 
Imports from U.K. ......... 171-2 219-9 
Export surplus ...... 20-7 14-4 


Of exports to the United Kingdom, valued at Kr.234.3 
millions, goods consumed in the United Kingdom were 
valued at Kr. 218.6 millions, and the balance was goods 
in transit. Of the retained exports valued at Kr. 218.6 
millions, pulp accounted for Kr. 68.8 millions, timber 
for Kr. 57.7 millions, and metals for Kr. 25 millions. 


Prices, Wages and Costs 


The rise in prices, which at the beginning of the year 
aroused fears of coming inflation, has for the time being 
come to an end. The Silverstolpe index of wholesale 
prices, which rose steadily after May, 1936, remained 
unchanged in August at 143 (100 = = 1983). The general 
index of prices for consumption g has practically 
not changed since June, and at present stands at 104.6 
(100 = September, 1931). 





Of the main staple articles pulp is in good demand, 
with rising prices; and of the ios production of chemi- 
cal pulp about 80 per cent. has already been placed. 
Not quite so satisfactory are reports from the timber 
trade. Demand from the United Kingdom has lately been 
smaller than was expected, because of increased sales 
of Russian goods. Iron and steel works continue to run 
at full capacity, and have orders for at least another 
eight months. Nevertheless, imports of iron and steel to 
Sweden increased during the seven months of the 
current year by roughly 50 per cent. compared with 
the corresponding period in 1936. 

A question of outstanding importance for the future 
development of industrial production and trade is the 
labour question. This is now entering a decisive stage: 
agreements affecting about 200,000 workers in the main 
Swedish industries expire at the end of this year, and 
notice of their cessation must be given during Septem- 
ber and October. While some of these agreements will 
simply be renewed after revision and modification, others 
will probably be denounced. Because of the rise in the 
cost of living since the present agreements were reached 
two years ago and the increased profits of industrial con- 
cerns in general, workers will certainly press claims for 
higher wages. Employers on their side point out that in- 
creased production costs will necessarily entail higher 
prices, which will weaken the competitive position of 
Swedish goods and precipitate a decline in industrial 
production and trade. 

Unemployment has practically disappeared, and the 
number of unemployed now stands at 10,000, compared 
with 21,500 at the corresponding date in 1936. In 
addition, the usual shortage of skilled labour demands 
for hands in agriculture and the building trades cannot 
be satisfied; and the Government is considering the 
import of workers from other Scandinavian countries. 


Argentina 


Parliamentary Arrears and the Railways 


Bugnos Atrres, October 12.—Public interest in politics 
which was aroused by the Presidential election has sub- 
sided. Nevertheless, the country is faced with a grave 
issue. The Government lacks a majority in the Federal 
Chamber of Deputies. Elections for the part replacement 
of the Chamber are due to take place next March. If 
the election is free, the result is likely to increase the 
number of Opposition deputies. Should the polling be 
what has come to be known as “ regulated,’’ there will 
be at least public resentment, and possibly crisis. The 
newspaper La Prensa recently announced that in circles 
close to the Government the possibility of modifying the 
electoral law had been discussed. It added that since 
1929 the country had endured successive violations of 
the electoral law, in consequence of which a solution of 
the problem was now far from simple. 

Many important bills, including next year’s Budget, 
remain unsanctioned. A serious complication has arisen 
in connection with the Cérdoba Central Railway. On 
June 19th the Government restored cuts in salaries and 
wages at its own expense until the end of September, 
by which time it was hoped that Congress would have 
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dealt with the bill for the purchase of the railway. The 
wage cuts have again been enforced, and the workers 
threaten to strike. Both the company and the men have 
a strong case, and only the failure of the parliamentary 
machine to function is to blame. 


Negligible Wheat Shipments 


In September, exports for the first time this year were 
lower both in volume and in value than in the corre- 
sponding month of 1936. They were 1,305,054 tons com- 
pared with 1,649,800 tons last year, and the value was 
158,109,336 pesos compared with 160,968,202 pesos. 
This decline is mainly due to negligible wheat shipments 
last month, there being scarcely any old wheat available 
for export. There was a great increase, however, in 
exports of frozen beef, which totalled 11,349 tons com- 
pared with only 2,846 tons in September, 1936. The 
volume and value of exports during the first nine months 
of 1937, together with the corresponding figures of the 
last two pre-depression years, were as follows: — 


Pesos 
Year Tons (Market value) 
BER wngncsctrinvosgnanes 13,571,544 1,882,869,652 
SE debtnnckitiinannitnees 13,683,817 1,671,378,230 
SE cavocnbniishcspanhien 15,053,750 1,871,048,961 


Compared with the same period of last year, exports 
in the first nine months of this year rose by 52.8 per 
cent. in volume, and 65 per cent. in value. That last 
month’s exports were lower than the same month of 1936 
can be understood when it is recalled that this time last 
year the Argentine export boom had already begun. The 
outlook for exports remains promising. The high prices 
of cereals which have ruled during the last fifteen months 
seem likely to last as long as the political situation in 
the Old World remains undisturbed. The trend, in fact, 
is upward. On October oth, wheat was quoted at 15.80 
pesos, maize at 6.83 pesos, and linseed at 16.20 pesos 
spot per 100 kilos compared with 14.25 pesos, 6.55 pesos 
and 15.90 pesos a month earlier. 

Declining Export Surplus 

Imports show a definite though irregular upward tend- 
ency, and in August the favourable visible trade balance 
was very small. 

(In Argentine pesos) 


Export 

Month Exports Imports Surplus 
WEAR. cctasniivscenst 180,218,650 108,442,346 71,776,304 
| RRS 153,924,793 122,235,467 31,689,326 
EN -scncesensecsass 155,952,952 149,536,067 6,396,885 
RE cicctccoses 147,114,738 144,042,845 3,071,893 


The shrinking of the export surplus need not be viewed 
with pessimism. There is reason to expect that exports 
will soon rise again. The prospects for the coming Argen- 
tine crops are, on the whole, quite good, and with the 
high prices at present ruling for cereals there is promise 
of another prosperous season. In the next six months 
Argentine economy is more likely to be influenced by 
events abroad than by anything that can happen here. 

Imports for the first eight months of the year were 
32.6 per cent. higher than in the same period of 1936. 
The biggest positive increase has been in iron and 
iron goods, which rose 44,887,336 pesos in value, or 
53-2 per cent., followed by machinery and vehicles, 
which rose 35,534,009 pesos in value, or 54.5 per cent. 
Textiles showed proportionately the smallest increase of 
all imports with only 12.3 per cent., the actual rise in 
value being 20,910,967 pesos. This is mainly due to the 
exceptional time-lag between the order for textiles and 
their sale to the consumer. 





Canada 
Politics in Ontario and Alberta 
Orrawa, October 9.——The provincial election in 


Ontario resulted in a sweeping victory for the Liberal 
Ministry of Mr Hepburn. Mr Hepburn, two of whose 
Ministers were beaten, will have to alter his Cabinet; 
but he now has a decisive mandate to go ahead with his 
power policy and his investigation of the succession duty 
frauds. He has made his peace with the King Cabinet, 
but how long it will last is another matter. Meanwhile 
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the Aberhart Ministry has been busy at Edmonton 
passing a series of Bills which constitute a fresh challenge 
to the authority of the Federal Ministry. In addition to 
the Bill which proposes to mulct the banks in a special 
levy of $2,100,000 per annum, what is virtually , 
replica of the Banking Bill disallowed some months a 0 
by the Federal Government has been passed; in the 
new Bill the words ‘‘ credit institution ’’ is substituteq 
for ‘‘ bank ’’ and there is no provision for licensing bank 
employees. 


An Astounding Press Law 


An even more daring adventure in Alberta’s legisla- 
tion is a Bill described as ‘‘ An Act to ensure the pub- 
lication of accurate information,’’ which empowers the 
chairman of the Social Credit Board to compel any 
newspaper published in the province to print statements 
explaining, clarifying and defending’ the policies of the 
Government. The chairman will also be able to demand 
from any newspaper the sources of information, with 
names and addresses, on which any statement published 
in its columns is based and the names of the writers of 
any editorials, articles or news items. 

Heavy penalties, and even suspension of publica- 
tion, are proscribed for infractions of this extraordinary 
law. It was vigorously opposed by the Opposition, who 
denounced it asa barefaced attempt to muzzle the Press 
and imitate methods of dictatorships. But Ministerial 
spokesmen declared that it was needed to secure truth 
and accuracy in the Press. It has evoked a barrage of 
indignant editorials from the whole Press of Canada. 
In all, eleven Bills were passed by the Legislature, and 
the Lieutenant-Governor withheld his assent from the 
two banking Bills and the Press Bill, presumably on 
the advice of the Federal Government whose appointee 
he is. The three challenged Bills are now before the King 
Cabinet, which has promised to hear representations 
from the Alberta Ministry about them, but is certain to 
disallow at least the two banking Bills. 

The Aberhart Ministry is evidently determined to 
have no further dealings with Ottawa, as it got the 
Legislature to pass a resolution to the effect that it 
should not submit any case to the Royal Commission 
on Dominion Provincial Relations because its personnel 
was hopelessly biased against any unorthodox monetary 
experiments. The Commission is to begin its public 
hearings at Winnipeg early in December and will also 
sit at Edmonton, where arrangements are being made 
for briefs about the situation in Alberta to be submitted 
by various organisations. 


Trade Agreements and Prosperous Business 


The King Government has recently renewed and 
amplified its trade agreements with Australia and New 
Zealand. The main alterations in each take the form of 
concessions in the Canadian tariff schedules designed to 
meet the complaints of the two Antipodean Dominions 
that the balance of trade against them with Canada was 
inequitable. 

In the business world there still continues the curious 
paradox of stock markets badly depressed and the level 
of business activity well maintained. The general 
economic index of the Bureau of Statistics, which stood 
at 113.0 for the week ended September roth, fell sharply 
by more than 3 points in the following week to 110.4, 
but for the week ended October 2nd recovered slightly 
to 110.6. 

Autumn business is satisfactory, and the belated start 
made with the buying of seasonal clothing and other 
goods owing to fine weather is now being made up. 
Retail sales are about the same as a year ago, but mer- 
chants are cautious about accumulating heavy stocks of 
goods. The heavy industries continue to be very busy, 
and there are few manufacturing plants which have not 4 
reasonable amount of orders on hand, but in somes lines 
signs of a recession are seen ahead, The latest employ- 
ment bulletin of the Bureau of Statistics shows a further 
gain in employment in August; and the employment 
index on September rst stood at 123.2, compared with 
120 on August 1st and 107.1 and 102.7 on August !; 
1936, and August 1, 1935, respectively. 
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Letters to the Editor 


‘¢ The Under Privileged re 


TO THE EDITOR OF THE ECONOMIST 


Sir,—Mr Grant Brown writes in your issue of October 9th : 
‘A rise in prices, unless it results from scarcity, does not 
as a rule reduce real wages if wage earners get the same 
share as before of the earnings of industry.” This may be 
true, but does not carry us much further. If prices rise and 
real wages are to remain at the same level money wages 
must also rise, and if money wages rise prices tend to rise 
further. There is an intimate connection between the rate 
of wages and prices. One cannot escape the vicious circle. 

The question whether a greater or smaller volume of 
money ought to be created to facilitate the exchange of 
goods and services appears to obscure the real issue. You 
cannot produce social justice by tinkering with the medium 
of exchange. This is where the advocates of social credit 
have gone off the rails. 

There are two partners in production, the worker, 
including all who work with brains or muscles, and the 
investor. Neither can do without the other. Both partners 
run risks. The investor may fail to win dividends or may 
lose his capital. The worker runs the risk of unemployment 
or of physical injury or sickness. The risks run by the 
worker create for him a greater feeling of insecurity than 
those run by the investor create for him. 

Turning to economic rewards we find an essential differ- 
ence between the two partners. Once the worker’s capital 
is worn out he gets no further reward. When he can no 
longer work his wages cease. When the investor’s capital 
is worn out his reward does not necessarily cease. It may 
continue indefinitely. His dividends may have mounted 
toa total many times larger than his original contribution, 
but the claims of himself and his successors to future 
dividends may still live. The cause of this is that our system 
makes one partner the sole owner of the organisation created 
by the joint efforts of both. In this difference of treatment 
lies one of the roots of injustice in our present system and 
the cause of our entanglement in the vicious circle. 

Yours faithfully, 

Wolverley, C. V. BRAYNE. 
Little Bookham, Surrey. 


Industrial Profits 


TO THE EDITOR OF THE ECONOMIST 


Sik,—The article in your last issue, and the diagram 
illustrating the division of company profits, were most 
interesting. The diagram and text would have been more 
interesting if you had carried your analysis further back. 
The theories which it would prove or disprove are that 
during the last three years industrial financial policy has 
differed from that of the years prior to 1925-30 in two 
respects. There has been a tendency, particularly in the 
industries most susceptible to boom and slump, to broaden 
the capital structure—that is, to reduce the proportion of 
earnings which is taken by debenture and preference capital ; 
and there has been a tendency to be more conservative, in 
the same industries, in the division of earnings. 

The degree to which the purchasing power of raw 
material producers has over the last four years been 
devoted to improving the external liquidity of those 
countries, rather than to an immediate increase of pur- 
chases, does not seem to have been sufficiently emphasised. 
This increased purchasing power, which the recent fall in 
commodity prices has served to diminish but by no means 
to extinguish, is likely to show fairly soon in a substantial 
increase in exports of manufactures from’ this country. 
Commentators have, in general, glossed over the relatively 
greater increase in United Kingdom imports than United 
Kingdom exports disclosed by recent figures. The con- 
sideration raised here does help to explain it, and, I think, 
makes it seem probable that before long the relative tenden- 
cies of export and import trade will be reversed. 

The period over which re-armament expenditure will act 
as a stimulus to home production is, I think, generally 
exaggerated. Many of the learned say that they cannot 
imagine a substantial industrial recession while re-armament 
expenditure unbalances the Budget to the present degree. 
Surely the greater part of the stimulus has operated, not 
through the greater circulation of the money to be spent by 
the Exchequer, but by capital equipment laid down by 


industry to meet this demand. There are signs already that 
this capital expenditure is tapering off; and obviously 
to maintain the tempo of the capital expenditure, the rate 
of expenditure by the Exchequer must go sempre acceler- 
ando, and while sempre accelerando may eventuate, it is not 
yet generally predicted. 

Yours faithfully, 


London, E.C. GEORGE WANSBROUGH. 


Dissensions in Prague 
TO THE EDITOR OF THE ECONOMIST 


Sir,—After my return to Prague from a long journey in 
Europe, I had occasion to read your article ‘‘ Dissensions 
in Prague,’ published in The Economist on August 2Ist. 
As the author of the article in ‘‘ Venkov’’’ mentioned in 
your article as a ‘“‘ sensation ”’ and a ‘‘ bombshell,”’ may I be 
allowed to state my views in a few words. 

Our intentions were not to make a sensation or even 
less to direct a bombshell against the Foreign Minister. We 
simply expressed our opinion on a serious point about our 
relations to Germany in the present European crisis. We did 
not propose to ask Germany to recognise the frontiers of 
the Czechoslovakian State. Recognition of this boundary 
was already stipulated in the Versailles Treaty. But we 
suggested the inclusion of this recognition in a new con- 
vention with other articles as a reinforced security between 
the two countries. That is a very different thing. 

We are not, and cannot be, opposed to the policy based 
on collective security and even less to solidarity with the 
Little Entente. Our aim is only to supplement the existing 
guarantees by some sort of agreement—as England is trying 
to do with regard to Locarno—in which Germany could 
participate in the appeasement and conciliation of Central 
Europe. 

Yours sincerely, 
“ GIRIUS.” 

Prague. 
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Books and Publications 


A Confession of Faith 


Even more conspicuously than in his recent book 
‘Economics in Practice,’ Professor Pigou demon- 
strates in these nine short essays* his remarkable talent 
for combining sobriety of thought with graceful popular 
writing. A mute inglorious Cobden, one feels, has long 
been hiding his light under the thicket of the differential 
calculus. 

‘“‘ It is not the business of an academic economist,” 
Professor Pigou believes, ‘‘ to stand advocate for or 
against any political programme.’’ But it is his business 
to ‘‘ set out in an orderly way the dominant considera- 
tions, so far as they are academic, which are relevant to 
the argument.”’ Socialism, Professor Pigou first points 
out, means to some people the public ownership of pro- 
pertied incomes, and to others the ‘‘ planning *’ of pro- 
duction. He thinks, however, there is a logical connec- 
tion between the two, because steeply graduated death 
duties and income. tax, the appropriate’ democratic 
remedy for inequality, could more safely be applied by 
a Government which held the more important economic 
controls. 

Professor Pigou observes that inequality of income, 
imperfect competition, and particularly advertisement, 
so distort the working of the price system as to prevent 
an allocation of resources in any close correspondence 
with needs. This consideration ‘‘ provides a valid argu- 
ment for extending the range of socialisation.’’ Again 
‘* for tackling the problem of unemployment, a Socialist 
system, with central planning, has definite advantages 
over a capitalist one.’’ On the score of ‘‘ profits and 
technical efficiency,’’ Professor Pigou doubts whether 
the public joint stock company has much advantage 
over the Socialist public board; but the private company 
definitely encourages enterprise more keenly. Here ‘‘ the 
comparison must turn on the detailed circumstances of 
each case.’’ About the ‘‘ problem of incentive,’’ he con- 
cludes—perhaps rather surprisingly—that ‘‘ Socialism 
Tr be allotted, I think, some more marks than its 
rival.’’ 

Finally, Professor Pigou tackles the problem of costs, 
interest rates, and the allocation of resources in the 
Socialist State. He shows here how a theoretical solution 
could be found by the calculation of an ‘‘ accounting ”’ 
wage, salary and interest rate for costing p , and 
the simultaneous payment of equal wages. He evidently 
does not, however, think this very practicable. Summing 
up, the author remarks that the issue cannot be finally 
decided by pure demonstrative argument. We must 
“* take the plunge and judge.’’ For this, practical experi- 
ence and instinct are necessary, which ‘‘ the present 
writer, like most academic persons, does not possess ”’; 
though “‘ unlike some academic persons, he is aware he 
does not possess them.”’ 





* “Socialism versus Capitalism.”” By A. C. Pigou. Macmillan. 
139 pages. 4s. 6d. 





SOCIAL JUSTICE FIRST 
by C. V. BRAYNE, C.M.G. 


Outlines a way to social justice without the 
sacrifice of our liberties. 
Its suggestions merit the serious considera- 
tion of every thinking man and woman. 
3s. Gd. net 
GEORGE ALLEN & UNWIN LTD. 


To say nothing, however, is ‘‘ to declare ourselves jn 
advance opponents of any change.’’ So a “‘ confession 
of faith ’’ must be offered. 


If then it were in the writer’s power to direct his 
country’s destiny he would accept, for the time being, the 
general structure of capitalism, but he would modify it 
gradually. He would use the weapon of graduated death 
duties and graduated income tax, not merely as instru- 
ments of revenue, but with the deliberate purpose of 
diminishing the glaring inequalities of fortune and 
opportunity which deface our present civilisation. He 
would take a leaf from the book of Soviet Russia and 
remember that the most important investment of all is 
investment in the health, intelligence, and character of 
the people. To advocate ‘‘ economy ”’ in this field would, 
under his Government, be a criminal offence. 

All industries which affect the public interest, and 
capable of wielding monopoly power, he would subject 
at least to public supervision and control. Some of them, 
certainly the manufacture of armaments, probably the 
coal industry, possibly the railways, he would nationalise, 
not, of course, on the pattern of the Post Office, but 
through public boards or commissions. The Bank of 
England he would make in name—what it is already in 
effect—a public institution. .. . 

If all went well, further steps towards nationalisation 
of important industries would be taken by degrees. In 
controlling and developing these nationalised industries, 
the Central Government would inevitably need to plan 
an appropriate allocation for a large part of the country’s 
annual investment in new capital. 


Finally, in his ‘‘ political testament,’’ Professor Pigou 
would recommend the ‘‘ path of gradualness.’’ But he 
would ‘‘ add, in large capitals, a final sentence, that 
gradualness implies action, and is not a polite name for 
standing still.’’ 


Shorter Notices 


“‘Adam Smith.” By W. R. Scott. (Glasgow) Jackson, 
Son and Company. 445 pages. 30s. 

To celebrate the two-hundredth anniversary of Adam 
Smith’s matriculation at the University of Glasgow comes 
Professor Scott’s long-awaited documentation of his life 
and work. The account of Adam Smith’s successful if 
unexciting career makes most interesting reading; but the 
main interest of this handsome and expensive book lies 
in its 300 pages of documents. Legal and university papers, 
letters, lecture-notes, an early draft of ‘‘ The Wealth of 
Nations,” and handwriting facsimiles, make a fascinating 
collection. In all, we gain a new insight, not merely into 
the daily round of the father of Political Economy, but 
more especially into his life and times as shown in the many- 
sided activities of academic Scotland in the 18th century— 
when academic England was in decline and a fit target for 
Rowlandson and a thousand detractors. 


Co-o on of Rural Reconstruction in India. By M. 
mullah Khan, B.A., LLB. 

_ This book is a very useful addition to the rapidly growing 
literature about rural regeneration in India. The author 
deals with the historic background; the evolution of the 
Indian villages through the ages in the Hindu, Islamic and 
British periods; their present condition ; and the importance 
of the ancient Panchayat system in contributing to the 
cohesion and solidarity of the village communities in the 
past and its potentialities for the future. Mr Khan em 
phasises the part that co-operation must play in India’s 
rural reconstruction. He stresses the crying need for a 
band of willing voluntary workers and for financial 
assistance, governmental and otherwise. 


Books Received 


A Tribe in Transition. A Study in Culture Pattern. By D.N. 


j (London) Longmans, Green and Company, 


eee: 
Ltd. 216 pages. 10s. 6d. net. 


The Motor Industry of Great Britain, 1937. (London) The Society 
of Motor Manufacturers and Traders, Led. $3 Pall Mall, 
S.W.1. 180 pages. 5s. net. 


Our California State Taxes. H. Dewey Anderson. (London) 
H. Milford. 305 pages. _ 6d. onc 
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MONEY AND BANKING 





Property and War Risks 


EXxcEPT in certain parts of the American Continent, no 
company or underwriter will insure a building against 
war risks. The property market in this country is slowly 
realising the significance of that fact. 

The history of war insurance since 1914 may be briefly 
summarised. When the Great War broke out the Gov- 
ernment produced immediately its scheme for the insur- 
ance of war risks at sea, and the staff work done before 
the war was of incalculable value to our commerce 
in the unsettled days of August and September, 1914. 
All cargo in British bottoms could be covered at 
the Government’s war risk office at a flat rate; 
and throughout the war it had to be taken by the 
Government at whatever rate was current at the time 
of shipment. But the scheme was not a business pro- 
position in the money-making sense; for the marine 
market was at liberty to compete as it willed with the 
State, while the State had little or no power to compete 
in the market. Everything went to the Government 
when the risk was heavy and nothing when the risk was 
light. As a natural consequence, the Government 
account closed at the end of the war with a heavy loss, 
and the lesson is not likely to be forgotten if ever war 
breaks out again. 

Before the last war had gone very far the public 
realised that war risks were not confined to the sea. 
Inquiries, accordingly, came to the insurance market 
for cover against damage by hostile aircraft, and for this 
risk, in the early days, the Government was not a 
market. As the tariff offices did not feel justified in 
quoting, the whole of the business was concentrated on 
Lloyd’s, which soon began to suffer from a congestion 
of orders which forced rates up to a high level. The 
Government then intervened, and by a clever device 
arranged with the tariff offices that they should act as 
agents for the Government and issue policies against 
aircraft damage on which the liability would be not 
theirs but the State’s. Business was both brisk and 
profitable, and in November, 1918, the Government was 
left with a substantial credit balance. By a curious 
coincidence, the rate of premium finished at 2s. per cent., 
the exact figure that Lloyd’s underwriters had first 
quoted in the early months of the war. 

From 1918 to 1936 the market pursued a normal 
course. It quoted, if it chose, for whatever risks came 
its way, and made, on the whole, a steady profit, which 
left many insurers satisfied, but a number of companies 
and underwriters became increasingly concerned at the 
possibilities of disaster inherent in the business. With 
the outbreak of the civil war in Spain, this concern 

e general. Given the new weapons of destruction 
and the new recklessness of combatants and poli- 
ticians, where would the business end? So acute was 
the anxiety that something almost miraculous hap- 
pened—an agreement was arrived at between British 
and foreign companies, between tariff and non-tariff 
insurers, and between underwriters and offices, to 
exclude altogether from their business all war risks 
on land. Sea-borne traffic (where the limit of any 
one loss is limited by the value of one ship and cargo) 
might still be insured; but buildings and property ashore 
have for nearly twelve months been uninsurable. So they 
will remain until the outbreak of the next war, when 
insurers will probably regain their liberty of action—if 
they care to use it. To the market in general the agree- 


ment has brought a great sense of relief, which grows 
daily as old insurances run off without being renewed. 
At Shanghai, incidentally, one large warehouse of great 
value had been covered on a three years’ contract which 


expired last month. Three days before the expiry a shell 
hit it, went through several stories, and failed to explode. 

Property owners did not at first take the change very 
seriously—probably because they took for granted that 
the Government had a scheme in a convenient pigeon- 
hole and would offer to take the business in this country 
the moment the need was urgent. But last May that 
belief was shattered by the then President of the Board 
of Trade, who, in reply to a question, declared in effect 
that the Government had decided to do nothing, being of 
the opinion that the most effective protection lay in re- 
armament. In this reply there was perhaps some con- 
fusion of thought, for protection against a risk is not the 
same thing as insurance against loss caused by a risk. 
Our aeroplanes may rise in their hundreds to meet the 
enemy, but some raiders will get through; and it is not 
a comforting thought to property owners that the damage 
the raiders do must be borne by the owners of the 
buildings destroyed. It is satisfactory to know that the 
raiders will have their work made more difficult; but it 
would be still more satisfactory to be assured that, if 
and when they score a hit, the loss will be made good 
by a reliable insurance policy. 

When Mr Runciman gave his enormously important 
answer in the House of Commons surprisingly little notice 
was taken of it. But as policies have subsequently run 
off, one by one, and as talk of war has grown louder, 
the general public has begun to feel a certain disquietude. 
Indeed, the anxiety felt by cautious underwriters while 
the risk was being written transferred itself to the 
minds of property owners and mortgagees as the risk 
ceased to be written. One attempt has certainly been 
made to start a scheme of mutual insurance, but the 
funds appear not to be proportionate to the risk. 
This month, a life insurance company, the Equity 
and Law, which is widely interested in mortgages, took 
the unusual step of forwarding to the Prime Minister and 
to the Press a resolution passed by the board which 
should bring the dilemma unmistakably home to all 
merchants, property owners and mortgagees. The resolu- 
tion ran thus : — 


The Society [the Equity and Law] has from time to 
time made advances on mortgage of freehold and lease- 
hold property in London and elsewhere upon such risks 
(acts of war) being covered as has hitherto been the case 
by insurance; and in the absence of such cover the 
Society has felt compelled to postpone consideration of 
certain applications for such loans upon property in 
areas more particularly liable to the risks in question. 
The Society submit that as war and its consequences 
concern the whole nation the Government should assume 
the responsibility for damage caused by acts of war or 
that owners of property should be enabled to insure 
against such damage by a national insurance scheme 
as was the case during the Great War. 


The plea is powerful, and it concerns not only great 
insurance companies like the Equity and Law, but all 
the banks and building societies, all stores, merchants, 
manufacturers and shopkeepers, all investors, small and 
large, in bricks and mortar, whose aggregate interests 
compare in size and importance with all the investments 
of the Stock Exchange put together. Indeed, property 
figures among the assets of many companies and authori- 
ties whose securities are quoted on the Stock Exchange. 
That property interests cannot hope for an indemnity 
from the insurance market is clear, but it is very diffi- 
cult to believe that a scheme of insurance is beyond 
the resources of the State, which has the double advan- 
tage of its supreme credit and of its power to apply 
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compulsion and bring everyone whose wealth is at risk 
into the scheme. It is to be hoped that the somewhat 
perfunctory treatment which the suggestion of State 
insurance received from Mr Runciman last May will be 
reconsidered, and that a plan for the compulsory insur- 
ance of all property in Great Britain against war risks 
will as quickly as possible be prepared. A flat rate 
chargeable on all buildings, wherever situated, would 
not be an inequitable arrangement. 








Financial Notes 


Midland Bank’s New Capital.—Happy is the msti- 
tution which can simultaneously increase its ratio of 
capital ahd reserve to deposits, and present its share- 
holders with a bonne bouche! The Midland Bank will 
achieve this dual result by its decision to offer one new 
{1 share at a price of {2, for every {20 of paid-up 
capital held by the proprietors on October 15th. As the 
existing {1 shares were quoted at 86s. gd. on the eve of 
the offer, the issue represents a bonus of 2s. 3d. per 
share. At present the bank’s fully paid capital totals only 
£7,075,314, out of an issued total of £41,504,262, the 
remaining {34,429,948 being in {12 shares, {2 10s. paid. 
Shareholders of all classes will have the right to subscribe 
to the new issue, which will consequently raise the total 
paid-up capital by {712,000 to a total of £14,960,000, 
and will yield additional resources of approximately 
£1,425,000. It is seven years since the bank made the 
last offer of this character«when 671,649 {1 shares were 
issued to shareholders, also at {2. Presumably,.as the 
bank’s deposits last month were shown as {488,422,000, 
the securing of new resources is not a primary objective 
of the new issue. At present, the capital and disclosed 
reserves total a little under {26 millions, and represent 
some 5} per cent. of deposits. The ratio in the case of 
Barclays and Lloyds is 6} per cent., while the National 
Provincial and the Westminster have ratios of a little 
over 5$ and 54 per cent. respectively. This particular 
ratio, however, can always be increased, if desired, by 
additions to reserves without any enlargement of share 
capital. It may be assumed, therefore, that the decision 
is the precursor of an increase in the total amount paid 
out annually in dividend. Last year the dividend of 
16 per cent. was covered by earnings of 22}? per cent. 
The new resources will not substantially increase the 
bank’s earning power, but there is an ample margin for 
the maintenance of.the present dividend rate on the in- 
creased capital. 


* * * 


The Franc and the Exchanges.—tThe strength of 
the franc has dominated the foreign exchange market 
throughout the week. There was some hesitation towards 
the end of last week, but on balance the rate moved in 
favour of Paris. On Monday and Tuesday, on the other 
hand, the buying pressure on the franc was very strong 
and the volume of transactions was considerably enlarged. 
Several factors contributed to this, external and in- 
ternal, political and economic. The extreme weakness in 
Wall Street on Monday and in the first part of Tues- 
day’s session encouraged a repatriation of French 
funds to Paris; the success of the Government in the 
cantonal elections, and particularly the strength of the 
Radicals, postponed the prospect of a political crisis; 
and there was a noticeable movement on the part of bear 
speculators to cover. The rate rose from a closing figure 
of Frs. 1477 on Saturday to Frs. 146§ on Monday. 
The further rise on Tuesday was confined to 25 centimes, 
but only because the control was selling francs more 
consistently on that day than on Monday. The forward 
rates showed the greatest improvement on Tuesday, the 
three-months’ rate contracting by Frs. 14. Thus the 
French authorities continued their policy of last week 
of allowing a slight appreciation of the franc each day to 
encourage the repatriation of capital, but at the same 
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time selling francs to a sufficient extent to prevent too 
sudden a rise. By this means quite a substantial volume 
of foreign exchange has been accumulated, amountin 
to perhaps half the Stabilisation Fund. There was some 


reaction on Wednesday, since Wall Street had recovered 
and the concessions to the fonctionnaires raised doubts 
about the balancing of the Budget. Until late in the day 
the international outlook was also very depressing. For 
these reasons the control had to support the franc from 
time to time, but there was no substantial change in 
either the spot or the forward rates. The dramatic change 
in the diplomatic atmosphere late on Wednesday, how- 
ever, turned the tide once more and on Thursday there 
was further buying of francs. The rate, however, was 
not allowed to move by more than a trifle. These events 
have very considerably improved the technical position 
of the French authorities. The only other feature of the 
foreign exchange markets has been the fluctuations of 
the dollar within limits of $4.95} and $4.953, largely 
in accordance with the ebb and flow of sales and pur- 
chases of securities in Wall Street. 


* * * 


The Bank Return.—The most notable feature of 
the bank return is the drop of {5.6 millions in the active 
note circulation. In the same week last year the fall was 
{6.2 millions, suggesting that so far there has not been a 
great deal of dishoarding on French account. 


BANK OF ENGLAND 


Oct. 21,Sept.29, Oct. 6, Oct. 13, Oct.20, 
1936 1937 1937 1937 1937 


Issue Department :— £mill. { mill. { mill. £ mill. { mill. 
ME Nccctccaksasavacsoned 248-7 326-4 326-4 326-4 326-4 
Note circulation ...... 440-1 488-5 491-8 489-9 484-3 

Banking Department :— : 
ReS€rve ........0.cceeeeee 69:6 39-6 36-3 383 43-7 
Public deposits ...... 37:6 21-8 18-0 26-1 29°8 
Bankers’ deposits .. 81.4 95-1 102-1 92-9 89:3 
Other deposits ......... 41-1 37-2 36-8 36:4 36:3 
Government securities 79:9 105-8 106-5 105-1 99-6 
Discounts and advances 6:7 6-2 10:8 9-2 6:5 
Other securities ...... 216 20-8 20-9 20-4 23:2 


Proportion 43°4% 25-6% 23-1% 24-6% 281% 
In the banking department the excess of Treasury bill 
payments over maturities has once again effected a trans- 
fer between public deposits and bankers’ deposits. The 
former are up by £3.7 millions and the latter down by 
£3-6 millions. The increase of {5.4 millions in the re- 
serve is evidence of the official policy of keeping the 
credit base stable. 


“ * * * 


The Money Market.—The money market has 
maintained throughout its customary easy condition, in 
spite of the fact that Treasury bill payments are still 
running ahead of maturities. Still, the drop of £3.6 
millions in bankers’ deposits is quite insufficient to have 
any effect on the market, which suffers perpetually from 
an excess of funds seeking employment. The cutting 
down of the Treasury bill tender this week by {5 millions 
will further deprive the market of bills, of which it has 
for long been short. 


Sept. 30, Oct. 7, Oct. 14, Oct. 20, 


1937 1937 1937 = 
9 o 
DD eitetsdcceeedsiaedenss - % ? 2 
Clearing banks’ deposit rate ; 4 4 4 
inn. 1* ppl 
earing banks............+... +-}-1* 3-2#-1* $3? 

RUE macepettaiersnsoseresees H+ + tt 3 6th 
Discount rates :— 

Treasury bills ................ 4 4 4 4 

Three months’ bank bills ~ #-% H-*% H-k 


= Loans against Treasury bills and other approved bills and 
British Government securities within six months of maturity; 
1 per cent. Treasury Bonds and other gilt-edged stocks within 
six months of maturity; and other collateral respectively. 


Discount rates are unchanged. The clearing banks have 
been fairly’ keen buyers of bills. Mixed parcels of 
December and January bills in the proportion 25—75 
have been brought at the customary minimum. 
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3 THE STOCK EXCHANGE 
) 
) Rhodesian Copper Companies 
. Tue publication this week of the Rhokana and Rhode- _ables. He must take account of variations in prices and 


past year’s experience of the trio of Rhodesian copper 
concerns in which the British investor is interested. 
Tribute is due to the companies not merely for the ex- 
cellence of their results, but also for the detailed manner 
in which they are displayed. Reports like these afford 
the investor scope for estimating future prospects—the 
more so because the companies’ quarterly profits re- 
turns furnish him with a periodical check on his own 
arithmetic. In the following article, we propose to set 
out some ‘‘ ready reckoner ’’ estimates of potential pro- 
fits for the three companies. 

Little need be said of the results of the past year. 
The Roan Antelope accounts were reviewed on page 125 
of our last issue. The report of Mufulira—on which 
the figures for Rhodesian Selection Trust and, to 
a smaller but very significant extent, those of Rhokana, 
depend—is still in the nature of an interim account 
rendered. It was only during the past year that the com- 
pany’s smelter came into operation, and naturally at 
somewhat high initial costs; and work is in hand for in- 
creasing monthly capacity to 8,000 tons by October 
next year. The Rhokana Corporation’s progress is sig- 
nalised by an increase in profits from {£831,221 to 
{2,175,057. Alone among the three operating companies, 
Rhokana reduced its operating costs last year—even 
after including the provision for employees’ funds, 
which all the companies are now providing in enlight- 
ened and progressive fashion. 

The past year’s results, as a whole, show that the 
Rhodesian copper industry is now earning a substantial 
return after many years of development work, which 
spanned the Great Depression. For nearly six months of 
the past year, production was uncontrolled. After the 
first five months of the present year, however, the com- 
panies will again be operating under restriction. The fact 
that control was re-introduced after the price of copper 
had fallen below {£50 has suggested that this may repre- 
sent a new “‘ pivotal ’’ price at which the restricting com- 
panies aim. But Mr Chester Beatty, at the Roan Ante- 
lope meeting on Wednesday, described the lowering of 
output as a policy for adjusting supplies to requirements. 

Whatever the statistical objective of output control, 
the investor is confronted with a problem in two vari- 


RHOKANA | 


Basis of Calculation : 
Production : 32,000 tons electro. 
42,500 tons blister. 
1,460,000 Ibs. cobalt. 


plus £220,000 overheads. 


£4,888,874.t 


RHODESIAN COPPER COMPANY ESTIMATES 


ROAN ANTELOPE 


é Basis of Calculation : ; 
Costs: Electro £23: 25. Production : 71,250 tons blister. 

Blister {21. All-in cost, assuming same reserves for 
replacements, etc., and provision for em- 


effect of simultaneous changes in both factors, Moodys- 
Economist Services have devised an ingenious series of 
charts for the principal companies. But, so far as our pre- 
sent survey is concerned, the difficulty arises that pro- 
duction for the first five months of the current year will 
not be subject to formal control, and cannot at this stage 
be precisely estimated. And even under conditions of 
restriction, accuracy would require a series of nice, but 
scarcely significant, adjustments. For example, produc- 
tion quotas relate to fine copper, but cost data sometimes 
refer to blister copper of approximately 99.25 per cent. 
copper content. Similar small errors result from simpli- 
fied working—such as rounding off quota tonnages. 
Again, estimated provision for N.D.C. must necessarily 
be framed on broad lines. Finally, for Rhokana, a special 
difficulty is presented by the company’s increasingly im- 
portant cobalt production. Accordingly, we have 
endeavoured to strike a mean between the absolute and 
the practicable in the table of estimates for the three 
companies, given at the foot of this page. 

We may examine the figures for each company in turn. 
Rhokana, last year, produced 75,254 long tons of fine 
copper of which 46,247 tons were blister and 29,607 tons 
electrolytic. For that part of the year in which restriction 
was operative, the allowable production has been esti- 
mated at 33,750 tons. The balance of 41,504 tons appears 
to have exceeded 105 per cent. quota production 
by approximately 8,000 tons between mid-January 
and June—a rate roughly equivalent to 130 per 
cent. of standard production. If an arbitrary rate of 
120 per cent. be assumed for the first five months of 
the current year, and 105 per cent. production be 
maintained for the rest of the year, an approximate 
estimate of output for 1937-38 would be about 74,500 
tons. What proportion of this copper will be repre- 
sented by electrolytic? The question is important in esti- 
mating selling prices and costs. Production of electro- 
lytic copper has been steadily increasing since the re- 
finery was installed in 1934, but last year’s output did 
not, apparently, represent operation at full capacity. 
We may assume an increase in electrolytic output to 
32,000 tons, which would leave 42,500 tons represented 
by blister output. Cobalt production has shown a 


| RHODESIAN SELECTION TRUST 


Basis of Calculation (on Mufulira) : 

Mufulira holding: 64:07 per cent. of 
£4,888,874.+ 

Production : 62,500 tons blister. 

All-in cost, assuming same reserves for 
replacements, etc., and employees’ provision, 
and estimating reduced smelting and 








2 i lectro £4°5 per ton. loyees’ funds : {24-5 per ton. ath sts: (27-5 ve 
i et eee OFS. capital: £4901,0854 in Ss. shares. | Operating costs : £27°5 per tom. | 
Ord. capital : gy oy =e shares. No preference or debenture capital. but subject to directors’ percentage, etc., 
54% Pref. ital: £1,500,000. say £10,000. 
Mufulira ho : 32-303 per cent. of Ord. capital: £2,646,023 in 5s. shares. 
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= 5 rer = 7-0 1,103 99 5:5 465 174 4:7 
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substantial increase—some 1,459,237 Ibs. of cobalt 
element were sold last year, compared with 924,842 ibs. 
for the preceding year. Thus, the production of cobalt 
increased more rapidly than that of copper. Improve- 
ments at the mine may result in a further increase in 
cobalt output. For conservation’s sake, however, we 
may assume merely the maintenance of last years 
output. ; ‘ 

he next problem to consider is the relationship of 
prices and costs. The margin between the price of elec- 
trolytic copper and blister is normally of the order of 
{4-£5 per ton. Last year’s costs figures were £23.45 per 
ton for electro and {21.18 for blister—both figures, in- 
cluding provision for employees’ fund. It is not easy to 
analyse the composition of these figures from the 
accounts, but inspection suggests that other charges, in- 
cluding the directors’ participation in profits and depre- 
ciation and development reserves, may total as much as 
£220,000. No cost figures are available for cobalt, and 
its price is determined largely by negotiated contract. 
On the basis of the current quotation, we may take the 
company’s average sales price for the current year—dur- 
ing which demand should remain good—at 7s. per lb. 

These bases of calculation, however, need to be sup- 
plemented by reference to the Corporation’s 32.303 per 
cent. interest in Mufulira—in which Rhodesian Selection 
Trust, for its own part, has a 64.07 per cent. holding. 
Production at Mufulira for 1936-37 amounted to 37,230 
long tons of blister copper. The monthly quota, at 105 
per cent. of standard, will be 5,200 tons of fine copper. 
The past year’s total production, however, appears to 
have fallen short of quota estimates. It may be legiti- 
mate, therefore, to apply 105 per cent. production to 
the whole year—which would indicate an annual total 
of 62,500 tons of blister. Such expansion implies some 
appreciable cost reductions, which should be helped by 
improved operation at the new smelter, and ultimately 
by power transmission economies. Further, following 
the debenture redemption, only one quarter’s interest 
falls to be paid this year. Current all-in costs, therefore, 
should be lower than the {31.981 recorded for 1936-37. 
But by how much? Taking the known factors, and 
adopting a reasonable basis of comparison with Roan 
Antelope costs, an estimate of {27.5 per ton “ all-in ”’ 
should not be unduly optimistic. 

Finally, we come to the basis of the Roan Antelope 
calculations—the simplest of the three. The past year’s 
production suggests that during the period of free pro- 
duction, output did not markedly exceed the 105 per 
cent. rate. The company’s quota, at 105 per cent., will 
be 5,900 tons, and on this basis it may be justifiable to 
take total output for 1937-38 at 71,250 tons. On the costs 
side, the saving on debenture interest represents approxi- 
mately {1 per ton of output. All-in costs may, therefore, 
be taken at {24.5 per ton in view of the chairman’s com- 
ment on Wednesday. Roan Antelope, by special dis- 
pensation, were quoted ex rights on Thursday, and our 
calculation of earnings yields is based upon the increased 
capital. 

What conclusions are suggested by our figures? After 
every allowance for the breadth of estimation, it would 
still seem true to say that Rhodesian Selection Trust 
shares are valued by the market on the basis of generous 
promise from Mufulira. The somewhat lower prospective 
yield on Roan Antelope, compared with Rhokana, may 
be due to a conservative Roan estimate—on the Septem- 
ber profit of £686,500, production haybeen probably 
running in excess of our figure—or to a generous esti- 
mate of Mufulira’s distribution policy. Or perhaps the 
market put up the ex bonus price of Roan Antelope too 
far on Prony Whatever the explanation, Rhokana 
has decided advantages—including its electrolytic re- 
finery and cobalt production, its third share in Mufulira, 
and its potential assets by way of the Nchanga mine and 
the Konkola deposits. Whether Rhodesian copper shares, 
as a whole, are over- or under-valued depends entirely 
upon the outlook for copper consumption, which, in 
turn, will determine price movements and restriction 
policy. Copper, like most other commodities, is fighting 
a rearguard action. Speculative investors would be well 
advised to watch copper prices and industrial move- 
ments first, and percentage estimates second. 
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Investment 
and 
Company Notes 


Sound and Fury in Wall Street.—Not for seven 
years has Wall Street boxed the emotional compass so 
thoroughly—and so distressfully—as in the past week. 
Monday’s trading put prices down with a rush, which 
continued until the end of the second hour’s trading on 
Tuesday. By that time the Dow Jones industrig] shares 
price index had fallen to 118.84 from 136.30, estab- 
lished at the end of Saturday’s short session. This, how- 
ever, was the turn of the tide, at least for a day or two. 
By the end of business on Tuesday the Dow Jones index 
was up to 126.80, and a further recovery to 134.56 fol- 
lowed on Wednesday. Changes in the price level for each 
hour of trading on the opening three days of the week 
are illustrated by the following chart :— 


DOW JONES INDUSTRIAL INDEX 
Hourly Fluctuations, Oct. 18 to 20. 





Oct.i8 


Oct.19 Oct. 20 

The seriousness of the reverse was reflected in turnover 
as well as in prices. Monday’s volume reached 3,230,000 
shares, and on Tuesday 7,280,000 shares were dealt in— 
a higher figure than on any day since July 21, 1933. 
Against such a flood nothing could hope to stand firm. 
The movements of some of the leading issues are shown 
in the table below, together with the prices reached in 
March, when the bull market reached its turning 
point : — 

CLOSING PRICES 

Mar.10 Oct. 18 Oct. 19 Oct. 20 


PennsylvaniaR.R....... 483 22} 22} 24} 
North American ......... 294 144 16} 18} 
UIE cise odicscicas 1254 613 62 61} 
III Saisnssicnncvines 694 27% 29} 30% 
General Motors........... 653 353 37} 40} 
CUNO ivcabdcskenvionsnasien 173} 122} 120 130 

General Electric ......... 61} 354 393 414 
Int. Harvester ........... 110 67 74 794 
Celanese of America ... 34§ 203 20 22} 
General Foods ........... 43 30} 304 324 
Commercial Credit ...... 594 30 38 44 


The peculiar feature of the present débdcle is that no 
satisfactory reason or combination of reasons has yet 
been advanced which would justify the ways of Wall 
Street to rational men. One of the triggers which set the 
market off this week was the estimate that steel mill 
activity for the current week was down to 55-5 per cent. 
of capacity against 63.6 per cent. last week and 74.2 
per cent. a year ago. But it was known that this was on'v 
a temporary reduction, and did not herald a trace depres- 
sion, since large automobile industry orders were be- 
ginning to come in. All the familiar reasons have been 
used again, and undoubtedly they all have partial truth. 
Trade may be anticipating a minor recession; the Wash- 
ington Administration may be unsympathetic to big 
business; the Securities and Exchange Commission regu- 
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lations may have resulted in thin markets; and obviously 
a great deal of selling this week must have been caused 
by impaired margin positions. But the magnitude of the 
relapse is unaccountable on rational lines; it must be 
attributed chiefly to unreasoning panic—particularly to 
exaggerated fears of depression in America and war in 
Europe. If this view is correct, the long-term prospects 
of American industry and American securities may be 
relatively promising, though what may happen to prices 
in the future, nevertheless, must be unpredictable. But 
at least a technical rally is overdue, and its course may 
be as extreme and disconcerting as that of the slump 
itself. 


* * * 


Will London Recover ? — The London Stock 
markets have played second fiddle, but not répétiteur, 
to New York in this week’s strange orchestra. Wall 
Street’s sudden break in New York on Monday took 
London completely by surprise, and British investors, 
like the spectators of another floral dance, could only 
stand and stare. But on Wednesday, when Wall Street 
took heart of grace and Signor Mussolini saw a great 
light, almost at the same hour, London’s nse was 
immediate and encouraging. On the whole, while British 
investors may possibly pride themselves on having 
preserved a better sense of balance than their American 
colleagues, it may well be that both markets were more 
frightened than they would have cared to admit by the 
bogy of a European political breakdown. If, in fact, the 
Mediterranean difficulty is to be resolved, then the 
markets may be more prepared in turn to accept the 
implications of the probability that the next economic 
depression, if and when it comes, will be only a little 


one. Current market evidence, in short, points to a. 


sizeable technical rally relatively soon, but not to a 
major revival which would carry London prices to the 
levels from which they lately descended. Opinion is 
growing in support of the view that a wider gap is 
appropriate between yields on gilt-edged and industrial 
shares than that prevailing a few months ago. 


* * * 


‘*Hot Money’’ and Wall Street.— A further 
quarterly return from the U.S. Treasury Department 
enables us to bring nearer to date our record of the fate 
of European investment in American common stocks 
since the end of 1935. In an earlier note (see page 620 
of The Economist, dated September 25th), we showed 
that no profits were running on purchases during 1936 
and the first quarter of the current year. The latest 
figures show a considerable loss, not merely for these 
purchases, but also upon the balance of holdings as at 
the end of 1935. The calculation is complicated by a net 
sale of British and European holdings during the second 
quarter of the year, and it is impossible to put a firm 
estimate on the values at which these securities 
were bought. Assuming that they had been evenly 
spread over the previous fifteen months, however, the 
approximate trend of stock movements suggests that 
holders may have broken even on these transactions. 
On this assumption, we present a revised table showing 
the nominal purchases of United States domestic securi- 
ties up to June last, and their estimated current value :— 


(In $ millions) 


United Kingdom All Europe 
Base Current Base Current 
Value Value Value Value 
Value of common stocks 
held December 31, 1935 372 348 1,274 1,190 
Net purchases :— 
1936 :— - ee 
Ist quarter ............ 25 21 
2nd" a i ae a 15 13 77 66 
RR SERED 45 36 102 81 
I RS saa: 132 96 254 185 
1937 :— 
Ist quarter ............ 71 49 138 96 
2nd, (metsale) -27 — 27 om Mes. le 
Net totals to June 633 536 1,937 1,693 
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On British account, a depreciation of nearly $100 millions 
appears to be registered, and on European account 
some $250 millions. The third quarter’s movements will 
show how far such heavy losses have been taken. 


* * * 


B.A. Great Southern.—The disappointed second 
preference stockholders of Buenos Aires Great Southern, 
who expected full payment and received half, will find 
the 1936-37 accounts more encouraging than might have 
been expected. The previous year was one of semi- 
disaster ; the past year brought good cropsand substantial 
recovery. Gross receipts rose by 10} per cent. to 
£10,992,266 (taken at par). Passenger traffics increased 
by 74 per cent. and merchandise by 15} per cent. And 
in terms of volume, such impressive increases are recorded 
as 13°6 per cent. for wheat, 26-4 per cent. for maize, 
42°2 per cent. for barley, and 49-2 per cent. for Govern- 
ment traffic. Yet working expenses are merely 12 per 
cent. higher, no less than 92 per cent. of the gross 
increase has been saved net, and the operating ratio is 
reduced from 73 per cent. to 66-7 per cent. These are 
solid achievements for which due credit will go to the 
Director-General and his staff. For the first time for 
some years renewals have been met entirely out of 
revenue—the charge of £282,336 is £42,336 more than 
the second and unpaid 3 per cent. on the junior preference 
stock. The results for the past three years are set out 
below :— 


YEARS ENDED JUNE 30TH 


1935 1936 1937 
£ £ 
Operating receipts 10,957,684 9,922,015 10,992,266 
Operating expenses 7,451,296+ 7,241,593 7,328,847 
Operating profit 3,506,388 2,680,422 3,663,419 
Dividends, interest, etc. Cr. 204,758 Cr. 210,095:Cr. 178,292 
received .......... 
Exchange losses, less 
COOIRG Sis. ds 1,552,723 1,173,982 1,297,822 
Working agreement 
ne 541,977 548,699 546,949 
Interest and other fixed 
GUNNS i hese ss 1,085,079 1,085,079 1,085,079 
Renewals expenditure 
from revenue ...... 120,000 Nil 282,335 
Earned for dividends. . 411,367 82,757 629,526 
Preference dividends 640,000* 80,000 **  640,000* 
Carry forward ...... 28,547t 31,304 20,830 


+ After deducting renewals expenditure from revenue, shown 
separately. { After transferring £70,000 from Bahia Blanca 
and N.W. Rly. Contingencies fund. * 5 per cent. preference in 
full and 3 per cent. on 6 per cent. preference. ** 1 per cent. 
on 5 per cent. preference only. 


There are two disappointing features in the report. The 
first is the higher provision for exchange losses. Remit- 
tances have cost less, but this year a further charge for 
depreciation of currency and floating assets is required. 
Total cost of exchange is thus increased to {1,297,822, 
and the average annual cost since 1934 is calculated at 
{1,368,065—equal to 4} per cent. for the ordinary 
stock. It is probable, indeed, that the companies would 
welcome better exchange facilities before increased 
rates. The second disappointment is the slow progress 
towards effective transport co-ordination. This measure 
was enacted last January, but the Commission is still in 
process of formation. Prospects for the current year 
depend on the harvest. Sowings are larger, and conditions, 
at this early stage, are favourable. But the small carry- 
over of fine grains from last year promises no excitement 
in the traffic returns for the first part of the year. The 
market is taking a cautious view, for the 5 per cent. 
preference stock stands at 67, and the second preference 


2. 
stock at 5 . ‘ 


B. A. and Pacific.--The recovery on this line 
is of more modest order than for B. A. Great Southern. 
Gross receipts have increased by 10.7 per cent. and 
working expenses by 6.2 per cent. Net operating receipts, 
accordingly, show a percentage advance of 27.8 to 
{£1,725,277. Yet, at the end of the account, the company 
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still has to add a further £606,881 to the heavy 
debit balance already carried forward. Since additional 
traffic transported last year totalled 613,000 tons, while 
full wages were payable during the past year, compared 
with seven months in the previous period, a reduction 
in the operating ratio from 79.32 per cent. to 76.13 per 
cent. is satisfactory. But the exchange burden takes a 
heavier net toll this year than last. Although provision 
for remittances and capital expenditure in pesos 1s 
{£327,000 lower, depreciation of currency floating assets 
requires £94,123, compared with a credit of {275,527 for 
the previous year. The results are set out below : — 
Years to J _ 30 


1935 1 1937 
6 ot 964 6 so 274 7 | 550 
rating receipts ...... : . 3 , , 99 
onto ae ree 4,670,779 5,179,229 5,501,273 
Operating profits ...... 1,569,185 1,350,045 1,725,277 


Interest & otherreceipts Cr. 149,012 Cr. 169,205 Cr. 147,584 


Exchange loss on remit- 

ton a No 915,881 985,586 658,225 
Depreciation of currency 

dnotiog assets:........ Cr. 112,820 Cyr. 275,527 ° 94,123 
Debenture interest* ... 914,155 938,819 954,113 
Rent charges*...........- 738,649 759,485 773,281 
dincome tax ..........+.... 93,000 Nil Nil 
Net revenue ............ Dr. 830,667 Dr. 889,114 Dr. 606,881 
Carried forward ......... Dy.3,295,551 Dr.4,184,665 Dr.4,791,546 


* Including interest on arrears except first debenture stocks 
met on due dates for each year. All arrears, p/us interest paid 
on second debenture stocks of B.A. and Pacific and Argentine 
Great Western Railway during 1935-36. Three payments of six 
months’ interest on 4} per cent. consolidated stock and 5 per 
cent. debenture stock of Argentine Gt. Western Rly. in 1936-37. 


With an accumulated loss of {4,184,665 and accrued 
debenture interest, rents, and arrears of interest totalling 
{6,141,710, the company’s position is not happy. In 
June last it was announced that the moratorium for 
debenture stocks had been extended to June, 1938, and 
that the company could meet regular interest on the 
second debentures. That position appears, broadly, to 
hold good to-day. Meanwhile, the three coupons on the 
consolidated stock bring payments up to June, 1933. 
The company’s problem, indeed, is to find some reason- 
ably stable level of profits, for slow progress in wiping 
off arrears is possible even at the present level. If the 
exchange situation were adjusted in the railways’ favour, 
a more.rapid advance could be made. 


* * * 


United Steel Meeting.—The United Steel Com- 
panies’ report was so complete that Sir Walter Benton 
Jones, at last week’s meeting, had little of purely domes- 
tic interest to tell stockholders. He contented himself 
with emphasising the need for conservative allocations 
for depreciation and obsolescence, and gave a detailed 
description of the large-scale extensions which are in 
progress at Appleby-Frodingham. The new blast fur- 
naces will be the largest in the country, and the whole 
plant is being planned on an imposing scale. Indeed, 
Appleby-Frodingham will take its place in the front 
rank of steel undertakings, not only in Britain but also 
in the world. Sir Walter gave an interesting refutation 
of the criticisms of British blast furnaces for their lack 
of size compared with the American; the effective daily 
output depends upon the richness of the ore, and the 
giant outputs of the American furnaces are achieved 
with far richer ores than those of Lincolnshire. But he 
also explained the importance of proper pre-process 
treatment of raw materials for efficient blast furnace 
operation. Such treatment will be carried out at Appleby- 
Frodingham, but in Britain as a whole, practice is not 
entirely satisfactory. 


* * * 


The most important part of Sir Walter’s speech, how- 
ever, was a defence of the co-operative policy of the 
steel industry. Co-operation is gradually extending, 
price control is actually preventing further advances in 
prices, and great progress is being made in reorganisation. 
These are now known facts. Investors, however, may 
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be less willing to accept Sir Walter’s conclusion fro 
these facts, ‘‘ that the production of steel in this country 
is now established at a permanently higher level.” Up. 
doubtedly the British steel industry is much better 
equipped to meet export competition than it was ter 
years ago. Moreover, the import licensing system enable, 
the industry, if necessary, to monopolise the home mar. 
ket. But such protection can do nothing to maintain the 
level of demand in the home market; indeed, if import 
control prevents price competition, it may reduce de. 
mand. In the last depression, output and demand fel] 
much more sharply in the highly protected and cartel. 
ised German steel industry than in Britain. The long. 
term outlook for the steel industry is plainly better than 
it was ten years ago. But investors must still be prepared 
for wide cyclical movements in demand. Such move. 
ments may be reduced by the increasing use of steel in 
the consumption-goods industries, but nevertheless they 
will still be significant. 


* * * 


United Dairies Report.—The latest profits of 
United Dairies have reached the new record of 
£654,120. Since profits have increased by 30 per cent. in 
a decade and were quite unaffected by the depression, 
stockholders may feel some compensation for the lack 
of consolidated accounts. Interests in subsidiaries re- 
present over half the parent company’s total assets of 
£74 millions, and fluctuations in the trading position can- 
not be discussed from the present form of accounts. Last 
year’s apparent drop in profits was due more to acci- 
dents of accounting dates than to less favourable trading. 
The following table shows the allocation of earnings in 
recent years : — 


Years to June 30th 
1935 1936 1937 


£ £ | 
Dividends receivable ............... 286,033 250,400 269 570 
Interest receivable ................005 254,191 253,674 256.586 
Other income and profits .......... 112,679 123,899 127,964 
RE NG iis, Koc abitedakesiihess 652,903 627,973 654,120 
MOGOONE BREE cicrocsccsvdcninccnseccas 6,603 6,408 7,972 
Re eo cs aun ach caaun 15,383 16,717 15,717 


Preference dividend ................. 195,000 195,000 195,000 


Ordinary stock :— 


CINE Diciirdnhdatiteludnincindtndens 435,917 409,848 435,431 
ii aang Oke ech soadguen tins 308,000 308,000 308,000 
TTT wicistadeniceerutamadenh 19-2 17-9 19-4 
EEEEEN sebdcnceckiscdetentssbeueees 124 124 124 
I iis ds eepnchdatincionsbicndcotee 100,000 100,000 134,000* 


90,033¢ 91,881 85,312 


+ After writing off £3,079 new issue expenses. 
£10,000 reserved against investments. 


* Includes 


The ordinary stock dividend, maintained at 12} per 
cent., is covered by a 7 per cent. margin. The general 
reserve allocation is raised to £124,000, increasing total 
reserve to {1,000,000. The balance sheet again bears 
evidence of the undertaking’s steady expansion, and 
each report mentions new branches opened and the 
further absorption of other businesses. Large-scale 
economies in milk processing and distributing have been 
achieved by the company, but its provision retailing 
business now represents an important proportion of total 
turnover. The {1 stock units are of high investment 
rank, and their yield of £4 9s. 3d. per cent. is essentially 
representative of their stable quality. Perhaps the 10 pet 
cent. capital bonus in 1934 affords a precedent of things 
to come in the future. 


* * * 


B.S.A. Recovery.—In a preliminary statement 
the directors of Birmingham Small Arms announce 
profits for the year to July 31st which clearly break 
through all former levels. All preference dividend 
arrears have been paid off; last year four years’ “A | 
preference arrears were paid, and now six years’ “ B 
preference dividends are being paid. All fear of a capital 
reconstruction is well averted. The company’s activities 
are diverse, and it is not yet known to what extent the 
armaments programme has affected results, but the 


| 


— a i ee, ea oe Ot oe YS 











October 23, 1937 
i ri tn TN I RA ec ca me eee 


company has wholly transformed its profit-earning 
basis. Total profits, before tax, amount to £555,594, 
comparing with £315,234 or, after adding back deprecia- 
tion, £699,095, against £447,049. Expenses, including 
debenture service, may be estimated at £127,300, against 
130,500. Taking gross preference dividends of {10,157 
on the “A” and £126,210 on the ‘“‘B” shares, there 
would remain for the ordinary shareholders £291,900, 
equivalent to Io per cent. actual, but assuming normal 
preference dividends, the latest earnings would represent 
about 14 per cent. on the equity. General reserve receives 
{151,811, and £140,088 is added to the carry forward, 
which has now reached the substantial sum of £204,761. 
The full report will be awaited with interest, and since 
a return to ordinary dividends in the current year is a 
reasonable anticipation, an immediate jump in the 
shares to 22s. gd. is readily understood. 


* * * 


Sudan Plantations Progress.—This cotton-growing 
company again reports a satisfactory year. Profits, at 
£697,994, have reached the highest level since the 
1928-29 season when, of course, crop conditions were 
very different from to-day. The past year’s increase of 
{108,500 results mainly from a larger crop, which 
amounted to 192,171 against 157,668 bales, owing to a 
substantial improvement in yield in the important Gezira 
area. Comparison with the previous year once again 
illustrates the see-saw effect of crop and price move- 
ments. The following table shows the recent trend of 
profits : — 


Years ended June 30th 
1935 1936 1937 


£ £ £ 

Total DOMED varsnciiaiinisbsaverdiicsss 457,300 589,509 697,994 
General Expenses ...........00eeeeeees 172,268 174,920 178,550 
Other CHOATE: sisi lakes stirecve cies: 17,168 23,617 25,487 
Depreciation . .o..sesccsccceivaseagers 10,190 12,018 17,451 
GORE TOMNTNO Soi cncncacnsnaveacecsesis 50,000 60,000 60,000 
Taxation Provision .........6.e.0000s Nil 33,681 40,000 
Shares :— 

BONE ir iaeasi ide hike en dedcie 207,674 285,272 376,506 

PE sGrsddigincataka wes ateceassarees 198,000 247,500 309,375 

BOTS) iia se tides Wiles sccecics 8-5 12-0 16-1 

OM ATS iv sede Rik Ss s ddsesdhe eves 8 10 124 
General FeSO ve....cccscsesccacccsecess 6,294+ Nil Nil 
CORR REE aicicndustonsmsabencense 223,851 374,168* 455,084* 


* After crediting in 1935-36, (112,545 reserve against tenants’ 
advances, and in 1936-37, £13,785 profit on sale of investments. 
+ Also £13,706 from share premium account transferred direct. 


The outlook for the current year is affected by the recent 
setback in raw cotton prices from which Egyptian 
grades have naturally not escaped. In its internal 
finances, the position of the company is wholly satisfac- 
tory. The last few years have been marked by a widening 
margin between earnings and distributions, and {81,000 
was added to the carry-forward last year. The balance 
sheet contains no important changes, except a large rise 
in cash, which now stands at {2,022,000 against 
£848,000. This is in part counterbalanced by a drop of 
over {800,000 in stocks, which stand at {2,I119,000. 
Present uncertainties in cotton are marked by a yield 
of £7 Is. per cent. on the {1 shares at their current 
price of 38s. 
* * * 


Abitibi Scheme Approved.—The bondholders of 
Abitibi Power and Paper Company have at last approved 
the plan of reorganisation drawn up by the Bondholders’ 
Representative Committee and published last July, sub- 
ject to two voluntary amendments. The company has 
outstanding $48,267,000 of first mortgage 5 per cent. 
gold bonds, $1,000,000 of 7 per cent. cumulative pre- 
ferred stock, $34,881,800 of 6 per cent. cumulative pre- 
ferred stock, and 1,088,117 common shares of no par 
value. Interest on the debentures has been in default 
since June 1, 1932, a receiver was appointed in Septem- 
ber, 1932, and a permanent liquidator on December 20, 
1935. The plan which has now been accepted by bond- 
holders and had previously been endorsed by the pre- 
ferred stockholders’ committee provides for formation of 
a new company to take over the properties by various 
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exchanges of securities. Each $100 of old first mort- 
gage bonds will be exchanged for $50 of 5 per cent. 
20 year general and refunding mortgage bonds; each old 
7 per cent. preferred share for five common shares and 
the right to subscribe to five further common. The 6 per 
cent. preferred shares will have 3} common shares and 
also warrants to subscribe to four additional shares; 
while the common shares will be reduced to one-tenth, 
and will have the right to subscribe for one addi- 
tional half share. New capital will be provided by the 
issue of $14,000,000 4} per cent. first mortgage bonds. 
The two amendments adopted reduce the amount of new 
money to be obtained by the amount of adjusted earn- 
ings since June 30th, and secure the new debentures by 
mortgage. 
* * * 


O.K. Bazaars.—The heavy fall in O.K. Bazaars 
5s. shares from 55s. to 28s. gd. has been checked this 
week by the publication of the report. Shareholders’ 
uneasiness, perhaps, was less affected by profits estimates 
than by publicity in South Africa and this country of the 
ramifications of the group of which O.K. Bazaars forms 
only part. Pointed comparison between the stock 
position of the company and chain store undertakings 
in this country have drawn a reply in the form of an 
independent test of stocks by accountants, although 
the directors retain responsibility for values, at cost or 
market price. Profits, after providing for management, 
salaries and other expenses, have increased from £242,998 | 
to £290,422, and the dividend, maintained at 55 per cent. 
on an increased capital, is covered by earnings of 68 
per cent. Although the stock figure is reduced from 
£693,000 to £669,000, other assets show a substantial 
expansion. Interests in subsidiary and associated com- 
panies have increased from {239,151 to £735,790. 
Associated property companies are responsible for 
£361,684 of this increase, while the Publix and Para- 
mount Stores interests account largely for an advance of 
£123,100 in shareholdings in associated and subsidiary 
concerns. The company, in short, is still expanding at 
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when you retire ? 
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a rapid rate. This very speed, to investors in this country, 
is not an undiluted bull point. The 5s. shares at 32s. 6d. 
yield 8.8 per cent.—a return in line with many South 
African industrials. 


* * * 


Sub Nigel. —It was expected that Sub Nigel would 
a year ago establish a fresh record, and the small advance 
in working profits fulfils these hopes. Certain minor 
additions to the treatment plant permitted a further in- 
crease in tonnage crushed; and although the yield per 
ton fell somewhat sharply, while costs showed only a 
small reduction, the total working surplus slightly ex- 
ceeded that of the previous year. Unfortunately, a new 
method of determining the company’s taxable income 
has upset the record. Several companies were affected 
by this decision of the South African Inland Revenue, 
but none in so marked a degree as Sub Nigel, which has 
to provide practically {258,000 more in taxation than 
the expected amount. Consequently, the dividend for 
the second half of the year ended June 30th had to be 
cut by 1s. 6d. to 7s. 6d. Recent results are summarised 
below : — 


pemrcmmnnene 
1935 1936 1937 
Ore crushed ......... tons 568,200 632,700 685,000 
Yield per ton ...........00+ 112/1 107/4 101/11 
Cost por tot .........scccsees 34/6 33/9 33/5 
Profit per ton ............+.. 77/7 73/7 68/6 
Total working profit ...... £2,205,240 £2,328,320 £2,345,720 
Dividends, amount ......... £1,350,000 41,434,370 41,392,190 
Dividends, percent. ...... 160 170 165 
Carried forward ............ £73,540 £84,030 £107,480 
Development footage ...... 109,270 119,700 120,370 
Ore reserves ............ tons 1,818,000 2,099,000 2,124,000 
Average value ...... dwts. 15-6 15-1 14-9 


No material changes are shown in the ore reserve 
figures. During the period 147,000 shares of the com- 
pany’s holding in the Vlakfontein were sold, reducing 
that interest to 120,570 fully paid and 432,430 partly 
paid shares; while the realisation of a small lot of Spaar- 
water reduced Sub Nigel’s interest to 288,420 shares. 
The profit on these sales, amounting to £365,240, was 
placed to reserve; but from the latter, {179,870 was 
transferred to appropriation account—trepresenting, in 
effect, a substantial contribution towards the provision 
for increased taxation. Investment holdings now appear 
in the balance sheet at £104,000. Under present condi- 
tions the market does not anticipate that the dividend 
for the current half-year will be restored. On this basis 
the gross yield indicated is about 7} per cent. 


* * * 


Other Company Results.—The results of some 
fifty further companies are dealt with in our usual 
analysis on page 192. The heavy industries in particular 
have provided two very satisfactory improvements— 
those of Fairfield Shipbuilding and Lambert Bros. The 
results are discussed on page 190 under the heading 
‘““ Shorter Company Comments.”’ 


* * * 


Company Meetings of the Week.—Reports of 
company meetings will be found in this issue from page 
182 onwards. Sir Walter Benton-Jones’s survey at the 
Umited Steel Companies meeting is discussed in a Note 
on page 174. The leading article on page 171 on 
copper shares refers to Mr Chester Beatty’s address to 
Roan Antelope shareholders. Sir Louis Sterling, at the 
Herrburger Brooks meeting, said that despite increasing 
costs, the board felt confident of maintaining its propor- 
tion of trade. At the British Rubber Estates of Java 
meeting, the chairman remarked that all three com- 
modities, rubber, tea and coffee, had contributed to the 
increase in profit. Mr A. P. Hadow reported at the 
Baiu Rata (Sumatra) meeting that rubber exported 
during the year realised 8.78d. per Ib. gross, against 
6.87d. Broome Rubber Plantations members were in- 
formed by Sir Lionel Smith-Gordon that while rubber 
sales had doubled in value, the total cost of production 
had risen by only two-thirds. At the Gold Exploration 
and Finance Company of Australia meeting the Rt. 
Hon. L. S. Amery pointed out that the greater part of 
the exploratory stage had been achieved. 
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THE WEEK IN THE MARKETs 


THE STOCK EXCHANGE 


SETTLING DAYS 
TICKET: NOVEMBER 2 ACCOUNT: NOVEMBER 4 


Tue London market tried to show a courageous heart op 
Monday this week, ignorant that Wall Street was preparing its 
worst day, as the headlines told, since 1930. The other surprise 
was the unexpected announcement on Wednesday, after the 
‘“ House "”’ had officially closed, that the Italian Government 
had assented to the Anglo-French proposals just when aj! 
seemed lost. So the markets have presented two violent 
contrasts—the gloom which accompanied Tuesday's fog and 
followed Wall Street’s collapse, and a later degree of optimism 
regarding the European outlook which gives, it would seem, 
full weight to the opportunities which may emerge from the 
Italian assent. 

The gilt-edged market opened steady, but the disappointing 
result to the Sheffield issue created an inauspicious atmosphere. 
Yet on Monday prices were virtually maintained, and it was 
not until the following day that a combination of Paris selling 
and political tension cum Wall Street depressed prices. Old 
Consols were particularly affected with a fall of §. Small 
mid-week sales met no resistance, and the Sheffield scrip went 
to one point discount. On Thursday, however, an appreciable, 
though not fully held, recovery occurred. 

In the foreign market, Japanese bonds were initially 
depressed, but showed some mid-week recovery. Reports of 
disturbed political conditions in Brazil caused appreciable 
selling, while German bonds were offered on the setback in the 
trade figures. 

L.M.S. ordinary made a good start among home rail stocks, 
but even on Monday the best prices were not held, and half- 
point falls were common the next day. The traffics were 
again below the best expectations based on the 5 per cent. 
increase, and the whole market again retreated, only to share 
in the general recovery on Thursday. The Argentine rail market 
was not impressive. An early demand for Cordoba debentures 
was based on expectations of a Government lease, although 
the labour situation soon checked the rise. The rest of the 
market was heavy, and even the encouraging nature of the 
B.A. Great Southern report (discussed on page 173) did not set 
a better trend. 

The industrial market this week has produced movements 
reminiscent of physical exercises—up, down and sideways. 
The week started cheerfully with low prices tempting the 
buyers. A relapse in sympathy with Wall Street followed 
though selling pressure in London was slight. After a spell of 
caution the Italian acceptance of the British plan produced gains 
in every section. In the iron and steel group a good start was 
followed by slackening interest and then by small but wide- 
spread falls. Prices in mid-week were irregular, and on 
Thursday buoyant. Wm. Cory shares were prominent in 
Monday’s rise and were in consequence the first to suffer in the 
ensuing setback. Electrical equipment shares were firm, with 
some temporary preference shown for Crompton Parkinson. 

Among motor issues, Morris and Austin were favoured, but 
Tuesday’s depression was not overcome by good reports from 
the Motor Show—Standard suffering in particular. Wednes- 
day’s prices were irregular. The excellent B.S.A. results drew 
some response in mid-week. Aircraft shares were exceptional 
in remaining aloof from general trends, Bristol meeting some 
demand. Shipping issues improved at first on the publication 
of the freight index, but reacted later. On the whole, textiles 
were uninteresting. Among shops and stores, O.K. Bazaars 
received attention on the report. Woolworth, however, reacted 
after an early advance. The provision and catering group was 
at first satisfactory, but later Unilever were depressed on 
Amsterdam selling. It was not till Wednesday that United 
Dairies responded to the satisfactory report. Breweries and 
distilleries were an uninteresting market, with small scattered 
sales on Tuesday. International counters, after a heavy drop, 
especially in U.S. Steel & International Nickel, became 
irregular and then recovered appreciably on Wednesday and 
Thursday. 

Oil shares opened in more convincing style, but renewed 
selling from the Continent on Tuesday brought a sharp reverse. 
Royal Dutch was particularly affected by Amsterdam liquida- 
tion, and shares with international interest were seriously 
affected by the Wall Street break. The Italian announcement 
produced a sharp recovery in the leaders, Shell maintaining a" 
improvement to slightly over {5. 

Business in rubber shares continued small, and although 
quotations were markedly affected on Tuesday, the pressure of 
selling was never appreciable. It was, however, a day of 
widespread losses which Wednesday's recovery only partially 
corrected. Tea shares, apparently, were the one market which 
rode the Wall Street storm unmoved. 
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The mining markets showed symptoms of recovery at first, 
and some investment demand was evident in the Kaffir group. 
The fear of realisations to meet losses on American stocks, 
however, caused an all-round fall, and Paris sold its leading 
favourites. Only a modest mid-week improvement was re- 
corded. The copper company reports strengthened the Rhodesian 
group on Monday, but the falling metal price overshadowed the 
results on Tuesday. Mr Chester Beatty’s speech and Wed- 
nesday’s political events brought a sharp rise. Tin shares, 
however, were considerably affected by the falling price of the 


metal. 
“FINANCIAL NEWS” MARKET INDICATORS 


_-aeealitsieengliitiighiediie 
| Oct. 14 | Oct. 15 | Oct. 18 | Oct. 19 | Oct. 20 | Oct. 21 


ximate total of bar- 
Appins recorded in S.E. List | 9,020| 3,725] 98,265| 7685 | 8,695| 8,510 


ing day 1986 ...... 13,100 | 12,555 | 13,726 | 12,073 | 11,214 | 12/958 
Secunsry MoveMEntTs 
uly 1, 1985-10) iat es 101-3 102-6 103-9 101°8 102-7 105-1 
tolex ot’ 20 Fixed Interest 
Securities (1928== 100)...... 127-1 | 127-1 | 127-11 127-1 | 126-9! 127-0 
—_—_—— | 


Highest 1936 : Ordinary Shares 124-9 (Nov. 18); Fixed Interest 138-8 (Feb. 10). 
Lowest 1936 : Ordinary Shares 107-4 (Jan. 2); Fixed Interest 136-2 (Sept. 23), 
Highest 1937 : Ordinary Shares 124-8 (Jan. 4); Fixed Interest 136-6 (Jan. 4). 
Lowest 1937 : Ordinary Shares 99-0 (Oct. 12); Fixed Interest 126-0 (Sept. 8). 


ACTUARIES’ INVESTMENT INDEX 


The Actuaries’ index of 177 industrial equity prices recovered 
on Tuesday last to 77-0, against 75-8 a week ago and 80-0 
a month ago. The respective yields are 4-73, 4-81 and 4-55 
per cent. A selection of the separate indices follows :— 





Prices (Dec. 31, 1928 = 100) Yield (%) 

Group (and No. of Month | Week This Month | Week This 
Securities) ago ago week ago ago week 

(Sept. 21,| (Oct. 12,) (Oct. 19,|(Sept. 21,} (Oct. 12,) (Oct. 19, 
1937) | 1937) | 1937) 1937) | 1937) | 1937) 
Building materials (5) ......... 85-6 78-8 83-0 6-34 6-85 6-51 
Coal C78. “ccpnctiocsbocbininsevece 121-1 112-9 114-1 4-13 4-35 4-29 
Iron and steel (12) ............ 73-8 68-6 71-3 5-25 5-72 5-47 
Motard GD. cccdussicvsysncssscoce 48-3 42-8 44:3 5-04 5-71 5-52 
Electric supplies (10) ......... 139-8 133-4 134-5 4-49 4-70 4-65 
Home rails (4) .........0....0005 76-4 74:5 73-2 2-92 2-96 3-00 
Breweries and distilleries (21) | 141-5 134-3 137-8 4-43 4-63 4°54 





NEW YORK STOCK EXCHANGE 


Tuis week the market has been experiencing the sinking feeling 
of the switchback as it plunges into the depths, and in the 
gloom appropriate to the moment has despaired of ever coming 
out to daylight. On Monday the market opened with recollec- 
tions of good investment demand at the end of the previous 
week, although movements had been erratic. Prices fell 
steadily for the first three hours of trading and finished weak. 
The Dow Jones industrial average fell 10-57 points on the day, 
with turnover at 3,230,000, of which nearly half was crammed 
into the last hour. Reports of lower steel mill activity were 
responsible for this gloomy day. By the end of the second hour 
on Tuesday, 3,890,000 shares had been traded and the Dow 
Jones index was then down to 118-84. Continued selling was 
attributed to impaired margin accounts. But at that point 
the market turned, and rose as fast as it had sunk before. At 
the close the Dow Jones index was up 6-76 points on the 
opening, and turnover totalled 7,290,000. There were reports 
of heavy buying by investment institutions and by a leading 
banking group. Wednesday’s enquiries proved that even 
American investors were not prepared to believe that Tuesday's 
prices were right, and buying continued, assisted by the Italian 
declaration, though the best gains were not held on Thursday. 
Ivon Age estimates steel mill activity for the current week at 
55-5 per cent. of capacity against 63-5 per cent. for a week ago. 


By courtesy of the Standard Statistics Company, Inc., of 


New York, we print the following index figures of American 
values calculated on closing prices (1926 = 100) :— 









Oct. 6, Oct. 13,/Oct. 20, 
of Year| 1937 | 1937 | 1937 
1937 


* 50 Industrial Common Stocks. . (b) Oct. 14th. (c) December 23rd. 
‘e) December 2nd. (/) March 17th. (6) Xmuary 10th, (¢) January 13th, , 
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Datty AVERAGE oF 50 AMERICAN Common Srocks (1926 = 100) 





' 
Highest® | Lowest Oct. i3| Oct. 14 Oct. 15 Oct. 16 | Oct. 18 “Oct. 19! Oet. 20 
i 






116-9 | 115-7 | 116-1 | 1048 | 108 8 | 116-4 





104-8 119-4 
* March 6th. * October 18th. 


Totat Deatincs In New York 


SE EE a 
| Oct. 14] Oct. 15 | Oct. 16* | Oct. 18 | Oct. 19 | Oct. 20 
se eens neeeneseneneses nanny 


Stock Exchange— | | 








Shares (No. Thous.) 1,680 2,540 1,320 3,230 7,290 4,340 
cones (Thous. $)... | 8.580 | 10,100 | 5,380 | 11,890 20710 | 15,080 
Shares (Thous.,) 398 532 335 799 1,632 837 

* Two-bour session. 


Oct. 13, Oct. 20, Oct 21, Oct. 13. Oct. 20, Oct. 21 
1937 19371937 1937 1937 1987 
(Close) (Close) (Latest) 


(Close) (Close) (Latest) 


1, Rails & Transport Am. Tel. & Tel. ... 154$ 152 1534 
A $00 ssecccocene 43} 43 {nt Tel. and Tel. ... 6} at 6f 
Balt. and Ohio ...... 133 12 12g Western Union ...... $2 31h 31j 
an ies icohanlide _ te Radio a ase 8} 7} 73 
. Pacific ........ , b 5 56 
Chet and Ohio Zt ait Radio B. Pref. New 61 : 2 
- Rly. Pf. ... 27 274 3. Extractive and 
TMllinois Central ...... 12 a 12 Metal Industries 

N.Y. Central ........ 21 192 19% Am. Rolling Mills... 26 24 243 
or. Pac. ad 12f 13% Beth. Steel xd ..... 59$ 49) 49% 
Pennsylvania R.R... 24 24 254 Beth. Steel Pref. xd 98 90 95 
Southern Pac. ...... 2 21 21 blic Steel ...... 204 17% 17} 
Southern Rly. ...... 14 13} 144 US.Steel | ........ 69 61h 604 
Union Pac. ......... 96 98} 964 U.S. Steel Pref. ...... 115 115 115 
Greyhound Cp. New 10} 103 10$ Alaska Juneau ..... 4 104 10} 
dine American Metal xd 31 34} 34 

2. Utilities and American Smelting 59 rd 57 
Anaconda __........ 32} w 30} 

Am. Waterworks ... 11 11 12} Bobn Aluminium ... 27} 29 
C’wealth & S’thern 1 1 i Cerro de Pasco ..... 52 47 473 
(Cons. Gas of N.Y.) Int. Nickel ............ 453 46} 
now Cons. Edison 27 28 iio <siewbanin 38} 38 
Col. Gas & Electric 8 8} 8§ Patifio Mines _..... il il 11} 
Elec. Bond & Share OR 9% Texas Gulf Sulph.... 30: 303 31 
Nat. Pwr. and Lt. ... 7} 72 US. Smelt. ........... 68 53 62 
North American .. 1 18} 18 Vanadium Corp. ... 18% 14 153 
Pac. Gas & Electric 25. 26 26g Atlantic Refining ... 20} 24 23} 
Pac. Lighting... 40 40% Phillips Petroleum... 44 40 49} 
Pub. Service N.J.... 52 35} 37 Shell Union Seve: | 204 19§ 
Stan. Gas & Elec. ... 4} 4§ Shell Union Pref. ... 99 98 ose 
United Corp. ......... st 3 3 Socony Vacuum ... 15} 152 16 
United Gas Imp. 10: 10 10% Stand. Oil Calif. ... 33} 34 343 

(Continued on page 180) 












STANDARD BANK 


OF SOUTH AFRICA umreo 


Bankers to the Imperial Government in South Africa; and to the Governments 
of Northern Rhodesia, Southern Rhodesia, Nyasaland and Tanganyika 





CAPITAL Authorised and Subscribed £10,000,000 
CAPITAL PAID UP “£3, 500,000 
RESERVE FUND es £3,000,000 
CAPITAL UNCALLED £7,500,000 






. 





Boarp or Directors 


William Reierson Arbuthnot, Esq. Robert E. Dickinson, 
Rt. Hon. the Earl of Athlone, K.G. ‘ F. G. Gilliat, Esq. 
Rt. Hon. Lord Balfour of Burleigh Sees bean tee . 
Stanley Christopherson, Esq. Rt. Hon. the Earl of Selborne, K.G. 
Edward Clifton-Brown, Esq. Sir Roderick Roy Wilson. 
Brigadier-General Sir Samuel Herbert Wilson, G.C.M.G., K.C.B., K.B.E. 


















General Manager in South Africa—Milton Clough 
Deputy General Manager in South Africa 
™ R. W. Normand 


Assistant General Man 
J. F. Gardner WW. Gore 
London Manager—Ralph Gibson 


Head Office : 10 CLEMENTS LANE, LOMBARD STREET 


and 77 KING WILLIAM STREET, LONDON, E.C.4 
London Wall Branch: 63 LONDON WALL, E.C.2 


West End Branch: 9 NORTHUMBERLAND AVENUE, W.C.2 
New York Acency: 67 WALL STREET 
Hamaurec Acency : 49 SCHAUENBURGER STRASSE 


Over 370 Branches, Sub-Branches, and cies in SOUTH, EAST and 
CENTRAL AFRICA 


in South Africa 
. A. Coombs J. T. Jurgens 
Secretary—H. Dales 


EXECUTOR AND TRUSTEE BUSINESS CONDUCTED 





COMMERCIAL SERVICE 


has over 370 Branches in Africa, and Agents and Corre- 
spondents, throughout oe Soe Gosek senee wae Seek 
Industrial conditions pacinteined, with specia attentior 
a [and Credit Intelligence. This service ie available ts 
Exporters, ° 
South, East and Central Africa. 








THE STANDARD BANK MONTHLY REVIEW is sent post free on application. 
It es the latest information on all South, East and Central African matters 
of Trade and Commercial Interest. 
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calculating yields of fixed interest stocks quoted 
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for interest accrued since the last date of 
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In calcula’ 
are definitely redeemable at a certain date the includes any profit or toss on repa 
taken when the stock stands at a discount the earliest date when the votation is above par. een nl donb tle 
ESE SSSepttt peace nn tn St, re wh x eed Sn ee eee a 
' | _ 
Year 1937 | Year 1 a teS7 Last two | 
Prices, | | Price, | Price, Rise | Yield } Jan. 1 to Dividends Price, | Price, 
Year 1933 | Jan. !to Name of Security | Oct | Ot | “or | Oct. 20, | “Oct. 20, | | Name of Security || Oct- | Oct.”| Nope Via 
|_ inclusive | 1987 | 1997 | Pal | 607 || tachi _| | 198? | 1987 | Fall | “gay” 
i} j } 
High-| Low- “High-) Low- | | Sr Qo © | 
est | est | est | est | | est | est | < Sie Med atin RA IM 
| Funds . a, t a Re 
87 | #73 | Comsols 2$% ..---00--0+ || 75 «73h —1t § 3 3 || 40/- | S2/- || 5(b) | S(a) | Bank of N- Zealand (1 | 35/- | 35/- | | ead 
| oe Am eo. ei ai pa 1083 | 1083 | ... | 3 8 6 80/104! 71/6 | i 38 | 7(a) || Barclay B. (£1) ......... 75/- | 75/- one ; 12 4 
102%, 100 | 101% 94$ | Conversn.2$% 1944-49 95 | 95} | =. © 2 19 D a 40/- b) | 2a Barel. (Dom. &c. A 44/- | 43/6' ea} > 15 ° 
1 1034, 103% 97 Do. 3%, 1948-53 ...... | 99) OL) .. | 30 6 Sh | ee | a) || Bk. of Aus 8 6d | 213 9 
108 ioaf | 106%, 98% Do. after 1961... || 100 100) | — } | 3 9 9) ‘a | £38 ) c) || Bk. of Montreal ($1 £ ty 4ll 5 
1119) 107 | 108 | 105 Do. 4$% 1940-44...... | 106; +4/| 2 9 0 | 24 | SteH(on/S¥KCY 0)| Bk. of N.S. Wales 254 | 26 fl) 4 2 0 
1214 | 116 | 1178 | 111% | Do. 5% 1944-64... | 11g | TNE | +b) 3 1 | HOY) 87/6 | Bc) || British Overseas A ZS... || 92/6| 92/6| 1. | 3! 0 
95 924 | | Funding 29% 1956-61 | 88 | 88 |... | 3 4 6) 17 | 18 70) | 7 f Chtd. of India (£5) .... 134 im | | 810 
ee Be 94} | | Funding 2$% 1952-57 || 944 94) | | 3 2 0 | 18/9 12/9  0)3¥(a) (0)34(d Comel. Bk. of Aus. 10/— || 13/9 | 13/9; || | 5 0 
1644 | 101 || 101f | 924 | Funding 3% 1950-69... || 954 | of “| 3 4 6 || 94/- | 82/0 | 16 6), 164(a)) District A £5, £1 es/-| asj-| “| 3 {8 8 
119} | 115g | 116f | 109 | F 4% 1960-90... | 110 110 | — § | 3 1 3) S8/- | 50/6 | | S(a) || Do. B£l A da 52/6 | s2a| | 317 8 
se || | 96 | Nat Delce % 1944-48 | | 96 . | 217 © | 108/9) 85/- 2 6) 34(a) || Eng.Scot.&A £3pd|| 90/- | 90) «| 3H 0 
1174) 11 114% | 107%. Victory 4% «.-20. || 1 109 | 311 6 | 108 =f : | Hambros £10, 1 10§x ~ | 419 
108% | 1045 os Sof) Warn aftr ii i ues | i ip es cat nee | | a) | Ha || Hong. Si : goat | fou | | : 2 ; 
| Loans 3% ....++++. | | | - | 31 Lloyds Lei a ct . 
1 101g | 101 | 994 || Austria 3% 1 ve || 100. | 100 | “Sia ay a nb | Ha Martins (30 (boa Oe “i | 400 
92 | 62 || India 28% ....-..00c00e00 | 664 | 66 |—$| 315 9 out sir | 6) | 8(a) || Midland £1, fully pd. 87/~ ya ree? 
= = 744 = Sab aieaiiianietnts: te - = | — | 316 5 3 > | 10) 4a Nat of Egypt fh Pp 39 < : % 6 
| | DDO, BR ce ceweseceroeee i j i— | 3°15 i | | | ' 
120§ | 116 || 119) | 112 Do. 49% 1958-68 ...... | 115 118 dh ae : 1 wt ye 7 ‘ Nat. Prov. at pe 14 rs = I 5 9 6 
107, | 104 | 1 102 UK. Arg. 498 (i547) 103g | 102x | +p) 315 1 ons | (a) | b) || Royal Bk. of mi@i~ isu . 
a : 1095 | 105 Australia 8% 1945-75... | 108 | 108 |. | 918 0 | 101/44 sai | at) | 9 9(a) | Westminetee [4° £1 pa. 91/- an| | cos 
Canada 940-60 ... || | 3S eee ‘ Disco c cee 
118§ | 1141165 | 1129 Gold Cosst 44% 1956... | 113 | 113 | eit 6 94/6 | 68/9 || 1000) | 74(a) Alexanders £2, f1 6s/- | @5/ 
i 120 | 117 1117p | 114 | Nigeria 5% 1950-60... |) 115 | 115 3 oo) 68 | 5(b) | ts) '| National A £2 pd.|| 6 3 | 1 3.28 
114} | 108 1004 | 104. $3 1048 | 108 109 | 318 6) 16% at 17(0) | si). << .£ah oi) 21333 
. 940-60 1 | | oF = 
i 117% | 113$ 114 | 110 Sina, i8es-.. oe iam (aul sae 54/9 44/3 63(b)  SR(a ae seeees wr 46/3 4 6 
¢ | oreign vernment } } 2 _ 
; ow | « || 108 | 97 \"Angentine 44% Stg. Bds | 100 | 9 | -1 | 41 0 15 13 YW 460) 13/60) Alla 8, Clb a _* HA wt | 24 8 
i = = 105 | 98 | Austria 7% 1957......... | 1034 | 103} ... | 615 0) 10 ay |’ Com Unf ay = . i ~~ 2 15 vt 
| | S| Sat Dow a 4 (004-20. } 8) Bl | $96} 4 10) Wa), Gen. Acide pa S| Stxi + 2] 3 6 6 
97 ost 102 | 96 aiert 1970 | 101 | 100 | —1 | oe St leet sv) } | Len. & Lene pd. |) 309) Sox) | 3 6 9 
2} | 14 | 90} 24 Belean pez 1970) 1h | ot 4 Ol ste] tad | som] soy | Neto Ieee | aor | aoe) 4a)-] ais 
HS | 3, eet Rina tia 1 SF] 2 Bel is Ie eee, eh uly paid. | 194 | 19 wy 213 oF 
| 16 | 28 20% | Chili 6% (1929) ......... i | 204) ... 215 Ov a 1, fully | 16 16 | 315 
| 66) 94 57 China $4, (1013 eeniah | 62) | 63h | 2h | 7:17 6f 378 32h | $95p(c)|t25(q) | Prudential £1 A ie ne | 318 0 
|; 80 1013 . | | | { y | 1093/9 | 4498ir\| #8nie\| Do £1 with 4a paid 334 ja tone 8 
Sa Tn ath eset eh | at 2 ha ag TS aca | Moe |" sa) 2 
| 98 100 924 | ! Danish $% .......-..+.... | 972% | 973 | i316 8 3 eee | x | +2/23) 3 60 0 
} J ree | 6 /3( 6), 3/3(a). Ro 1, 10/— pd. ...... 8s i— | 316 0 
ome | on al = Dan 643 (g) (1952) | hs 5o)| -2 | 818 3) 2 | 165 6/610) 6/8(b} | Sc. matte £1 pa.|| 174 | 7 oe 2 
nified 4% .....- | 102g | 103, || + 4] 3:17 0) 88/- 80/-  1/3(a), 1/5(b)| Sun Insur.,£1 withS/- pd.| 87/6 | 85/— | —2/6 : 
Had = 12 Fron 4 (British)... | 12 | 12jx + 3/ 5 5 Oe 8} af _ +8(b) | #10(a) Sun Life Assur., £1, fy pd | f | 5 | — 2/6) 3 2 0 
“| 34 38 oo 8a% pean a | - - —s a. = < ai? 130(0) oo £1, fully 19x | 18} | — { Lou # 
#@ | 2 | | 30 taf arent | vestment Trusts | 
st at a SS = Re ioe ceca TE dt es A 
| 47% | Hungary 7$%............ | $5¢ | 53) | -—2 7 0 2h 9/84) 4/48) 1(c) | Na ye dh ats | 88h | 68 | aoe F 
52 apanese ° A (c) Atlas Electric, ete. {1... |) 4/9 | 5/- 1 43a] Nil 
974 | 83 oat | s Foose sh i a5 | 6 a | —# | 10 9 ef) Jen 10/~ || 3{c) | 7$(c) || Brit. Assets Trust 5/-... || 11/3 | 10/- | —1/3| 3 - 
1444 | 105 9} 120 | 1104 | N | | 3 | 916 of 380 | 2m | ote) | aa) | ture Corp. Stk.... || 2354 | 235 45 0 
4 | 661 54 ij wo fine ist 1911 ... 115 | 115 | 310 0 91 | 79% 24() 14(a) | For. A etc. Def 82 79 a 
@ | 83 | 86 | Pond 3% ao 6 154, | 142 | f(a), 4(0) | Guardian Investment... || 142} | 142} | Maus 
1 | 8t | 43 \| Roumania 49, Gon. 1922! vie 1015 0 305 252 | 7$(b) | 4(a) || Indus. and Gen 255 | 9505 41 | 411 3 
sis | ana” || aet | us lowe eA Siang 164 154 | -1 | 10 8 oy 336 - | 8(0) | S(a) | Invest. Trust Def. ...... || 287 | 280x | —2 | 41210 
(1951) || 114g | 112 23/3 | 17/- | 2p(a)| 6(b) || Lake View Invest. ‘jo/- i 17/- | 17/6| +@d| 417 0 
92} | 99 963 | 91 | te & > ) Hn ax + a 4 5 0 | 903 | 264 8(b) (a) | Mercantile Investment || 265 | 265 | 
Certs. (3% Max) || 96° | 94x.” | 3 3g 1818| 164 | 44(0)| Sta)” || Merchants Trust Ord... | | 166 $0 1 
mt | 22 25 | 214 Bere O% 1982-57 | 23 14 | | 302 | 265 || 76) | Sia) || Metropolitan Trust...... : | oe | -2 . ; 
119) | 116118 | 11 B’mgham 5% 1946-56 | 113 te a's 4 an | ofS | 1Hle) | 2b(c) | Scottish Tnvestment{$)-)) Gi. | 5/6| ~ed| 2 5 0 
ie, oo Al. Bristol mig) 1050) ius jus | 1376 3st 229 |) 30) | a , ete, | 230 | 220 | —4) 547 
+ j > SY | Trustees mv | | 
“| ‘fs a Hg E London 8% 1960 is Wate et) 2 1 33 i™ | 215k) 700) | 4(a) | Une Sater Debentre| 217 | 217 | ) 53 2 
PG sptnigniarntion . if ‘rusts, & 
; 1034 |_97$ || Seine (Dpt off 44% 1952 101 | 101 = 3 } ‘a || 2c) afc) Rene a 10/- 11/3x) 11/3} ... | 311 1 
Prices. a ~-—- semnepeiattiatmenapeteimmnantiagadtanietiass Beene, | tralian j 2 j ) 
Saito | Last two | a6 | 35. ee) | ae) | Bat'S Alacaiity-pa| soit | go | | 3 
=. Divi ) Price,| Price, ,. | | 16/4) l Inv. v.£l 32/6 | 31/3 | —1/3| 6 8 0 
Oct. 20 i Di 5 F | Rise . 19/6 | | 2(d) | | ie ; 
_ inclusive Ramet Seanty | OG | Ort") RP chill, | | 4 hi) ah Dalyieenscsaraift || go! 3°] | Str om 
-| Low- | (a) ®) ©) 1937 | 1937 Fall | 1937 | |) govg | 25/- | (6) 38(a) | Dalgety £20 £5 pd. sae mi mi... | $17 6 
et | est | % % || Public Boards | faa) 2 Be Hk (0) | Forestal Land 1 -.....| 25/9 | 25/8 | —64| 6 14 8 
1205 Til |)” 2p) hy Cent rend £ s. a. | 20/- y 16) 25/-| —6d| Nil 
i) | 2 | Central Elec: $% 1980-70) 112} ) 112} | seo) ial? | Me 4 | evalnvest.,ete,1-.; |) 21/8) 21/3)... | 5 13 0 
$ | Puen sroRt Beene | 18/44 11/6 | 30 | 3c) | ! | Primitiva re Peal Stk at | ee bited ig eo 
i (84% CA" 1985-2023 ... || 1134 | 1134 | = | gee || Jt) | 7He) | Trust £1 ...... 20/éx| 20/- | —6d| 710 0 
| a) he ees ath faa g Be) BG a) See mela | Say S| Bt] 3s 8 
j i “pry - j 08 | ‘ 31 ! » '’ — 
: 52, BY 1065- 117$ | 1178)... | 8 i9 9 ‘37/9 | 306 | i) aby “nl Beet 87/~ | 87/6 | +6d| 217 6k 
; | Met ” 1956 or after. Sef | 79x) +41 5 7 7 | 140/-| 127/- | + He) | hie} || Benet ; Perkin (t. — =| $1/- | 32/- mr 28-8 
3 a || Ptof Lndn.5% 508 864 |... 39 6 95/6 | 83/6 | rst) t Bass Ratcliff 133/— | 133/- 313 Of 
i "R Roto )u7 |} 17 | .. | 3 8 6) 79/-| 67/6 | Sta )} ia | Bemains Watford 1 87/6 | 87/6 4u1 0 
: G. Western Ord. Stk... | 62} | } 5 22/4 10/104 ee} | oot) | || City of . Ln 68/- cas +6d 4 : 0 
| L.&N. E’st’n Def. Stk. | ° 4 . 5 4 5 | 94/6 | rel 140), j- || 11/9 | 13/-| +1/3| ff 
| Do. 5% Pref. Ord. ... | 5 i Nil | 124'9 | 100/6 |) 74(a) | iste) | Gourage Ord. £1 ovescnes 86/3 | 85/-| —1/3| 414 0 
| Do. 5% Pref 1958 || og" | oot | cig | «NH | 49-| SE] ia) 1908 | tillers Co, Grd. {1 || 106/- | 109/0| —2/3) 4 6 8 
f || Do. 4% 2nd Pref. Stk. || 28 | 28 | | 5 1 3) 127/-| 107/6| 2016) | 74g — (A) Ord. Stk. £ || 120/— | 125/-| +5/-| 412 9 
: | Do. 4% ist Pref. Stk. |) 71 | 71) | i 1S 9} S2-| 4i/- | 7 Hl a) || Meux’s & Allsopp £1 || 112/6| 115/-| +2/6| 416 ° 
: 14(¢) L.MS. Ord. Stk.........- sig | 30a| — a] 2 (2 9 |) 80/8) 88/7) nt fe) || Mitchells ar Butiogy “Zi 42/-z| 43/-| +1/-| 5 2 0 
i 4% Pref. Stk. 1923... || 74 74 | ti) 4 1 4) 79/3 | 1244 | Ohisson’ & Butlers {1 || 98/- | 99/- | +1/-| 415 ° 
: 4% Pref. St. ....0000. | am] es | a] 3.8 1) oe 78/- || st 4a) || Si ae B scenes 68/9 | 69/4) +7}d) 4 18 0 
; Southern Def. Stk. ...... 9 | — i <r & Take | 101/3 t5(a) "74 S. ) £1... || 75/- | 76/-| +1/-| 415 0. 
| Be gee Oa Si) mb) | ah] 31 $e |S Abas Bae Ga | si | sh/"| in) 2 | 
; hey , ath. 1135 | 1135; ... | 4 8 go! ore | 21/3 si ti) Taylor Walker Ord aj-| 40/-| ... | 50 0 
¥ |) Am Stk. | 17 | 16 | -1 a 88/- | 72/- | 6(a) | 1340) | W alker (P) & R.Caing1 || 23/6 | 24/6 | +1/-| 417 © 
: Bae Reced suc | | | |<] St ay | ave ae | oun | tty Geman Sioa | re] | ed 
| BA’ Western Ord Ste; | i | as im a 28 Ne | MY a An OT i al. Nl 
a | C. Argentine Ord. Stk. | 18 | 18 | |. Nil || $5/6 | 44) | ob) 4(a) || Bat naeracite £1 ... 2/9 | 2/9| ... Nil 
is | C, Uruguay MonteV.... |) 5 | 5 ii |) 18/44) 8/104) 74{c) | 10(c) || Baldwins ilcox {1...... 45/-x| 45/-| ... | 4 § 
ig | Gan. Pacife Com. ($25 | a Nil 17/6 10/44 | Nile) | Nil{ TI sntesesenden 10/-| 9/6| —6d| 4 4 0 
‘= |, Can. Nat. 1927 Guar. | ast 88} } » Nil 52/6 | 43/9 | 8(b) | aah Pee Memmatite (1 13/1} ie —1/3 Nil _ 
: | Costa Rica Ord. Stk. . a1) 1 ea 8 Me] ee t5ie $1600) Bee oly 1 |) 45/- |46/10$)+1/194) 5 2 3. 
| Entre Rios Ord. Stk. .. 10} | 10} - 9 | 45/3 | 37/6 | b) pene (John) Ord. 10/- || 31/104) 32/6 | +7$d) 411 0" 
Do. 6% Cum. Pref. Stk.) 21 21 = i 104 | He) | Sic) ane, 1 38/9 | 37/6 | —1/3| 4 4 of 
eH Nil Nil || Nitrate oa 54 5 ~ + Nil } TW 25/- | ws | ae (a) Colvilles 5/- seeeee mitt 11/104 41/3 E 1 > 
7 2, | 73.) 86 12a) | San Pasi Sti 45 | 28 |-26) Ni | oL | 26/6 | Nao | 7416) Consett tron Grd. (6/8) || 11/105 iz/- | +14e| 43 3 
; Sa | tei Na | NM | Zaltal Ray. Ord. £5 Sa || 17/8 | 178) .. | 5 i4 "|| ears | “a Nile) | “el _ Willem, Cvs. fh | Si | O03 | +1/9| 9 1S 
2 2 Nil || 37/3 Im ale) 14(c)|| Do. 1 6 “a 316 6 
(@) Interim dividend. Final 90/104) t2bia | +3440) £1... || 72/6 | 72/6 é 
f b Yield om 38% beste. (k) Yield ou 12} 95 Dividends for full (4) Paid in 6 3 
Paid in Australian . nba (m) Based Zealand currency. Allowing tor rate of Flat yield. 
a oeaane v) Yield worked on of | yment of 24%. exchange. (f) 
é reduced to 44%. (s) Interest red eax nok ( Yield at ete on redemption at ek rine ae. 
¥i of face val 


a a te as Se \ 
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ag hg 174 per cent. 
(2) Total dividend 25 per cent,, of which 174 











t. cash and 7} per cent. taken in defi 
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Your 1987 | | swe BEE mae | va 
an. 1 to | Oct. | . en's 20, 
Prices, eit» yy = Rise | Yield, On on || Dividends Name of Security {| 13° | 20, | Fall) 1 
La tw. | Dividends Name of Security | 13. 20. Fall -?P. || 1937 | 1937 | | 
Oa. 20, i 1937 | 1937 ie Sok (6 oe 8 da 
/ a we 6 
wie lar at~£ 64/6 | 47/7 || Boots Pure 5/-... 2544 24 ia 2 
aeiee tae) 5 36/9 ze | 0 an | ae ae) 8 2 
is Se oa fx 11/3 | 11/3 sea Nil 27/- 20/~ | bo Bovril Deferred 1 seeees ie 16/6 +6d 10 18 © 
ai Har. & Wif. .. | $39 | 339) -.. | 4 84 15.9 Somsters Paper Mille fi | 16- 47/6 | +2/6| 415 © 
5/3 | 3/9 aie) $2/6x}+1/11} 517 0 || 38/3 ,) Aeroplane 10 I 486 
15" a | £1 {6 f =A 3 3)|| 64/6 | 42/6 i 15 £1 | 44/44x| 45/- +7$d 
37/6 ¢ 15/- 21 3/3 | British Aluminium I- | +64 | 4 9 © 
35/—_ t4/- | Nil c Ocean Coal & Wilsons 1 isiit 13/9 | +7}d} 3 12 4 Sova ael. i So British Match ee | 34/6 — +4 | 319 OF 
18/44) ots ae ¢ — | 2 | 24/-| ... | 519 0 6H| 5 ¢))| +20(c))| Brit.-Amer. 9 | 86/3 | -—2/6| 3 9 0 
"1 zit) 219 | tye) S40) | Rowal Dati UA | ag | 332 |~9) 293 ssa ous | Te) "So Ginga weryao” | ‘h| Soy) 3) Ma ° 
J ’ = - eee ans . ° i ) j e - 
: se | 3 an na waa | ae) Be) = | S29) a femme SR, | FL), | fe 
| $63 ate §1/3 a | 8 é| @ 5/- S 12/- | 13/- | +1/-| . 
“4/- , c . | 25/- a 416 0 cs 17 Cole (E. K.) Ord. . 9} +64} 6 0 0 
- $716 | 47/8 "5c) | '@te) | Stoel & Iron PB Ord S| ane| | a's S| Se-'| sso || te Ka) | Getta ry te el a 
d. 33/6 4a b) || Stanton 58/9 | 60/- | +1/3| 4 3 0 63/9 | 35/74) 10(c) | 10lc | De Havilland £1 32/9} 33/-| +341 5 & O 
6e §5/3 4 \s | ¢8(a) ) Staveley 38/9 40/- +1/3 3 15 ot) 319 K c | Dunlop £1 eoeeccccccccees 37/6 40/- | +2/6 | 710 0 
6 64/- | 52/ 5(c) | 7$(c) || Stewarts | 28/9 | 30/- | +1/3| 5 0 0 50/74 35/3 5(a) | 10(b)|, Bastwoods Ord. {1...... | 18/3xi 17/- | -1/3| 319 0 
° 43/44) | 43(0) Tennessee tala) 12/6 | 12/6 one 8 0 0]! a8 156 || 10{c) | 10(c | Elec. & Musical Ind. 10/-, 29/3 | 29/6 | +3d | 712 0 
8 oi H/-"| sa) io Thornyerot, John £1 ot | Ss) eat om 0 || 33/6 | 28,6 || 15/4) souk ieee sy Avion tt w. '| 15/9 | 16/6 | +9d | .o 8 
Oe hia 17/6 | Ni 3(a) eee) o/-|| 8/0 $62} | -$8| Nil = 53). | | 6(0) | Finlay (James) & oat ie littes +1/6| 412 0 
0 10 | ats || Ro | NO lO Ste Ord: {1|) 26/bx). 29/44 — Thal 5 18 0 || 88/ 110/- || 194(6)| 740) | Come fone | UDO 1187/@n) + U6) 4 13 
cs fay 355 ) | 8 | United Steel Con.Ora: £1)) 28/8x). 28/4 thal 3°'3 $\/Satl es zie) | Nile | Gaumont-Brit. (10 abj)| 29/-| 24/- | a1) | on 6 
) 34/6 | 1 OF eccocescosow Cs 31/3 i$ | a d) | —) | 36/3 | a 4 6 ty 
PS so/1y, 24/6 | Me 110(6)) Ward Beall We ae tt S48 3 aes | ae | 17ha)'2 ve) some 2) ES. | Se) ee +36 | 5 6 0 
ee in4) To) | 16) || Veron wie ‘Wl | 65) |—S-| 412 ° || o1/toy| 27 1940) | 'S{a) | Harrods Goi Sires a> d-| a]. | Xl 
0 93/9 |. 62/6 | 10(c) e Textiles 63| +34) Nan bist ~. iN} "Set | eee iene. aelaelr tan: 
5 } 56 Nil fl seveasssooss os 6/6 | +3d Nil a 85/- || 541d a) | one 13/_ | 18), Bee 7°1 0 
ie 52 | Ni Nil || Beit Beit. Celanese Ord (1) se} 89 | csa| Ni || 24) 5 Li 174(0)| Imperial Tobass Bln at | st | leere: 
] il ; f | 8/6 ‘ | 9 fl || $464 | $10 ¢@ 
( 11/44, 474 po Calico Printers {1 ...... 43/9 | +1/- 411 5) $40 $0- 1+ 30c! Inter. Nickel of Can. .. 14/—| 14/6 | sa 510 6 
8 15/6 | 8/- || N oe} Coats, J. and P. (£1) ... || 42/9 49/6 | +14d) 4 6 0 || $75 ah 4) | 8(d) | International Tea 5/-... 53/- | 54/43| +1/4}) 8 5 0 
if 55/- | 41/- 10(¢ Courtaulds £ 1 seeeeesseee . 49/4 '39/44x 4}. 5 1 6 | 22/ 51/3 c 22 c | London Brick £1 seeeeeene 6 | sd | Ea b | 317 0 
ss 7h aS eae | 25 ak) oh cay aR se | eb 
he tl wi | 15a i Cs 5/- | ; 
0 14/6 | 7/ Stk. 33/9 53/9 | +3/9| 413 0 || 90 53/9 7 || Millars’ Timber (4/-) ... | al ‘} 4 £9 
ams | 49/4 eal? i Patons & sae 176 | 193 |~18| 77 8) Ine! 4% | a i) Philip (Godiney) fi 42!" é | 4H] 3 '0 0 
ce |) 98(0) | 24(a) | ve. || B8/= | 40/- | +2/-| 5 0 
; 23/9 | 16,3 El Panes 44/6 44/- —6d 4 15 0} Sele 6 } al (b. 7h) | Jonas 5/3) he | 46/3x| +4} 5 . : 
0 4) 433 1h | Gemeeeoen ee || awe s7/ex) a} 411 5 || ere | 42/6 | 12h) Sis) | Redintion Ord ch ne tuelicdeliisl ase 
toy" $78 8 | ae | ag is) SE dak Ba ae c| 284) Rect & Sons Ord: Zi | 10216 1009 $a | 2 th 
| 4 ‘ita | # \ /- | w 3s 
° 78) | ro 4 $e English Electric £1 nt 30 716 | ted| 4° 6 || ‘toil isle | t9h6) sie | Ses Ali garg. Meat [1 15/7 sa/6"| fal 310 
6 | 29.441 Nil| Nil || English Electric (1...... a 77/ na > | 10/6 | lc | 2 c) | . 59/-x 59/6 | + } 2 0 
OF 87/6 | 29,4 : | Electric ({1) ... || 78/ ° 41 6s! 21/9 || Spillers arenes 46/6 | —éd| 6 9 
0 75,9 || 15(c) |17%(c) || General i)... | 19/9 | 18/ te 6 | 58/— | 129(b) | 2p(a) | 1 47/- | 46/6 | * Nil 
a Py i deere re | i) $8 yl S18 S| sae fe | ee |e | coz eee | Se ian) ato 
9 54/6 | 40/- | Se EE detenspiemiooe, tl ‘a \| 28/7 fe || Tate and Lyle {1......... | s9@ | 57/61 .. | 3 6 
0 - lc) | 7#(c) | 6 | 80,6 | 14(b) | 43(a) | Ta .- || 57/6 | 57/6 | ou 0 
85/- | 30, 8 Electric Light, &c. | $16 | —$3 |} 512 0}! gI/ 16 || 5(b 5(a) || Ti » Thos. £1 ...... | 62/6 | 62/6! ... | . 
0 ., NO oak 19 Re 4 9 0} 77/6 | 56/ i! Secrts. Ord. {1 | | 57/6 | +2/6 6 1 0 
Wa. She |i) | it | Bourn Pose | aye 78 | | $'9 2 | Ta S| Sle esi) Teper air OF) $8 — S7G Hg| es 
oF Ta | See 49) 3ie) || British Power & Light {1}, 28/- | 28/- “éa| 43 01l B80 | ani | sated | ten dll te 5 & Newall 83/9 | 85. +8 318 0 
. ! | } t serene 40/— poo 1} = 1} | » | 1 . " 
a) | 40h] SH GiydeValey Bee. fi | 40/8 | 4/- | 8 415 0 tig 263 | 1 i i Uni | See] eal ters 2S 
° | sre || Be) | 3a) || County of London £1 ... eh ee 0 || 60/44) 52/- | lal allan 
é teat s76 || ane s(b) aires iar 1 ee 8 I} Selon] 24/- | £ | sat | seo | 43 3| 618 0 
. ss | 446 lgiote “Sa) || Metro gi |) Sriex) 37/6 | | $97 /| ast! sso HS) | le) | w wap orf y-| 82/6 suey oy i120 
: a8 | So | bf) | 4} | Miao gine tie fi | aie’ aus) | 4 8 0 | e/a | S13 | 450) | 18) Wookwonen RW) Ory] 826 les 
34/0 orth M 37/-| +6d| 4 6 0} : -) | 58/9 | 58/9 | [vs a 
= se 3 x(a Scottish Power (1 esceee s/- | ‘a. Dawe | @ 88 ‘g1/104| 5/6 Bs(c) O5%¢) we 15/9 18) aa 10 = Or 
eeevee | | ‘. i 7 a i urma Corp. M . 5) | *3 \ 6 0 0 
45/9 38/3 | a) | } 24/- | wot S48: ¢ 24/3 14 7 e i il{c) | Commonwealth | JO/- | 67/6 | 2/6 | 2 ) 
, Coke 24/- | 24/ 7 || 7/3 | 3/- || Nil(e) Cons. Gids. of S. Af. £1 | 70/- | 67/6 | —2/6) & Q 
. mL | ise ts | 06) | Tp. meena Si | 18s) +4) 22 2 ae sae | 200 She} |ConsMinesSeeconii/-/ S26 328 | 8 7 9 
1634 | 1 i 1 cesee * | .. | § 8 S| §@ 3 | | 95(a) |, Crown Mines 10/- ...... 65/- | 65/-| ... | 6 3 : 
23/- 24(b) || Newc.-on- 1014 | 101) | 11% || 95(d) don i sncssanee 3 >} 1 2 10 18 0 
. = i004 40) | it } “Motors and Cycle : aoj-| ... | 315 oF sh it | ig) 110) Randfontein Ests. Zi. of | lox |—4| 6 -_ 
| 38/9 |50) 42 oll amon Eatpent nbc} | $05) isa 3 sit | 18) | “Of | 28ta) | 874(0)) Rhokana Corp. £1 =. GY et § 
3 501 Rg 4d | : j | iL «= RIO TIMTOLD ce rccecccces 56/ 2; = 
sha 9 |" | tn B31) ge 0 | Say) ek) A Rote | | oe | 28) Bo 
37/8 | 266 || 94(0)| 394(a)|| Dennis 1/- 23/9 | — Thal ie on Oh | ape gone) | B0(e | Sees (126 fy pa 135): Ne TI? see 
37/9 ‘9 Il 6(c) | Ford Motors {1 2/6x. | 6 0 0| | 198/- | 2/6(a) 6-10) | | Union tersrand 10, os | 43) Nil 
83/9 | 22,9 |) ae 15(c) || Guy Motors (1/-) 61/3 | | 418 0 = yee} |W. ae 1) : | 14/4 10/- |—4 
4/3 lite | 2h) 12}() | Lucas, J | 86/3 | +3/6| ore Ou 35/6 lo | 10(e) | Nile) | Wiluna Gold (£1) ..... and Unit Trusts Association 
i 3| 78.9 1 i} :} levies Motors 5 78 | ad Nil | TRUSTS Latest prices, supplied by £ a tn —T Oct. 20, | Compared 
aie | o9 | ie v1 N 5/- 1 73/9 | +744 6 2 : eer “Oct. 20, | Compared) Name and Group | ~ 1937 | Oct. 13 
15/3 | 6/9 | h Cycle Holdgs. £ | 97/6 | +7/6|; 412 0 || andGroup | “1937 | Oct. 13 | Rubber & Tin... | 154-1) 7x 
~ 86/3" 7} 15(e | Rolls-Royce £1 oe oS ol aw os Rubber & Tin...... 
135/- 1 Hote 174(c) Rover Co. 8/- i | 1391/3 |102/6x | §19 O Municipal and Gen 45/46) + 6d K aoe 17/3-18/3x tid 
ino 100,0 |) 25(c) | 40(c) Seantgs Mites Co. £1 | ead | DO | te oosesee 27 |--28; +6 | aout + 3 
’ | I Pp 7/6 | 16 | ree | af ) 2 rit. seeeecere 3/~-24/- | 4 bie... 17/- | eae 
=) cocces | | es 3 0 | Si... 23/--2 Do. Flexi 22/3 bid | + 3d 
7/- Nil(c) || Cairn Line (10/-) 8 8 | t | Nil _|| 3rd British 9/3-20/-x} + 44d Rec.| 22/3 b Po oa 
i ye a3 3) Clan lan Line Steamers (£1) | | 81 ial oN s ath Bail iain ei || GaldPred Dep Ea nea 
| 4/9 | Canard £1 +... © sian 26/3 | ole | Ll BS" © sited Invest 21/--21 ts Do. 3rd Series bid 13d 
si/6, 2316 nile a4 | pape wi, ane sot ed Sel Mid. & Sthn. Inv. | 20/21 o| "| Rand Certificates | oa | > ata 
87/44) 426 || Nil(e)| 4 Tea snd Rubber || | isis | —9d | 3 8 0 | Scot. &N.C. Inv... | 19/19, | = eg a 
ll Allied Sumatra £1 ...... e ‘a | 1/- ) ance “ / -20/110 d 
30/3 | 8 2 ie} as |faee glo-Du' Dutch enesveed a 074 Te . 8 a! | Bank ~Insur. Uts a ~ 3d ante md Flexible orsti6/3 | 
$3/3 } ( a Bah Lias £ eeeeeeeecens 6 } 27/6 nal ‘ | Insurance Units. f 7 8/9 nves Elec 12/6-13 6x! 1a 
53/9 | 29/4}) i Oe ofl ae datin 27/6 | 376| .. | 42 0 | Bank Units ...... 17/9-18) + Do. Gas & Elec. '18/4}-19) 44 + 4hd 
26/4 || Thic St en 37/6 | 37) ie) ie ie le | Units} 15/9-16/9x: Do. General ...... 4i| » ibd 
‘a 35/- a) | 6(b oka (A = ut Tee £1 éagees 37/6 ot Jamey Ye | ELT. Unts | 16/6-17/6 | “| Do. 2nd. General 18 total Pe ae 
43/9 | 36/- 6(b i Plantations fl Os 4/9x' ... | 49 0 British Empire | 9 bid + 43d || Do. ssieaioe | 15/6-16/6 | + 43 
36/6 | 18/14 Nil(e) 5{c) | ie 2/—....40 4/3 | a9/-| —3d| 5 3 0 | petion Epi A 20/9 bic ~ 14d || Prov. Investors .. 17/14-18/14) 3a 
6/- 4/- 10(c aie | ee aati ea | at 3/74 iy 510 O 1] Do ‘B” erate bid “ iid oo a sesvece 
Pr € - * i | c . . | 
ait "ys st (a } Gunes 2/ - 5 8 O}f Do. Cum. 17/74 bid | Aviation & Univer. ola | 
. : | Ecuadorian {1... | 36/10} ed +1 3 | 7 2 94 ~ First Unit 19/6-20/6 || Domestic..........++ 8 
‘ail sei7t ib a ‘| Angle Eeyptian B mere 80/~ 81/3 +1/3) _ (s) 0 | Nati ” 30/9 bid ve | ted Ist ...... 21/3-22/3 | 
44/ ba | "se eo Iranian {1 ...... 50/78 31/3 |. ~7hd ’ | National ~~ 31/- bid + 1h }  % Qnd 19/3-20/3 
‘ae 29/14) oa) at be (a) A poy ae | 526 _" +e Nil De. ape 19/9-19/9 . Do.  3rd...... | 14/6-15/6 | 
5. ase? * } 14 =«O | , “ ” | 
Sal a Nil ‘Bacon Ci) | 115/-x 116/104 + 1/104 mat oll ee. een 1416-156 | i La | 7 
/44\| 293(%)| Sia) |) Burmah Oil L1...cc.e+e- 3 | ay .* ° 2 3-22): soe us. | 
{30/7 "se 0'| 22 | heaton te thee 30) 138 | 12/6 | voile iP ; 0 Le eee ee ety a -18/1 04 wee a me Series... | 17/—-18)- | aa 
sz/aalti 104 ae ato | 83) S| oh | 418 Oe | Caedal | 20/3 bid | + 1 | Do. Srd Series... | 17/6-18/6x) 
He 444) X a) | Phan i iooy =: | 40 gash | Soe 0 || Gitbotignd ...cacss is19/. | 43d. || Do. 4th Series... | 17/3183} 
{say | 4374'|| Sat a) F oy eeepettl | bal | 28/- +39 5 6 0 || Scottie secneccee | 18/—19/-| + 14d | Elec. Industries... | 17/3198 | ad 
147/~ | 90 74 ravi a eT ; | "3. | +hm| 650 © |e 19/3-2/3 | + Md | | ei 
- 939 weeeeeeee | od ‘ - . i \ = 2 } | i 
Sao | 389 | Thlay| 1806) | Oe O mneous | osna| nal... | $$ $i som Peer. «An | 4e6-17/6 | Selective "A" > er. 
efi je | isin] “hel 3 0 || Do. : 16/3-17/3 “B”... 16/10$-17/ 
21/104) §(c) | 5{c) || Aerated || ts | 18774] 1d) 6 6 0 || Do “BY | Wet? Seeane 
aes | aith] Sic) | Ste) || Allied Newspapers £1. =| ae 5 6 8 || Doitich Generel 10-94 | +1 4 British Transport png | 
B63 | 25.74) ee ot | et Pee fo) 18 | 193 | fi3| 6 6 0 | Capital Pa (207b2u741 + ja | Bank Insce. & Fin | 16/17 | 
36/3 : 74) eis Amal. (10/-) ve §)-|| 13/- | 14/3 | +1/ 714 0 || British “BR” | 18/9 bid : 14d | Brewery Trust Un. | i 
tet 12/8 rel Le a DLS 17/-| 1733 ts-| s 6 0|| ae, “cv | 17/0199) + Hd | et 
ewsprs. 1. | O$ bid a 30% basis. 
18/1 Ne Assocd. N } 78/9x! 83/9 | +5, 412 6| ! 5/1 $ bid | (k) Yield on 30% basis e 
24/3 | 166 | IS Assoc. P. Cement {1 ... 75/- | 75/- in 6 9 | First Recovery .. ot 24 % free ot tax. Rs. 9. Taken at to «na 
110, 72,6 ya Barker (John) {1 ...... | 63/9 | 60/- —39| 5 ; Special Tubilee Lonus of 184 annas share oi ) Special Jubilee bonus. 
an 72/9 14) Berger ) Ord. £1 yearly dividends. of if), ae cs tax. oe Vield worked < oo — sere a 193. Od 
two = {6 
ee On ei ete 42-00 per share. Gm) i) Viel wrote ftal bonus, Vield at 25 per cent. = (8 3s 
{") Based on current —— + Free of Income T 
to one rupee. ) 
() Highest 
(w) on 
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(Continued from page 177) 


Oct. 13, Oct. 20, Oct. 21, Oct. 13, on. on 


1937 1937 1937 1937 
(Close) (Goss) (Latest) (Close) ne (Latest 
Stand. OWNJ....  52§ Glidden ............ : = 
Texas Corp. ..... 44 44} 44 Gen. Am Seanegt. it is is 
anufacturing Celanese of Amer. 22 
Btiees - aiehianliened 29 26 28 Ind.Rayon Newxd 26 23 = 
Chrysler ........-... 80} 66 Colgate Palmolive 12 12 as 
Electric Autolite 25 224 = Eastman Kodak + = itt 
Gfuton Motor Caz “8t | Lambert Gor. 18S 
— 7 LOOWS .......-c200e0 
Nash kets «. 2 12 13 20th Century Fox ot 25 263 
Bendix one a 1 13} 1s A. Reese 
Boeing 1 
Donte Abeest” 32 (Mee Ward 413 39) 408 
United Aircraft... 21 17 174 d Cc. Co. 80 77 78 
Air Reduction ... 62} Roebuck ... 67; 66 66 
Allied Chem]. ... 181 170, 168 United Drug ...... 8 7% a 
Col. Carbon ...... 88 82 ot i popepeene 27 22 { 
Comm. Solvents... 9 $=%& 9}  |j1—‘Woolworth ...... 
at seats 1284 istt 128 Borden .........++ a 20 
Carbide 83 79 Gen. Foods ...... 31 32 
US. Ind. Alcohol 204 19 Hs Kroger Grocery ... 7 an 
Allis Chalmers ... 434 44 Nat. Biscuit ...... 21 20; 21 
General Electric... 40 41} att Nat. Dairy ......... 16 164 
Gesu 06 0—CtiCidK 
jini eet ry 90 a Am. Tobacco B. 73 72 
Addressograph ... 23 21 224 MyersB... 986; 87 87 
Caterpillar ....... 67 61i 65 Lonard ......... 17 18} 1 
Cont. Can. ......... 5030 47 48] Reynolds Tob. B.x ot 46) 
Ingersoll Rand ... 92 oa Distillers 24 22 22 
Johns Manville es as ast 6. Finance o " 
Am. Radiator ... 2 134 124 Come Credit o. 444 464 
Corn Products .. 514 52 Atlas Corp. ....... 
J. L. Case and Co. un 102 106 Com. Invest.Trust 48 473 49} 








CAPITAL ISSUES 


ONLY one issue—and that an industrial offer—has appeared 
this week. Although those responsible could not have foretold 
what was in the Duce’s mind, they hit the best market day of 
the week. Elsewhere, the authorities, recognising that a 10 per 
cent. subscription of the Sheffield loan and a discount of one 
point on the new scrip provided inauspicious circumstances for 
further issues, suggested that the Liverpool Corporation might 
postpone their loan—understood to be of £3 millions—until 
the weather is clearer. Joshua Bigwood and Son, whose 6 per 
cent. preference shares are issued at par and the 4s. ordinary 
shares at 5s. 6d., is a general engineering concern, whose profits 
have nearly doubled, taking an annual rate, during the latest 
period. The profits record, set out for a span of nine years, 
shows that the depression was weathered with four vears of 
stable profits but at a level which would present a different 
earnings percentage from the 16 per cent. shown on the issue 
price, and based on the profits of the latest period. Statements 
for information only have been published by Hardwick Colliery, 
Bazaloni Tea, Fourth Conversion Investment Trust, and the 
Province of New Brunswick, which seeks permission to deal 
in 5 per cent. thirty-year debentures due 1962. 


TOTALS OF CAPITAL ISSUES DURING WEEK 
Net Sales of National Savings Certificates, Week ended October 16, 1937, Dr. £100,000 


Nominal New 
Capital Conversions Money 
£ 

To the Public............. 133,000 185,375 
Shareholders only. . 1,386,900 2,491,800 
By Stock Exchange Introduction...................... 868,750 883,750 
y Permission to Deal..........................0..0000005 374,901 524,944 

Total Capital Raised— ___| Total offered for Subscription— 
Including Excluding Including =xcluding 


Conversions Conversions Conversions Conversions 
1937 (New Basis) ... 469,724,209 420,478,046 Whole Year oes Basis)— 
1937 (Old Basis)...... 268,071,371 221,907,687 1936 .., 642,017,245 494,139,765 
1936 (New Basis) ... 381,701,636 280,300,158 1935 ... 698,313,125 357,525,440 
1936 (Old Basis)...... 251,584,379 151,991,792 | Whole Year (Old Basis) — 

1936 ... 402,470,003 255,570,993 


January | to date (Old Basis)— 1935 ... 548,351,393 236,147,637 
| gaeiereee 259,494,003 131,124,700 | 1934 ... 410,980,300 169,108,700 
BING. euler cea 385,940,627 145,928,927 1933 ... 467,921,500 244.780,500 
MOD wcesdictsadioed 504,011,033 329,981,302 1928 ... 683,000,056 369'058/073 

Destination of Capital (Excluding Conversions) 
British Empire 
United (excluding Foreign 
Kingdom United Kingdom) Countries Total 

January | to date— Zé £ £ 
1937 (New Basis) ......... 360,342,232 57,877,455 2,258,359 420,478 
1937 (Old Basis) ............ 203,697,009 16,718,178 1,492,500 221:907/687 

Nature of Borrowing (Excluding Conversions) 
Debentures Preference Ordin 

ae to date— £ £ _ — 
1937 (New Basis) ......... * 209,416,307 27,010,875 184,050,824 ~" 420 
1937 (Old Basis) ............ 151,696,824 16,571,365 53,639,498 291'907 807 
1936 (New Basis) ......... 98,748,271 32,918,612 148,633,275 280300158 
1936 (Old Basis) ............ 80,739,859 17,299,890 53,952,043 151,991,792 

= Year (Old Basis) — 

BR coh deca cls Binsin 212,917,900 45,062,600 111,177,600 369.1 
Rs  Macieaete 222/064 12,733,700 9,982'500 244'700'500 
Oleh akc 102,769,300 21,461,000 44,878,400 169108700 
OO ee 167,185, 31,696,741 37,265 236/147,637 
SUED oc cchsn sd Darietiencs os 160,521,116  24.423.647 ,826,230 258,570,993 
a (New Basis)— on pees 

stiie aiiinigss senda 599,713 48,806,822 115,118,905 3575 

I cea ee dtticinsin aes n 184,255,833 41,580,731 268,303,201 404,158,768 
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Liverpool Loan.—At a meeting on October 20th of the Lj 
City Council Finance Committee it was agreed, on the ade 
the Bank of England, to withdraw proposals for issuing £3,000,99) 
3$ per cent. stock. The money was required to repay mortgag 
loans and for capital expenditure. e 


BY OFFER FOR SALE 


Joshua Bigwood and Son.—Offer for sale of 136,000 
cumulative 10s. preference shares at par and 325,000 4s. ordinar, 
shares at 5s. 6d. Engineers and ironfounders founded 1874. Net 
assets, £127,579, including shares of a subsidiary acquired {o; 
£12,500 cash. Combined profits, before de jation and fees 
years to March 31 : 1935, £13,967 ; 1936, £12,986 ; sixteen months to 
July 31, 1937, £30,926. London Industrial Finance Trust take issue 
at 10s. per preference and 5s. 3d. per ordinary share, including 
expenses. Midland Industrial Finance bought share capital for 
£95,000, plus £23,000 repayments. Undertaking before subsidiary 
added sold for £119,900 (goodwill £4,820) in 120,000 preference 
and 299,500 ordinary shares. Lists closed 9.5 a.m. October 2ist. 


BY STOCK EXCHANGE INTRODUCTION 


Province of New Brunswick.— {475,000 5 per cent. sinking 
fund debentures redeemable at par ae 1962. Issued to refund 
Treasury Bills. Sold to A. E. Ames and Company, Ltd., of Montreal, 
at 97} and interest. 


Fourth Conversion Investment Trust.—Issued capital £910,007 
in 17s. 6d. ordinary shares (with no prior charges). Acquires 
securities representing 1,040,000 sub-units of British Empire Fixed 
Trust units, comprehensive series, exchanged, the approximate 
value being £923,000. Trustees and managers forego (22.572 fees ; 
company, after paying £3,000 expenses, holds balance for payment 
with income over 18 years to Fixed Trust Investments, Ltd., who 
provide management services and receive usual return commission 
on sales and purchases. 


Hardwick Colliery Company.—Issue of £250,000 5 per cent. 
prior lien debenture stock, of which Helbert Wagg and cba 
have guaranteed subscription at par for 24 per cent. commission, 
less expenses. Redeemable at par by 1972 by drawings from 1942, 
or on notice from 1942 at decreasing premiums. Existing £62,715 
5 per cent. debenture stock to be repaid at 105, February, 1938. 
New stock carries option to convert ~ Ape 40 per cent. into /1 
ordinary shares at par up to 1942. £50, of 6 per cent. debentures 
have also been created ; subscription for £25,000 has been guaran- 
teed. Company owns three collieries, etc., near Chesterfield. Total 
assets, end 1936, £568,397. Profits, 1935, Dr. £6,984, 1936, £37,367. 


Bazaloni Tea Company.—lIssued capital 75,304 {1 shares, and 
£75,000 6 per cent. first mortgage debenture stock. Acquires an 
Indian company. Debenture stock redeemable at 102 by 1952 by 
drawings or on notice from 1942. Profits before interest and depre- 
ciation : 1934, £5,207; 1935, £11,387; 1936, £8,572. 


PRIVATE PLACING 


Bournemouth Gas and Water.—There has been placed pri- 
vately £50,000 4 per cent. perpetual debenture stock. The proceeds 
are for general expansion. 


BY TENDER 


Maidenhead Waterworks.—Sale by auction of 1,500 {10 
“B” (7 per cent. maximum) shares at Maidenhead Town Hall on 
November 3rd, at 3 p.m. 


West Gloucester Water.—Sale by tender of 4 per cent. prefer- 
ence stock to produce /92,969, at a minimum of 101. 


ISSUES TO SHAREHOLDERS ONLY 


Midland Bank.—The bank is offering shareholders one new /1 
share at {2 for every {20 of paid-up capital held on 15th October. 
The object of the issue is to raise the proportion of capital to total 
deposits. The bank has an issued capital of £41,504,262, of which 
£14,248,012 has been paid up. The nominal value of the new capital 
will be £712,400 in £1 shares. 


Anti- Attrition Metal Company.—It is proposed to increase 
the capital to £125,000 by creating 250,000 new 2s. shares ranking 
with the existing ordinary shares, and to be offered at 3s., in the 
proportion of one new for four held. 


Associated Fisheries, Ltd.—This company has decided to 
acquire two fleets of trawlers (27 vessels) for £700,000, which, except 
for £100,000, has been raised by loans to the two subsidiaries formed 
to run this new branch of the company’s activities. To provide 
the sum required, an issue of 280,000 5s. deferred ordinary shares at 
7s. 6d. is being made in the proportion of two for five preferred 


er and one for five deferred ordinary shares held on October 


Harrisons and Crosfield.—Deferred ordinary stockholders 
have the option for one month to apply for new {1 deferred ordinary 
shares at par to the extent of one-half of the final dividend, less 
tax, in excess of 10 per cent. The excess in question is 15 per cent. 
The new shares will rank from July 1, 1937. 


Tindals Gold Mines.—Issue of £60,000 10 per cent. five-year 
convertible notes at par. Noteholders will have option to convert 
up to November, 1940, into 2s. ordinary shares at rate of ten shares 


for each {1 nominal of notes. There will be certain other option 
rights attaching to the notes. 


CONVERSIONS AND REPAYMENTS 
A.W. Second Stock Trust.—Redemption of all the £563,571 


income debentures and an increase in the board’s borrowing powers 


are proposed. Holders of income debentures are to be offered {120 
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Spies 
for each £100 stock in satisfaction of all claims for principal and 
interest. “Interest on the stock is cumulative, but only payable out 
of profits, and at June 30th last was six years in arrears. Meeting 


27th, Winchester House, London. 2.45 p.m. 


October 
RESULT OF ISSUES 


sh Aluminium Company.—The issue to shareholders of 
1,000,000 new ordinary shares at 42s, 6d. has been subscribed to 
the extent of 92 per cent., leaving 8 per cent. to be taken up by 
underwriters. 

Sheffield Loan.—Underwriters to {2,500,000 3} per cent. stock, 
1963, at 101, have had to take up 90 per cent. of the issue. 


LONDON NEW ISSUE PRICES 


Stock or Share | Fae | Paid | Oct. 13, 1937 | Oct. 20, 1937 





Briti 








ston (Thos.) 5% Pref. £1 .....--ceeeeeee one “ 20/6~21/6 
hoe 34%, ROME cada civecccesecysepaies 101 61 h-& pm ik-%e pm 
Finchley 34% ss+s++sesveepersreseeesennecoess 101 51 i-4 pm i-& pm 
Herts County 3$%%.....::sseceeseeereseenees 101 31 a-* pm a pm 
Hull 34° Qicveeeeeeneeenenweee oe 101 26 ri dis - 
Middlesex 34%, 1957-62 ... . | 101 56 -1 pm fi-l pm 
Odeon Theatres Ord, 5/— ...........0c000 5/- 5/- 8/6-9/- /6-9/~ 
Do. 5% Ist Debs. ......... 99 63-6} dis 6}-6} dis 
Salford 34°... sat 101-101 101-1014 
Sheffield 3§% 101 5 i 14-} dis 
Spear and Jackson 5/- 10/— | 10/- 8/9-9/3 8/9-9/3 
Western Holdings (5/—).....-..s0..eceseeeees do ban 5/—5/6 4/6-5/- 
West Viakfontein 2/6 .......c.cceceeeeneee on bee wh 2/6-2/9 











WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 
«| s«dY:C igae Rasatots, ff Aagzaxete Gross Receipts, ~ 


week ended Oct. 17, compared with 
1937 






































oo nee ok _ ee 3 
Oct, 15, 1937. i ig Ey 32 g a a3 33/2 
| Ra es 
Conn {0a [S958 | 1 LS] So] Sus sasl soe cal 
14,303 13786) 10083) 23, 38,172 


(c) L. & N. [£1937 
Eastern \ 1936 










6,315 | 316 364) 270) 634) 95« 
6,332 | 295 362) 250) 612) 907 
' 


6,871 | 488 558) 264) 822 1,310}) 21,862 20143 10355) 30,4 


LM& £1937 ‘ 
6,808 | 466 528! 253) 781! 1,247 aedaa 29,320) 50 


Scottish | 1936 


| 
2,157 | 287 71] 31} 10 13,695) 2,549] 1,218] 3,767] 17,462 
2,153 | 277 63, 32; 9 


—_— ~ |] 


1937 
Southern ... 1936 











fel 1281 ied 680 1896 3,177]] 59,059 44672 26200] 70,872]129931 


1226 1162 56,659 43313 24540) 67,853}124512 


110-6... Kes 19-6 130-2 






(Co Dowe{ 1a98 1-7 0-5 2 
Co. Down { 1936 1-8 ors, 2-3i) 112-1) ... |... | 22-2) 134-3 
' 
(c) Great i= $43 | 9-8 ... |]... 10-2 20-0]] 471-2, ... |... | 385-8] 857-0 
Northern 11996 | 543 | 9-3 ... |... aon4 19-7)| 459-8, ... | ... | 399-9} 859-7 
c) Great 1937 | 2,076 31-3 ; ‘9-4 80-7) 1546-0 1685+ 7/3231 -7 
Southern { 1936 | 2,124 30-4 . $17 62-1, 185, 1719-§/8253-0 
| 


__. 


« COMPARISON WITH CORRESPONDING PgrRiops, 1935 and 1936 








(000’s omitted) 
Great 
| om | LMS. | L.N.E.R. | Southern 
Second baif-year, 1 com 
with second balipent ose é 
Pint hneyear 1007, ‘compared | * 
with first half-year, 1996 --- 
= memnees ox Crepe + 670 
cond -year, , compared 
with half-vear, 1936 :— 
15 weeks to Oct. 16, 1937... + 398 
Weekly average second half 1937 








LONDON TRANSPORT 


Compared with corre- 
sua pooling) last vear - 
: ing 
Week ending Oct. 16,9937 oo... ce ceeeseeee 574,300 7,900 
Aggregate 16 weeks to Oct. 16,1927 ..... ... (8.973°300 + 39,900 


OVERSEAS RAILWAY RECEIPTS 


“Oe oo: 
INDIAN 





1937 | + or — | 1937 | + or — 


Rs 





1937 Rs. s. Rs. Rs. 
Assam Bengal ...... | 26 ‘ 1,390. $571,300] + 30,297) 87,79,381)+ 6,05,008 
arsi Lt. Ry. ...... | 24 33,100\+ 5 $134,800 + 61,100 
Bengal & N. Westera 26 2,111}  $8,60,525|4+ 26,733! 1,92,00,505) + 15,69,988 
Bont Nagpur vases | 26 $23;75,000] + 3,70, 150) 4,56,23,525} + 57,63,529 
Madran§ ea &C-L. | 27 |Oct. 10) 3,0 30,07,000| + 2,21,000| 6, 12,29,000| +44,47,000 

&S. Mahr... 26 3, fear; + 77,380) 3,69,74,696) + 5,35,1 
Rohilk’d & Kumaoa | 26 1,39,178|— 12 36,14,618|+ 1,45,931 
South Indian ......... 26 2 sfozs" + 1,64,056 2,81,01,988' + 10,78,148 

t 10 days. 








THE ECONOMIST 181 





CANADIAN 
1937 $ $ $ ea 

Canadian National | 40 loct tal23766 4,013,150] + 66,735|154,397,299] + 11859566 
Pacific ... | 40 14 17228} 3,256,000|+ 54,000'111,734,000! + 5,399,000 

SOUTH AMERICAN 

Antofagasta 1937 | | 

and Bolivia)...... 42 loct. 17| 834! jae 1,170 687,320] + 116,160 
tine N.E. se ye 16 6 ‘ > ,200. + 1,200; 2,681,500 + 143,300 
Ape mT 01 E0880 + 587] 166,348) + 17,308 
B.A. and Pacific 16 . zl, 000} — 5,000) 20,166,000)+ 76,700 
a 16 2,806 4 "'$93'313'+ 4.019] 1250,994|4 72.125 
Le dibed 14 ‘Sept. 25) ... £182,700 - 18.400) 1,855,600]/+ 202,100 
B.A. Gt. Southern 16 16! $2,109,000} + 201,000} 30,459,000) + $88,000 
Oct. 16 5,084 £130,831 + 18,596) 1,889,516/4+ 160,144 
B.A. Western......... 3,000) + 56,000) 10,854,000) 4 938,000 
1S 91,9309 3746’ s98! + 5,722|  '673,326|+ 91,566 
Cattell Anmentine 16 16. 3.700' 4 ¢1,866,350|— 493,950) 33,628,650) — 3,551,280 


| 
*{115,779,— 23,062) 2,086,143;— 95,829 
d134,777\+ 1,617, 1,971,512|— 136,039 








Cen U ‘ , 
tral Uruguayan. | 15 | 9 980) £15,706) + 1,108} '224.632|+ — 2's80 
Cordoba i . = | $412,000|— 24,000) 8,820,000)— 328,000 
Central 16 16 -_ + £25,560 side 90) 547,170/4+ 10,500 
Entre Rios ......... | 16] 16 eat $108805)~ 13200 asenzety '217,a00 
| 9 BD! * eee, ‘Tr «4, . 
G. Westn. of Brazil | 42 16) 1,092. £11,500'+ 1,700) _ 306,800) — 3,500 
Leopoldina........... 2 16918 3 8 92,000) 78,549,000) +6,213,04% 
Leopoldina Termnl.. | 42 16)... s.335,000) + 19,000) 14,748,000|+ 848,000 
Nitrate ............... 15} 384 = at £4,231! + 46, 122,245|+ 24,460 
Paraguay Central 16 16) 274} $2,629,000) + 314,000) 51,064,000) + 9,380,000 
Salvador............... | 16 16) 100; Col. 13,375) — 625) 190,534/+ 19,804 
| { Ms2650000/ + 326,000 107,505,000) + 5,862,000 
Sen Paulo ............ 41 10, 153} £32,352) + 4,658} 1,356,355'+. 146,380 
United of Havana... | 16) 1,888, £14,927) + 
' 


827) aicaties + 26,573 
| 


* Converted at average official rate during week ended Oct. 16, 16-12 pesos to £. 
tine pesos. ¢ Fortnight. @ Converted at official rate. 
¢ Converted at “‘ controlled free rate." 





: in Argen 
d@ Receipts in Uruguayan curreacy. 
OTHER OVERSEAS 














—— Delta Light | 1937 |; { | | 
ailways ......... 26 Sept. 30 621) £8,250 + 229) 119,740 +. - 9,267 
tian Markets... | 41 Oct. 14 ... | £1,745, — 193; 64,420 — 3,724 
Mex Railway ... | 15 14 483 $246,800 — 39,800 4,575,100 + 662,300 

SUEZ CANAL RECEIPTS 

1937 £ { £ { £ { 

Suez Canal........... 40 loct. 10 | $286,600 — 4,000 8,493,100 — 186,500 
3 10 days. 


TRAMWAYS WEEKLY GROSS RECEIPTS 


| 
$648,058) — 9,830 26,085,760 — 58,070 
‘ 55 


1937 
Anglo-A: tine ... | 41 [Oct. 14) 325 
oes $60,439 — 23,388 


13 |Sept. 26 


Nelson Jt. Trspt. | 41 |Oct. 1687-68 £5,373|}+ 452) oe ee 
Calcutta Tramways. | 41 16, ... | Rs. 1,26,714/+ 6,900) 45,38,179|+ 2,25,026 
Liverpool Corp. ...... 28 im... £31,294|+ 1,837 880,540)+ 57,498 
Madras Electric...... 41 iS}... tRs.53,753) + 913 9,86,222)+ 39,960 





t Fortnight. 


MONTHLY TRAFFICS 


Receipts for Month 


n 
4 
Company g Ending] scrip- |-——————_—_——— 
= tion 
1937 | +or—| 1937 | +r - 





Receipts to Date 





£38,363] + 10,524) 284,000) + 103,465 











Banguela Railway ...... 9 |Sept. 30] Gross | f 

Net £22,454/+ 8,438) 150,118)+ 93,658 
British Columbia Power | 3 |Sept. 30) Gross | f $1,234,222) + 62,638)3,685,148/+ 80,069 
Net $366,813) + 678) 1,050,556 — 21,798 
Manchester Ship Canal | 9 |Sept. 30) Gross £105,300|+ 9,800) 990,221)+ 40,456 
Midland Uruguay Rly. | 3 |Sept. 30) Gross $78,000}+ 6,719} 207,000}— 16,622 
£8,988) + 1,282) 23,566) + 106 
N. Westn. of Uruguay.. | 3 |Sept. 30) Gross | $18,000;— 2,351) 50,068)— 10,249 
£2,074|— 126, 5,696/— 638 

Santa Fé .......cc.escsee 1 |Sept. 30] Gross} ~ £112,008] — 25,667) __... al 
Uruguay Northn. Rly... | 3 |Sept. 30) Gross | $7,050} 1,358) 20,850|— 3,919 
| £812) — 97 2,372) — 229 

j 





} | 











OIL OUTPUTS 


Tue British BurRMAH PetroLEUM CompaNy.—Production of crude 
oil, 42,220 barrels for September, 1937. 

British CONTROLLED O1_FteLps, LimitEp.—Production for September, 
55,312 barrels; shipments for September, 59,636 barrels; production for 
week ended October 9th, 12,289 barrels. 

TRINIDAD PETROLEUM DEvELopMENT Company, Lrp.—Production for 
week ended October 9th, 44,881 barrels. 

THe VENEZUELAN O1 Concessions, Ltp.—Production for the week 
ended October 9, 1937, was :—Bolivar District, 1,182,917 barrels ; Maracaibo 
District, 22,977 barrels; total, 1,205,894 barrels, 

Trinipap ConsOLIDATED OILFIELDS, Ltp.—The output for September 
was 48,052 barrels. 

Mexican EaGie Orr Company, Ltp.—Production for the week ended 
October 9, 1937, was 655,000 barrels. 
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COMPANY MEETINGS 





UNITED STEEL COMPANIES, LIMITED 


SUBSTANTIAL INCREASE IN EARNING CAPACITY 
INCREASED DIVIDEND ON LARGER CAPITAL 
CONTINUED PROGRESS OF THE INDUSTRY 
BENEFITS FROM CO-OPERATION AMONG PRODUCERS 
IMPORTANT WORKS EXTENSIONS 
SIR WALTER BENTON JONES’S ADDRESS 


The seventh annual general meeting of the United Steel Com- 
panies, Limited, wes held, on the 15th instant, in the Council 
Chamber of the Federation of British Industries, 21 Tothill Street, 
London, S.W. 

Sir Walter Benton Jones, Bt. (the chairman), presided. 

The Secretary having read the notice convening the meeting 
and the report of the auditors, 

The Chairman said: —Ladies and gentlemen,—I have to move: 
‘‘That the report of the directors produced, together with the 
annexed statement of the company’s accounts at June 30, 1937, 
duly audited, be received, approved and adopted,’’ and I assume 
that you take both the report and the statement of accounts 
as read. 


PROGRESS IN GENERAL RECOVERY 


For the last four years at these meetings I have been able to 
refer to continued progress in general recovery from the great 
depression of 1931 and 1932. Since our last meeting the industrial 
activity of the world has risen to a level never reached before. 
In this country in the industries in which we are engaged demand 
in the last two years has been persistent, and is producing a state 
of prosperity much needed to make up for the lean years of the 
past. 

Our company began to recover a little sooner than others in 
the same industry. Nevertheless, it still continues its upward 
progress, and the accounts and report which your directors have 
had the pleasure of placing before you show the progress made 
in the last financial year. The balance of profit shown in the 
profit and loss account, you will see, is £1,850,330. The con- 
tinued progress is due not only to a larger volume of production, 
and latterly to some extent to rising prices, but also to economies 
which have resulted from the money we have spent in recent 
years on improvements and extensions, which economies have 
substantially increased the earning capacity of the company. It is 
interesting also to note that no benefit has yet been derived from 
the increase in capital made last year. 

I am afraid you may have found the report rather bulky. We 
attached to it an addendum giving a short account of the various 
branches of the company which we hope will give you a clear 
picture of its properties and show you the part which the company 
is playing in the steel trade, both in meeting the present heavy 
demand and in development. The outstanding features of this 
account are, I think you will agree, the broad basis on which 
our business is founded, the spreading of our activities over 
three industrial areas, our resources in raw materials, and the 
number and variety of the products which we make. I hope you 
have found the addendum interesting and that it will be useful 
to you for future reference, but I do not want you to think that 
we shall make a practice of inflicting upon you so large a volume. 


PROVISION FOR DEPRECIATION 


In the report itself, the balance of profit shown in the profit 
and loss account, the provisions to be made for depreciation and 
obsolescence, for taxation and for redemption of debenture stock, 
our contribution to pension schemes, the addition to general re- 
serve, the dividend recommended and the balance to be carried 
forward are clearly set out. The provision for depreciation and 
obsolescence is larger than the amount required by the formula 
adopted in 1933 and is more than was provided last year, but 
the directors think it is wise to make a larger provision in a good 
year, Moreover, as plant and machinery are increased the risks 
of obsolescence, a thing which cannot be accurately measured, 
become greater, and it is necessary to make substantial provision 
against them. 

In the profit and loss account both the interim dividend paid 
the final dividend recommended are shown as debits. The 


result of this change in form is to show in the profit and loss 
account the total sum paid in dividends and to leave as the balance 
taken to the balance sheet the actual amount to be carried forward 
to next year. 

In the balance sheet all the issued capital is now on the same 
footing and is shown as one figure. The final payment on the 
shares issued in May, 1936, was made in July of that year, all 
the shares are therefore fully paid and they have been converted 
into stock. Creditors and sundry amounts outstanding are lower, 
due to payment of amounts outstanding on account of capital 
expenditure. There is an increase in amount owing to subsidiary 
companies. The other variations on the capital side of the 
account have been explained in the report. 


ADDITIONS TO THE ASSETS 


On the other side additions to fixed assets have increased free- 
hold land and properties by £308,000. These additions to the 
assets of the company, with the additions made by subsidiary 
companies, amount to a total sum of £946,724. The available 
cash resources now appear under three heads, Government securi- 
ties, money at short notice, and cash at bank and in hand. 
They have been augmented by the final payment on the new 
shares amounting in round figures to {1,500,000 and stand at 
£3,900,000. 

Under the heading of shares in and amounts owing from sub- 
sidiary companies the reduction in the value of shares and in 
the reserve is due to the sale of our interest in Daniel Doncaster 
& Sons, Limited, of Sheffield, and the amount owing on current 
account is a higher figure because the amount of dividends from 
subsidiary companies unpaid to June 30th is larger than in the 
previous year. Lastly, there have been some additions to invest- 
ments in associated companies. 


DIVIDEND OF 8} PER CENT. 


The final dividend recommended is 6 per cent., less tax, 
making 8} per cent. for the year. 
of 1 per cent., but it is payable upon the present capital, which 
is one-third or {2,205,455 greater than the capital which ranked 
for dividend last year. 

That concludes what I have to say about the report and 
accounts. They are, I feel sure you will agree, the most satis- 
factory we have as yet presented to you and indicate a substantial 
strengthening of the position of the company. 

We must remember that an important part has been played 
by our staff in obtaining these results. Our staff is highly 
organised, it is comprised of competent and energetic men who 
have the interests of the company at heart and I believe are 
proud of it. I am sure we shall all wish to convey to them our 
appreciation of their work. (Hear, hear.) 

I wish also to refer to our workpeople, with whom our relations 
are cordial and friendly. I believe they too take an interest in 
the progress of the company and will like to know that we have 
remembered them at this meeting. (Applause.) 


THE OPERATING SIDE 


When I turn to the operating side of our business and our 
works I find difficulty in picking out matters of outstanding 
interest. To those of us who are engaged in the every-day work 
so much seems of exceptional interest that to give an account of 
the operations of the year would fill a large volume. To some 
extent the addendum will give you an idea of the work in which 
the company is engaged, and perhaps all I can usefully add is 
information about the rate at which the works have been 
operated and the prospects of the immediate future. I shall also 
Say something about what is called the reorganisation of the steel 
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trade and I shall tell you something more about the extension at 
Appleby-F rodingham. 

In the present state of demand there are few departments in 
steelworks which have not been working at full capacity 
during the last twelve months. Our experience is that the 
increase in demand at home is general, with shipbuilding perhaps 
leading the way. We have also increased our export trade, 
especially in the second half of the year. The demand both at 
home and for export continues. 

The quantities of coal, coke, pig iron and steel ingots produced 
by the company are given in the addendum to the report, and 
you will have seen that in each case the figures are higher than 
in the previous year. The finishing departments have also been 


well occupied. 


any 


HIGHER COSTS 


Costs are higher. We have to give more for the materials 
which we buy and we are paying higher wages to our employees. 
The price of coal, which affects us as buyers as well as sellers, 
has risen gradually throughout the year, but the total increase 
of 1s. 3d. per ton recorded by the Mines Department cannot be 
regarded as excessive. Latterly the prices of steel have been 
advanced to meet the increased costs of production, but these 
advances assisted us only in the last two months of the year. 

When trade activity rises it is inevitable that prices also rise, 
and when this happens it is not unusual for buyers to complain. 
At the present time we hear complaints of the price of steel 
and of other things, and there is an implication that prices are 
higher than need be because as a result of organisation there is 
now closer co-operation among producers. When we consider 
that the consumption of steel has more than doubled since 1932 
we should not wonder so much why prices have risen but rather 
be surprised that the producers are able to go so far towards 
meeting the increased demand, 


ADVANTAGES OF CO-OPERATION 


In my opinion, and I am sure this is shared by all steelmakers, 
prices would have been higher than they are now if the present 
system of co-operation in the trade had not been established. 
I think close investigation would show that where a trade is 
organised and producers are co-operating, the variation in prices 
is less and certainly is more gradual than where individuals 
without any restraint are free to fix any price they may choose. 
I can give two examples affecting our own operations. In the 
coal-mining industry very large quantities of timber are used in 
the form of pit props. These are nearly all imported, and it is 
usual to buy them over comparatively short periods varying from 
six to twelve months. Quite recently without any warning 
prices have been doubled. This action has raised the cost of 
mining coal by several pence per ton. 

Another example is the price of coke, which is not controlled 
and of which I may speak without prejudice because we our- 
selves are large producers. In some districts the. price of coke 
has risen out of proportion to the increase in cost, that is to say, 
it has been increased arbitrarily, and this increase is tending to 
push up the prices of things in the manufacture of which coke 
plays an important part. I should like to say about the prices 
of steel that they are not fixed arbitrarily but only after con- 
sideration by very responsible persons, including the Import 
Duties Advisory Committee, who have the opportunity of review- 
ing all the circumstances which may justify an increase in price. 


CRITICISM ANSWERED 


A few weeks ago it was announced that the German State 
Proposed to develop as a public enterprise low-grade iron ore in 
certain ore fields which had not been previously developed, and 
that part of the State plan was to build on these ore fields three 
large new works to produce annually several million tons of 
iron and steel. 

This was made an occasion to criticise the British iron and 
Steel industry. It was stated that this enterprise had been made 
Possible by adopting a new British process for smelting low 
gtade iron ores, which it was suggested was not receiving the 
attention it deserved in this country, and it was said that re- 
organisation of the British iron and steel industry had gone only 
a little way. 

I do not object to criticism ; it is stimulating ; nor do I wish 
to be argumentative. But there are over 24,000 stockholders in 
our company and some of them may ask if this criticism is well 
founded. It is not. . There is nothing new in smelting low-grade 
iron ores in this country. In none of our iron ore fields, with 
the exception of the relatively small hematite field on the north- 
west coast, does the average iron content exceed 32 per cent., 
and in North Lincolnshire it is only 22 per cent. In the Midlands 


it has been the practice for many years to rely entirely upon 
these lean ores, and the ores which it is said the German State 
ig now proposing to develop are certainly not leaner than the 
22 per cent. ores which ‘have been successfully smelted in North 
Lincolnshire for over 70 years. 


QUESTION OF NEW PLANTS 


When people speak about reorganisation of an industry it is not 
always clear what they mean. Frequently the word is used to 
mean the replacing of existing works by complete new works 
designed in imitation of works operating in some other country. 
But the fact that works of a particular kind or size seem to those 
who build them in another country the most suitable for their 
needs is not in itself a reason for imitation by others. In this 
country, when new plant is required either to replace what is 
worn out or to supply a new demand, there will be general agree- 
ment that it should incorporate all the knowledge and experience 
gained in any and every country of what is most suitable for the 
duty it has to perform. 

It may be taken that important new installations in this country 
will stand this test. But the real question in this aspect of 
reorganisation is, to what extent and when, plants which are less 
modern than the practice of to-day should be replaced? Many 
plants no longer new have many years of life left in them and are 
still only a little less efficient than modern plants, which in addi- 
tion to the high capital charges they have to bear require nearly 
full-time operation to be economical. The answer to this question 
surely is that the time and extent of replacement must depend 
on the circumstances of each case. 


MACHINERY FOR CO-OPERATION 


Others who criticise the industry mean by reorganisation 
machinery for co-operation. This question of co-operation in effect 
is a question of management in its broadest sense. The steel 
industry is what it is, and whether its shape is good or bad it 
cannot be altered in a moment. It consists of all the undertakings 
engaged in what is called the heavy steel trade, and these it 
should be noted are already concentrated in a small number of 
units, and a large number of undertakings which form the finish- 
ing end of the industry. These are managed by a number of 
individuals, but if at a single moment the management could 
be concentrated in one man or in a single governing body, there 
would still be the same number of units and they would still 
require the same number of individuals on the spot to direct them. 

Without a system of co-operation the difference between these 
two systems of management would be that while the individual 
managing each unit, without a system of co-operation, would do 
what seemed best to himself, the individuals managing under a 
centralised system would do only what the governing body 
directed. It would answer no purpose to consider the relative 
merits of these two extremes because we have left the first and 
have not yet arrived at the second. The question which arises 
really is, how far towards the second we should go and at what 
speed? I think the answer to this question is that experience 
will show, and we must learn to walk before we try to run. Few 
indeed advocate complete centralisation, but if we look at what 
has been done already we find much progress has been made. 


BRITISH IRON AND STEEL FEDERATION 


Within the last few years complete machinery, which we cail 
the British Iron and Steel Federation, has been designed for 
securing far-reaching co-operation. The machinery, which in- 
corporated all existing co-operating machinery, brings all these 
bodies together and co-ordinates their activities so that they may 
carry on their business without hurting one another and at the 
same time provide the quantities and kinds of steel which are 
required of them. The Federation is governed by a council and 
an executive committee of elected representatives ; Sir Andrew 
Duncan is a whole-time chairman and he works with a small 
consultative committee selected from the executive committee. 


EFFECTIVE CO-OPERATION 


This organisation was designed by the industry itself and has 
been accepted voluntarily. It may not be unreasonable to claim 
that except in matters of détail, which cannot be adopted without 
a great deal of preparation and which experience may prove are 
not necessary, co-operation is now as complete and as effective 
as in any other country. The organisation negotiates for the 
whole of the trade with the international steel cartel and it sells 
all the heavy steel which is exported abroad. Recently it has 
organised the distribution among its members of home-made scrap 
and has made collective purchases of all the pig iron and scrap 
required to be imported from abroad. It is in effect controiling 
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the prices of many classes of steel and it is consulted by all who 
contemplate major additions and improvements to their works. 

A few months ago the Government asked the Import Duties 
Advisory Committee to make an investigation of the iron and steel 
industry. The Import Duties Advisory Committee has at all times 
taken great pains to understand the working and the needs of 
the industry and has rendered great assistance in the working out 
of its problems. The report of this committee does not bear out 
the suggestion that the steel trade is not proceeding with re- 
organisation sufficiently fast ; on the contrary it says in so many 
words that great progress had been made. 


WORKS EXTENSIONS 


I now come to extensions to the works. The most important 
of these are at Samuel Fox and Company and at Appleby- 
Frodingham. 

At Samuel Fox and Company we are developing the making and 
finishing of finer products, and the greater part of the extensions 
and improvements which we have made there and are still making 
are for this purpose. 

The policy of developing Samuel Fox and Company as a special 
steel works has been fully justified by results. It will interest 
you to know that we find more and more that special steel develop- 
ment must go hand in hand with specialised research. Our central 
research laboratory, which is situated at these works under Dr 
Swinden, has assisted in the production of new products to a 
remarkable extent, as well as in the reduction of cost of our 
general products. You will also be interested to know that the 
new steels we are constantly producing are for the service of new 
rapidly developing industries making goods for consumption. Our 
trade with them should not be affected by fluctuations in demand 
to the same extent as are many of the heavy steel products which 
we manufacture and which are required for capital purposes. 


CAPACITY OF NEW PLANT 


The scheme of extensions at Appleby-Frodingham is by far the 
largest we have so far undertaken, and I shall therefore tell you 
something more about it. 

Here we are building a new blast-furnace works, a new coke-oven 
works, we are extending the steel-melting shop, and we are adding 
to the rolling plant. The new blast-furnaces and coke-oven works 
are placed on new ground, and this part of the scheme includes 
a complete layout for the assembling and stocking of raw materials, 
additional facilities for railway traffic, and consequential altera- 
tions to the layout of the existing works. The scheme makes 
provision for duplicating the blast-furnace works and the coke- 
oven works at a later date. The present extension will increase 
iron-making capacity to 900,000 tons per annum, the steel-making 
Capacity to 800,000 tons per annum, and will provide 300,000 tons 
of coke per annum. The provision for duplication makes it pos- 
sible at some later date to bring the iron-making capacity up to 
1,250,000 tons per annum, the steel-making capacity, up to 
1,000,000 tons per annum, and the coke-making capacity up to 
600,000 tons per annum. A part of the extension to the steel- 
works was put into operation in May of this year. Work on the 
ironworks and coke-oven works was started in June, and it is 
expected that they will be completed in the second half of 1938. 
There is no present intention to proceed with the duplication. 


QUESTION OF SIZE OF BLAST-FURNACES 


You may have heard it said that blast-furnaces in this country 
are too small, and you may ask me what we are doing about 
this at Appleby. I can answer this question most shortly by a 
series of statements : — 

Very large blast-furnaces are only suitable for large steelworks 
where large quantities of iron are converted into steel, which in 
turn is manipulated in large quantities. 

Tke largest furnace in the world is in the United ‘States of 
America, and it is said to be capable of making 1,400 tons of iron 
per day. 


In the United States the opinion now is that a capacity of 1,000 
tons per day is the economic maximum. 

The ores used in furnaces which produce 1,000 tons per day are 
much richer than the ores generally used in this country. 

In considering the size of a blast-furnace it should be borne in 
mind that the output of iron from a furnace is no real criterion 
of its capacity, for this depends entirely on the iron content of the 
ore smelted. It can readily be seen that an ore containing 50 per 
cent. of iron would require a furnace of much smaller dimensions 
for a given daily output than a furnace using ores with an iron 
content of 20 to 25 per cent. The lower the iron content of the 
ore, the more coke is required for smelting, so that in dealing 
with these lean ores some six tons of material has to pass through 
the furnace in order to produce one ton of pig iron, whereas a 
richer ores the quantity of material to pass through the furnace 


tons. 

The economy which has resulted from the use of large fu 
is not altogether the result of the use of large furnaces io 
operating of large furnaces requires especially methodical] io 
bling of raw materials and the blending and treating of * , 
materials. These arrangements contribute to the lower cost . 
production. 

The blast-furnaces which we are putting down at Appleby wil 
be the largest in this country. They will have all the latest 
arrangements for assembling, treating, and blending of materia; 
and it is estimated that they will produce 500 tons of iron per 
day. If these furnaces were fed with the materials which are fed 
to furnaces producing 1,000 tons per day in the United States 
they would produce 1,000 tons per day. It can be safely said that 
these new furnaces will be equal to the best American practice 
both in output and economy of production. 


for a ton of iron would be no more than three to three and a hak 
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THE FUTURE 


Let us now turn to a consideration of the future. 

For some years I have given you figures relating to the produc. 
tion of steel in Great Britain, Western Europe, and the United 
States of America to illustrate the progress of recovery in the stee| 
trade and to suggest that progress would continue. The demand 
for steel and the manufacture of steel have completely recovered, 
I shall not burden you to-day with these figures, which, of course. 
you can get from statistical records. It will, however, interest 
you to see in each case the present rate of production compared 
with the production of 1929. 

Great Western 
Production in million tons Britain Europe U.S.A. 
1929 Ps ins hee wie ‘ 9.6 34-2 56.2 
Lowest point reached in depression ... 5-2 17-3 13.6 
1937 (first six months multiplied by two) 12.6 32.8 57-5 


In the first half of 1937 Western Europe had not quite regained 
the 1929 level, while the United States had just passed it. In 
Great Britain we exceeded the 1929 rate of production by three 
million tons per annum, or 31 per cent. We consumed steel at a 
rate 30 per cent. higher than in 1929. Our exports, which have 
been stationary for the last three years, were still only at two- 
thirds of the rate at which we exported in 1929, but they exceeded 
the rate of the previous three years by half a million tons. 

The world’s requirements of steel must continue to grow. In 
this country the regulation of imports will insure for us a generally 
higher level of production for home use. The raw materials we 
possess and the geographical advantage of close proximity to the 
high seas which we share with all British industries make export 
trade more easy for us than for many other countries. For these 
reasons it seems certain that the production of steel in this country 
is now established at a permanently higher level. 


COAL TRADE IMPROVEMENT 


The coal trade also has shown a marked improvement in recent 
months. We are now consuming as much coal at home as we did 
in 1929, and although exports are still only 62 per cent. of what 
they were in 1929, the volume of them and the higher prices 
realised have brought much relief to the coalfields engaged in 
export trade. 

I referred at the beginning of my remarks to the high level to 
which industrial activity rose in 1936. The statistics published 
by Geneva also tell us that primary production, both non-agricul- 
tural and agricultural, passed the level of 1929, the previous peak. 
It is strange how little attention has been attracted by these 
records of progress and the evidence they afford of the ability 
~ the world to provide employment and to raise the standard of 
ife. 

This great activity is all the more interesting because it follows 
a universal depression, the depth of which, in the experience of 
most of us, was unprecedented. So many changes have taken 
place since then that it is not easy to discover what is the new 
base line from which trade activity in the future is to be measured, 
but one thing is certain, the present level is not even yet high 
enough to provide us in this country with full employment for out 
labour and our resources. We must do all we can not only to 
maintain this level but to raise it higher still. (Applause.) 

Captain R. S. Hilton seconded the resolution and it was carried 
unanimously. 

The payment of a final dividend at the rate of 6 per cent. 
making with the interim dividend of 2} per cent. a total distri- 
bution for the year of 8} per cent., was unanimously approved ; 
the retiring directors, Mr James Henderson and Mr Andrew Jollie, 
were re-elected ; and the auditors (Messrs Peat, Marwick, Mitchell 


and Company) having been reappoin the proceedings 
terminated. r ma rae 
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ROAN ANTELOPE COPPER MINES, 
LIMITED 


REVIEW OF THE COPPER POSITION 


Mr A. Chester Beatty, the chairman, presiding in London, on 
the 2oth instant, at the tenth ordinary general meeting of the 
Roan Antelope Copper Mines, Limited, said: —With an average 
realised price of £51 per ton for our copper, and a total all-in 
cost of about £25 10s. per ton, excluding only taxation, the 
accounts show a net profit of {1,790,308 compared with £514,487 
for the preceding year. After providing for the interim and final 
dividends for the year, involving the distribution of approximately 
one million pounds net to shareholders, there still remains a 
balance of £263,120 to be carried forward, as against £147,445 in 
the preceding year. 

In my review of the copper position of October last year, I 
pointed out that the consumption of copper was increasing. 
Stocks were falling and production was being speeded up. In 
an effort to meet the demand, producers outside the United 
States increased production from August to the end of November, 
1930, by 16,600 tons a month, and in January, 1937, all restric- 
tion was removed. (I am now referring to short tons of 
2,000 lbs.) Likewise in the United States operating mines 
increased their production to full capacity, and a number of 
mines which had been closed down for several years resumed 
operations. Increased consumption both in the United States 
and elsewhere continued until total deliveries reached an all-time 
high record of 216,800 tons per month in April, 1937. The in- 
creases in production, however, eventually made available more 
copper than was required for the market, and since May produc- 
tion has exceeded consumption, resulting in an increase in world 
refined stocks of 45,000 tons. 

Since the end of August, 1937, production has been curtailed 
in the United States to bring output more nearly into line with 
the present requirements, and producers outside the United 
States have also agreed to restrict as from December 1, 1937, sO 
that their production will be equal to 105 per cent. of basic 
quotas. 

For the twelve months ended August, 1937, consumption out- 
side the United States is estimated at 1,250,000 tons, as com- 
pared with 1,044,000 tons during the previous year. Production 
during the same period was 1,320,000 tons, thus exceeding con- 
sumption by 70,000 tons. Consumption outside the United 
>tates during the months of June to September inclusive has 
been at an average monthly rate of 111,000 tons. An output rate 
of 105 per cent, of basic quota is equal to approximately 112,000 
tons per month. 

At the present time, world stocks of refined copper stand at 
345,000 tons, which is equal to about two months’ requirements 
at the existing rate of consumption. 

I have often stated that the copper producers who are mem- 
bers of the restriction scheme do not favour a high price for 
copper, and I should like to emphasise that the high prices which 
were reached during February and March of this year were not 
brought about by any deliberate policy of the producers. These 
high prices were largely the result of speculative buying owing 
to a general idea that there was a shortage of all commodities. 
_The changes which have taken place in the copper industry 
since I addressed you last year may, therefore, be summarised 
in general terms thus: In order to meet an upward trend in 
consumption producers continued to increase output, and in a 
short time arrived at a decision to produce without any restric- 
ton. In the meantime, however, consumers sought to increase 
their stocks in anticipation of a rise in prices, and this fact, 
coupled with certain speculative buying, forced up prices rapidly. 
Within a few months, however, producers were able to bring 
greater supplies to the market, and a point was soon reached when 
Production again exceeded consumption. Producers are now, 
therefore, again lowering output slightly, in order to steady the 
market and. to keep supplies adjusted to requirements. 

The quarterly statement of our estimated revenue and expendi- 
ture to September 30, 1937, will be issued to shareholders with 
reprints of the proceedings at this meeting, and will show an 
estimated net profit of about £686,500, subject only to taxation. 
The average revenue from copper sales for that quarter works 
out at £58 9s. 4d. per ton, against an average for the last 
financial year of £51. 

In accordance with the arrangement between producers to 
restrict output to 105 per cent. of basic quotas, the company’s 
monthly quota, beginning December 1, 1937, will be 5,goo long 
tons of fine copper. 

The report was unanimously adopted. . 
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GOLD EXPLORATION AND FINANCE 
COMPANY OF AUSTRALIA, LIMITED 


PROGRESS TO DATE 


The third ordinary general meeting of this company was held, 

on the rgth instant, in London. 
The Right Hon. L. S. Amery, M.P., chairman of the company, 
in the course of his speech, said:—In addition to interest on 
funds and loans amounting to {11,598 net, the profit and loss 
account this year includes a credit of £8,383 in respect of divi- 
dends on our holding in Triton Gold Mines. Transfer fees amount- 
ing to {158 bring the total revenue up to £20,139. After deduct- 
ing directors’ fees, and the expenses of the London and Melbourne 
offices, there r-aains a balance of £10,454. The whole of. the 
cost incurred on the note issue, namely £9,058, has been written 
off, together with the balance of the expenses in connection with 
the formation of the company, against part of which there has 
been set off the amount standing to the credit of share premium 
account. 

This tidying up of the position results in a debit balance of 
£788, which is carried to the balance sheet, and, together with 
the deficit brought forward from last year, makes a total of 
£21,566 to the debit of profit and loss account at March 31st last. 

Our investments in the shares of subsidiary companies at the 
date of the balance sheet were £577,549, and in associated com- 
panies £322,636, a total of £900,185. Where quoted, some of our 
investments show at the present moment a considerable discount 
on cost price. It will not be possible to determine the value of 
our mining investments until we are in possession of more com- 
plete results from the extensive programme of development which 
has been in progress for some time on several of our more impor- 
tant properties. When we ‘have this information we shall be able 
to determine what steps, if any, are necessary or desirable to 
adjust our balance sheet values. 

There have been only two alterations of importance in our 
shareholdings during the year. One is our interest in Victoria 
Gold Dredging Company, which figures for the first time in this 
year’s accounts. On our holding of 182,625 shares in this com- 
pany—representing 73 per cent. of the issued shares—the sum 
of 4s. (A) per share had been called up at the date of the balance 
sheet. The other is the increase in our holding of Gold Mines of 
Kalgoorlie by 20,000 shares credited as fully paid. 

Our cash position in London and Australia at the close of the 
year under review (excluding subsidiaries) amounts to £215,000, 
against a net debit, including loan, of £77,000 a year ago. 


EXPLORATION SUCCESSES 


Let me remind you that it was as recently as July, 1934, that 
this company entered upon the business of exploration in the 
hope of locating and subsequently developing and equipping pro- 
fitable producing mines. The element of speculation must 
obviously enter into such a programme, and complete success in 
every item was scarcely a reasonable expectation. We have had 
disappointments, of which Bendigo is an example. Nevertheless, 
we are now in a position to say that the greater part of the 
exploratory stage lies behind us and that its results have, on 
balance, been definitely successful. You will realise that the 
further stage of building up and equipping big mines with all 
the necessary services, including housing, in relatively remote 
centres, involves not only capital and effort but a considerable 
period of time before the full reward of enterprise can be 
expected. 

Meanwhile Gold Mines of Kalgoorlie has just paid its maiden 
dividend, less than three years after its formation, and appears 
to be well set on a profitable career. At Central Norseman an 
extensive campaign of exploration has given results justifying 
the development and equipment of the property as a major pro- 
ducer. In Triton we have a large interest in a good mine. Cox's 
Find is yielding satisfactory profits to the Western Mining Cor- 
poration. Evanston and Waverley have definite chances, while 
the new find which we have under option at Mount Ida, near 
Leonora, looks as though it might be something out of the 
ordinary. 

These interests, together with the dividends which the estimate 
of our technical advisers entitles us to expect from Victoria Gold 
Dredging, confirm my statement that we Ihave been definitely 
successful in the opening stage of our working campaign and can 
look forward to the future with confidence. So far as the coming 
year is concerned, providing that nothing untoward happens in 
international affairs, and there is no artificial interference with 
the price of gold, we should record substantial progress. 

The report and accounts were adopted. 
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HERRBURGER, BROOKS, LIMITED 
PIANO TRADE PROSPECTS 


The seventeenth annual ordinary general meeting of Herrburger, 
Brooks, Limited, was held, on the 18th instant, in London, Sir 
Louis Sterling (the chairman) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: The gross profit shows an increase of approxi- 
mately {1,000, but, unfortunately, this is offset by the necessity 
to provide for the National Defence Contribution as well as a 
slightly increased charge for income tax. As regards the latter, 
the charge represents, as usual, the sum necessary to maintain 
the income tax account at a figure which will cover all liability 
in respect of profits made up to and including the year under re- 
view. As regards the National Defence Contribution, it should 
be realised that so far as the accounts under review are con- 
cerned, owing to the date of commencement of the contribution, 
it has been necessary to provide for a quarter of the year only. 
For next year, therefore, assuming that the profits are maintained 
on the present basis, a further charge of approximately {1,500 
will be necessary. 

Advantage was taken by your directors during the year of re- 
investing in British Government and British Government Guaran- 
teed Securities a considerable portion of cash held on deposit. 
These securities have been included in the balance sheet at cost, 
but the actual market value at June 3oth last, and at the 
present moment, is less than the figure shown to the extent of 
about £3,000. As stated in the report, it is proposed that a 
final dividend of 9 per cent. should be paid as last year, and that 
the balance of £28,180, against {24,573 brought in, should be 
carried forward in the profit and loss account. 

With regard to subsidiary companies, these are wholly owned 
and are in possession of assets consisting only of cash, and no 
profit or loss arises out of the affairs of these companies. This 
method of keeping the accounts of the subsidiary companies en- 
sures that the results of all the trading of your company are 
shown in the accounts presented to you. 


PROSPECTS OF CONSIDERABLE EXPANSION 


The remarks I made last year have been justified by the 
results now before you, and while at the moment, owing to various 
influences, many trades, including our own, appear to show a little 
hesitancy in their progress, we feel that this is of a temporary 
nature and that the piano can at any rate be considered as re- 
established on a firm basis with, of course, prospects for consider- 
able expansion. As I have stated on previous occasions, we are in 
what might be called an unfortunate position inasmuch as, being 
suppliers to the trade only, we can do little to influence the retail 
trade in any direction, but whatever that trade may be, we feel 
sure that we shall continue to have our usual proportion thereof. 
We have, however, been able to make one little contribution 
towards that end inasmuch as, notwithstanding the increases 
which have taken place over the last few months both in wages 
and raw materials, we have so far not increased the prices of 
our products. At the same time, our policy is still, and will 
continue to be, not only to maintain, but if possible to improve, 
the high standard of quality which has always been associated with 
our products. Given, therefore, general trade prosperity, the 
piano trade should undoubtedly take its share, and provided these 
hopes materialise your directors feel that they can view the future 
with confidence and optimism. 

The report and accounts were unanimously adopted. 





BRITISH RUBBER ESTATES OF JAVA 
(1932), LIMITED 
LARGELY INCREASED PROFIT 


The fifth ordinary general meeting of British Rubber Estates 
of Java (1932), Limited, was held, on the 19th instant, at 58 Mark 
Lane, London, Mr James Davenport (the chairman) presiding. 

The Chairman, having first referred to the loss the company 
had sustained by the death of Mr Stanlake Lee, said: —When we 
met twelve months ago I expressed the hope that at our meeting 
to-day I should have a more cheerful story to tell. That hope 
has been realised. The accounts now before us are the best we 
have had since 1928, and the improvement shown the three 
commodities produced by us have all contributed. Briefly, the 
working result for the past year was a profit on rubber of 
£52,164, on tea a profit of £9,619, and on coffee £2,669, or a total 
gross profit of £64,452. The corresponding figure in the preceding 


year was {12,463, so that the improvement last was no } 
than £51,989. ee me 
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The balance sheet, as I have just said, shows a st i 
liquid position with cash, Government securities and ae 
totalling upwards of £130,000. The taxation reserve of ae 
appearing in our present balance sheet is in respect of last y, 
working, and provides for taxation in Java and also 
country, including the new N.D.C. tax. 

I have pleasure in proposing ‘‘ That the directors’ Teport ang 
the audited accounts for the year from July 1, 1936, to June 
1937, as circulated and submitted to this meeting, be anq th 
are hereby received and adopted, and that a dividend at the ms 
of 5 per cent. per annum, less income tax at 5s. per f, be 
declared.”’ 


The resolution was carried unanimously. 
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BROOME RUBBER PLANTATIONS, 
LIMITED 


IMPROVED RESULTS—DIVIDEND OF 15 PER CENT. 


The fourth annual general meeting of this company was held, 
on the 2oth instant, at 19 Fenchurch Street, London, Sir Lion¢ 
Smith-Gordon, Bart. (chairman), presiding. 

The Chairman, in the course of his speech, said: The profit for 
the year was £32,342 11s., and the directors propose to pay a final 
dividend of 10 per cent., making 15 per cent. for the year, and 
carry forward a balance of £5,704 17s. 9d., subject to directors’ 
additional remuneration and staff bonus. 

Rubber sales at £61,262 are more than double the corresponding 
figure of £30,081, while on the other hand the cost of producing 
the exportable crop was £28,668, against £17,428, or about two 
thirds more. The net average price realised for 1,725,371 lb. of 
rubber exported was 8.52d. per pound, which is equal to 9.3d. per 
pound gross London landed terms. This is about 2}d. more than 
we obtained for last season’s crop. F.o.b. cost works out at 
3-90d., as compared with 3.7d. per pound. The small increase is 
due to rising costs generally, and may be considered satisfactory. 

Standard production for the year 1937 has been assessed at 
2,476,884 pounds, of which go per cent., or, Say, 2,230,000 pounds, 
may at present be exported. The output for the three months 
July-September amounted to 599,380 Ib., so we are ahead of our 
quota and building up the permissible maximum stock. We have 
already sold 680,000 Ib. of the new season’s crop at a price 
equivalent to g9}d. per pound London landed terms. 

We have embarked on a steady replanting programme, so that 
areas which are uneconomic may be replaced with high-yielding 
stock. 

We have started the year well, but recently the price of rubber 
has fallen sharply owing to causes mainly not concerned with 
rubber. We must not forget that fhe rubber regulation scheme 
has functioned very well so far, and there is no reason to suppose 
that if our commodity remains below, say, 9d., the committee 
will not make a cut in the January-March exportable quota to 
restore the price to a fairer level. 

The report and accounts were unanimously adopted, and the 
alterations in the articles of association were approved. 





BATU RATA (SUMATRA) RUBBER 
PLANTATIONS, LIMITED 


DIVIDEND OF 10 PER CENT. 


The twenty-seventh annual general meeting of this company 
was held, on the 19th instant, in London. 

Mr A. P. Hadow (the chairman) presided, and, in the course 
of his spesch, said that the crop of 930,692 Ib. of rubber har 
vested for the season was approximately 30,000 Ib. more than 
they were permitted to export. With crops larger than antici- 
pated the problem had been how to confine the harvest to require 
ments under the restriction scheme. The quantity of rubber the 
company was permitted to export during the year realised the 
gross average price of 8.78d. per lb., as compared with 6.874. pet 
Ib. for the previous year. 

The result of the year’s working was a net profit of £15,678, 
and the total at credit of profit and loss account was £19.745- 
The directors had allocated {1,000 to special cultivation reserve 
account ; the interim dividend of 2} per cent. absorbed £3,75° 
and they recommended the payment of a final dividend of 7 
per cent., which would take £11,250, leaving £3,745 to be carried 
forward. 

In the present anxiety concerning affairs in certain parts of 
the world, shareholders ual not expect him to express views 
regarding the future. He thought they all felt that the inter 
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nal regulation of rubber exports had operated in a fair and 
reasonable manner for both consumers and producers, and that it 
was directed with skill and efficiency by the International Com- 
mittee. As producers, they had to watch very carefully their 
costs and the quality of their Produce, and do what they could 
to assist the manufacturers to increase consumption. 

The report and accounts were unanimously adopted. 
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GOVERNMENT RETURNS, &c. 

EN eS Le ee 
NATIONAL ACCOUNTS 


The total ordinary revenue for the week ended October 16, 
1937, amounted to {12,527,000, against ordinary expenditure of 
£16,461,000. After increasing Exchequer Balances by {£97,225 
the operations for the week, as shown below, increased the gross 
National Debt by £4,304,000, to about £8,231 millions.t 











(000’s omitted) 
£ £ 
Treasury Bills ..........sceeeeeeees + 15,254 | Bank of Advances ... — 3,500 
Public t Advances — 7,050 
National Savings Certificates... — 100 
P.O, and Teleg. (Money) Acts... — 300 
+ 15,254 — 10,950 


+ Including £575 millions on account of Exchange Equalisation Account. 


An approximate analysis of the National Debt as at September 
30, 1937, appeared on page 41 of The Economist of October 2. 














Receipts into the Exchequer 
Estimate | April 1, April 1, Week Week 
REVENUE for the | 1936,to | 1937,to | ended | ended 
year Oct. 17, Oct, 16, Oct. 17, | Oct. 16, 
1937-38 1936 1937 1936 1937 
ORDINAR 
Inland Revenue— f, £ f £ £ 
Income Tax .........scssecees 288,150,000} 56,301,000] 63,576,000) 1,064,000 2,071,000 
scebeasnbdequseunt uate 6,380,000} 7,110,000] 100,000} 210,000 
Estate, etc., Duties ......... 45,870,000] 50,130,000] 1,670,000] 1,400,000 
evcdocsectcongooaseosoes 11,490,000] 11,010,000} 490,000 400,000 
Other Inland Revenue 
Seccasboesanttabanhes 130,000 150,000 
National Defence Contribu- 
Total Inland Revenue ...... 120,171,000) 131,976,000} 3,324,000} 4,081,000 
Customs and Excise— 
ROGRB co .cocsesnceeccesecesen 114,653,000]121,716,000} 3,545,000] 4,584,000 


59,200,000} 58,700,000) 5,300,000) 1,900,000 


cece ences | en A | | 


Seer eeereeereseeeeoeees 





eects | cect CCC | 


Motor Vehicle Duties ......... 34,000,000] 9,183,000t] 9,349,000] 535,000$/ 601,000 
Post Office (Net Receipt) 11,800,000| 6,900,000] 6,510,000] 900,000] 900,000 
sehen tcinians Y 630,000 9240-000 i 54 103 

2,969,145| 3,547, ze . 
Sten a0 109,082] 366,549 


11,000,000} 13,484,850) 8,261,349 


Issues out of the Exchequer 
to meet payments 
ae 


EXPENDITURE 


1, April 1, Week Week 
Estimate | April Pp 


1937, to | ended 














"17, | Oct. 16, | Oct. 17, | Oct. 16, 
Orga 1 1936 1937 
ORDI 
EX ITURE £ £ £ £ 
Interest and Management of 
National Debt 127,405,389] 129,826,697] 5,023,875] 4,661,010 
« bachoquer heque semen 
3,232,234] 3, 
Sie ; me = 1,349,460] 1,886,091 
Perit ossscessawsrecceesensees 49, 886, 
Toms acqorcssdsesninlpianeteiesth 131,987,083| 135,385,881} 5,023,875) 4,661,010 
otal 
000 
Broadcasting) 2890316794 |321,628,747|8,800,0003| 1 1,800, 
Total Ordinary Expenditure 421,018,762)457,01 4,628) 13,823,875} 16,461,010 
SELF-BALANCING 
Post Office Vote oy 
Se ROS ta 35,700,000] 38,190,000] 1,050,000] 900,000 
Total .......ccerceceee ae 456,718,762] 495,204,628] 14,873,875) 17,361,010 
t margin for Supplementary Estimates but excluding £80,000,000 
estimated to tet from borrowed moneys under the Defence Loans Act, 1937. 


$ Motor Vehicle Duties 


treated as Self-Balancing in 1936-37 
now added to to Road Fund as 


figures for purposes of 
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The aggregate issues and recei ts f . 
Octeber.16,.1867, areshuatioc- OO. & 








(000’s omitted) 
£ 
Ordinary Expenditure ............ 457,015 | Ordinary Revenue 340,700 
Issue to Exchange Equalisation ’ opseoetnts eeeeeeee nd , 
Fund (July, 1937) sss......0.---, ag | es «Seen 
Increase in balances ............... 75 | Less :— 
New Fund... 5,506 
Old S. F 1907-08 9 
Net borrowing ...............csceeeess 316,390 
657,090 657,090 
Movement 


POSITION OF THE FLOATING DEBT week ended 


Oct. 17, °36 Mar, 31, '37 . 16," . 16," 
Ways & Means Advances Outstanding : £ £ me 7 1 - " ” 
Advances by Bank of England ...... nae oan ia — 3,500,000 
Advances by Public Departments... 18,650,000 23,535,000 34,430,000 — 7,050,000 
Treasury Bills outstanding ............... 838,570,000 674,595,000 893,600,000* + 15,250,000 
Total Floating Debt ......... 857,220,000 698,130,000 928,030,000 + 4,700,000 


* Includes £2,000, the of which 
mie “ Sep Be see © Ge Retegee vit 


TREASURY BILLS BY PUBLIC TENDER 
Tenders for {50,000,000 Treasury Bills were opened on October 15, 
1937. The amount applied for was {£88,145,000. Tenders were 
accepted for Treasury Bills at three months dated Monday to 
Friday at £99 17s. 3d. about 40 per cent. and above, in full; 
Saturday at {99 17s, 4d. and above, in full. The average rate per 
cent. was 10s. 9-20d. 









































s. d. 
27,500, 6 1-6 
40,000,000 012 4-33 
35,000,000 0 10 10-72 
50,000,000 012 1-37 
40,000,000 012 5-63 
43,000,000 0 10 10-88 
42,000,000 011 0-48 
50,000,000 | 010 9-02 
50,000,000 010 9°43 
50,000,000 010 9-20 
9 
THE BANKERS’ GAZETTE 
RETURN FOR WEEK ENDED WEDNESDAY, 
OCTOBER 20, 1937 
ISSUE DEPARTMENT 
4 £ 
Notes Issued :— Government Debt . 11,015,100 
In Circulation § ............+s. ae Other Government Securities 188, rae 
In Banking Department ... ,060, Other Securities .................. 541,630 
Silver Coin ...........cceceseeeees 12,739 
Amount of Fiduciary Issue 200,000,006 
Gold Coin and Bullion............ 326,406,625 
526,406,625 526,406,625 
BANKING DEPARTMENT 
£ 
’ Capital ..........++ 14,553,000 | Government Securities ......... 99 os 165 
Ti anieteaaiieadaipeenietanes 3,126,815 | Other Securities :— 
Public Deposits®  ...........+++. 29,774,453 Discounts and 0,067,772 
Other Deposits Advances ... 467, 
ania 89,329,419 Securities ...... £23,250,073 nro 
Other Accounts 36,251,71 1 ian eee eanaeti ’ ’ 
125,581,130 | Notes.............ccdscccsseceeesesees 42,060,453 
Gold and Silver Coin ............ 1,653,935 
173,035,398 173,035,398 
® Including Exchequer Commissioners of Nationa] Debt, 
, oor tiranns hacoenae 
Both Amount, Inc, or Dec. on | Inc. or Dec, on 
Departments Oct. 20, 1937 Last Week Last Year 
484,346,172 sfi2 477 + acsuer 
Note circulation. ...........0scseseeseesees 774453 m 3714989 + vesnee 
89,329,419 — 3,592,031 + 7,904,268 
Tae cntageibaeiennaeel ae ~ s a _ Pope pees 
tside bilities seeeeeeeeeeereeee ’ , owe » se + ’ . 
~— Sand eet isideedialiacind 17,679,815 | + ; si 1,279 
Governmen securities...... ,048,796 — 5,447,957 — 38,141,183 
Discounts — _— puenataeenenies 6,467,772 — 2,779,947 — 276,353 
Other securities  .. ...-..s0se--snseeeeee 23,791,703 + 2,775,033 — $379,128 
Silver coin in issue department......... 12,739 a 714 - 121,292 
Coin and bullion (bank’s reserves 328,060,560 — 84,343 + 78,383,308 
oe iasee i —e pigtuienwos 43,714,388 + 5,428,134 — 25 862,671 
— of reserve to outside lia- 
Banking Department only 
(a) a6 t ils slibonante 28-1% + 3-5% — 15-39 
ts 
(d) Pau ratio "’) 51 3° + 0-4% + 9-7% 
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(000’s omitted) 
t 
| Issue Department Banking Departmen aap 5 
ae Bask 
Note Cweula- Public Bankers’ Other 4 
leaned ‘ion Deposits | Deposits | Depnsite 
é é é é é % 
ns 29 | 526,407 | 488.470 21.805 | 95.122 37.179 ND 2 
Oct. 6 526,407 | 491,834 17,954 | 102,131 36 805 Nil 2 
13 | 526.407 | 489,859 26,060 92,921 96,413 Nil 2 
” 99 | §26.407 | 484.346 | 29,774 $9,329 | 36,252 Nil 2 
(000’s omitted) 
Issue Department Both Depts Banking Departmen’ 
' 
Govt Gold Coin Dis- * 
- Debt and} Other and Bullion | S°** (counts & owed TS 
Securi- | S°CU | and Reserve . Advan- | “Sins . 
ties | Ratio | « eae 
é "oe e 3a oe f f % 
1937 
29, 199,686 | 304 | 328,068 si 105,838 | 6.191 | 20,768 | 89.598 | 254% 
bt 5 190,698 297 328.104 106,533 | 10,837 | 20, 364,270 | 234 
13| 199,409 | 579 105,088 | 9,248 | 20,437 | 38.286 | 24% 
* 20 | 199,446 | 542 sotoel | | so 99,603 | 6,468 | 23,250 | 43,714 | 28} 


BANKERS’ CLEARING RETURNS 
LONDON 00's omitted) 

















Town | weer Country | Total 

a t Rag 
January 1 to oome 6 ... 28,433,531 1,663.717 2,918,371 33,015,619 
Week ended October 13 ...... 716,151 41,037 74,837 832,02 
Week ended October 20 ... 665,056 41,793 74,595 781,444 
Total todate, 1937 ........ 29,814,738 1,746,547 3,067 ,803 34,629,088 
Total todate, 1996 ....... 27,163,425 aioe vee aee io 

+2,651,313 | + 139, + 275, +3,066, 
Increase or decrease ip 1987 = 98% |= 87% 9-9 . 9 6% 
Total for year 1996 .......... 35,039,356 2,039,620 3,537,598 40,616,574 
Tota) for year 1935 ..... et ee ee Pyoseans 

+ 2,595, + + 208. +3, 
Increase or decrease ip rea { = 80% |= 81% |= 96% | = 83% 

PROVINCIAL (000’s omitted) 

















Week ended Month of September —_ Totals, 
October 16 ; anuary | to 
(Dublin excluded) October 1 
1936 | 1937 | 1936 | 1937 | Ime °F | iga6 | 1937 
No. of working days | 26 26 ' 
iis £ £ £ % £ £ 

BIRMINGHAM ...... 2, 2,220 | 10,426 9,744 | — 6-5 | 106,740) 107,597 
RADFORD ......... 813 3,890 3,708 | — 4-6 39,764 42,619 
ERAS 1,346 1,327 5,498 5,446 | — 0-9 52,445 52,935 
UNAS canseccdetinees 6,153 | 5,579 moe i ee 233,263) 239,552 
Mls sasuccasdssoosanas 1,035 887 3,452 3,588 | + 3-9 33,818, 37,721 
EE eich aia 1,012 1,112 3,648 3,929 | + 7-7 38,312 41,760 
LEICESTER ......... 768 855 2,975 3,113 | + 4-6 30,014, 31,255 
LIVERPOOL ......... 5,883 | 6,913 | 25,795 | 25,894 | — 0-3 252,050) 287,205 
MANCHESTER ...... a rane 42,473 | 43,404 | + 2-1 417,006} 454,668 
en 1, 1,4 5,422 6,297 | +16-1 53,776, 61,053 
NOTTINGHAM ...... §21 509 1,943 1,869 | — 3-8 20,847; 21,256 
IELD ......... 955 904 4,042 4,264 | + 5-4 41,328} 45,135 
nanan danenieeneneedstsnnniedenllniatisertigntellceeentetpneniidieaiisncerenlbeantsine anes 
33,219 | 33,570 109,564 | 111,256 | + 1-5 1,319,363) 1,422,756 





OVERSEAS BANK RETURNS 


NOTE.—The latest return of the Bank of Turkey appeared in The eeenenipe 
Argentina, 


for June 26, 1937. Egvpt and Lithuania, in October 2. 
and International Settlements, Estonia, in October 9. ee ee 
Czecho-Slovakia, H Netherlands, New Zealand, Soe 


Slavia and Poland in ober 1 

US. FEDERAL amnenee BANKS.—In $’s (000’s omitted) 
USFR. Banks Oct. 22, | Sept. 30, | Oct. 7, | Oct. 14, ) Oct.2i, 
Resources 1936 1937 || 1937 1937 1937 | 
9,127,390 | 9,127,390 | 9,126,890 | 9,126,390 
9,453,960 | 9,438 620 | 9,430,300 | 9,439'730 
316,140 | 300810 | 293,760 | ‘303.900 
23,590 23,060 23,450 18,480 
3,030 2810 2,830 283 
26.620 5.870 26,280. 21,310 
, 19,620 19 480 

2, 180 | 2,526.19 | 2.526.490 | 2.596 
2,573,400 | 2,571,749 | 2,572,090 268,000 


940 |12,775,450. |12,756,420 |12:774,300. 12. 834s 10 





4,246,270 | 4,284,340 4,291,520 4,270,220 
BD sndeoipaabace’ 2,130,000 | 1 
eee 060,000 | 1,090,000 990,000 | 1,020,000 
reserve account ........ 6,693,450 | 7,032,830 | 7,003. 918, 
Government deposits ..... 88,340 140,270 76.180 " 230 81,560 
Tota! a 7,009,080 | 7,542,100 | 7,500,590 | 7,459,890 | 7,498'930 
— paid in and surplus . 302,830 306,000 % 6.150 
eee ea 2,106,940 |12,775,450 12,756,420 |12,774,300 12,834,710 
and F.R. note 
combined .. 80-0 
U.S.F.R. Bawxs anv * Sale 7 — 80:2% 
Y 
Monetary Gold Stock ... /11,008,000 793,000 
Sd ee 12,734,000 (12,765,000 | 12,784,000 |12, 
Bank Currency .....,..... 2,514,000 | 2 ‘ 
Ta a 596,000 | 2,596,000 2,601,000 2 605,000 
6,311,000 
Money a 6,520,000 | 6,569,000 | 6,585,000 6,546,000 
with F. R. Banks . 2,491,000 | 3,715,000 | 3,686,000 | 3,717,000 3,736,000 
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NEW YORK FEDERAL RESERVE BANK 


—In 
Sat omitted) ¥s 

ve | Soar su, ~ ne "7 i Ot. ti, 
Total gold reserves ......... 3,921,240 3,054.000 
Total Fills discounted ...... 5,130 “te 14,180 nena 8.38.19 
Rills bought in open market 1,100 1070 100 1 9.0K) 
Total U.S. Govt. securities 645,240 725.030 725,030 725,030 . 1,020 
Total bills and securities ... | 657,780 | 746,140 | 744,920 | 745.39 | 725% 
Deposits—Meimber-bank— ' 39.739 

account mar 2,919,750 | 3,223,270 3,142,940 3,039,970 3,072 

Ratio of total res. to dep. WO72,849 





84 6%, 


84 4% 


FEDERAL RESERVE REPORTING MEMBER 
In $’s (000,000’s omitted) 


$4 99, 
BANKS 


| Oct. 7, | Sept. 5, Sept. 15,| Sept. 22, Sepwea| Oo 
Assets | 1936 | 1937 1937 137 on oS 
Loans, total? 2... .+cpderesiasses< 8,703 | 10,041 10,049 10,010 10,004 9 979 
Investments..........-0.-<s-a-++ 13,904 | 12,274 | 12,183 {| 12,086 | 12.022 | po\g 
Reserve with Federal Re- | ay 
So | 5,117) 5,162 5,291 5,440 5,488 5.49 
Due from domestic banks ... | 2,346) 1,619] 1,775) 1,746] 1737! yo 
LIABILITIES ‘ 
Demand deposits, adjusted... | 14,993 | 14,811 | 14,827 | 14,788 | 14,864 | 14.40 
Time deposits .:................. ; 5,069 5,289 5,280 5,291 5,293 | § ons 
Government deposits ......... 849 608 606 630 644 ass 
Due to banks ................... | 6,502 5,499 5,676 5,618 5,567 $719 





+ In this item, comparison between May 20, 1937, onwards and preceding weeks 
affected by a revision of the statement. 


AUSTRALIAN COMMONWEALTH BANK 
In £’s (000’s omitted) 











Oct. 19, t. 20, Sept. 27,) Oct. 4, ) Oct. 11,) Oct is 
ASSETS 1936 937 1937 1937 1937 1937 
Gold and English sterling ... | 16,002 | 16,007 | 16,007 | 16,007 | 16,007 | 16.007 
Other coin, bullion and cash 6,013 4,890 5,443 5,379 5,389 S.bos 
Money at short call—London | 21,145 | 35,042 | 35,820 | 34,609 | 37,901 | 36.K5 
Short-term loans ............... 8,500 3,176 2,641 2,860 2,849 3.099 
INS sive ckcinsvensbanssteses 74,795 | 76,920 | 77,668 | 77,668 | 77,967 | 78.2 
Discounts and advances ...... 8,352 | 10,371 10,190 | 10,520 | 10.470 | 10452 
LIABILITIES 
Notes issued ...............0...4. 47,038 | 47,534 | 48,284 | 48,284 | 48,784 | 48.734 
Reserve premium on gold . 7,753 7,753 7,753 7,753 7,753 7.733 
Daehn ose ssscctsisscvceiwesvesee 72,080 | 83,185 | 83,776 | 83,499 | 86,348 | 84.939 
BANK OF | CANADA.—In 8's (000's omitted) 
~ ) Oct. 14, ; Sept. 29, Oct. 6, | Oct. 13 
ASSETS | 1986 | 1937 | 1937' 1987 
Beart OE GRIN sei vicsccden sce dcdocdes cob aveisis | 185,160 | 208,116 | 209,953 211,85 
Gold coin and bulllion....................0..0005 179,440 | 179,474 | 179,533 179,449 
BRIS i ncchctisascksapebstiiesicediveoesassons 144,246 | 170,364 | 176,170 = 178,354 
LIABILITIES 
See CI «on cnn chiininbilinsovcedcbsctenclbien 130,899 | 161,333 | 163,045 163,478 
Deposits : Dominion Government ............ 15,929 26,308 32,301 35,659 
Chartered banks .............0.-006++ 175,966 | 179,986 | 181,656 181,787 
Ratio of reserves to notes and deposit 
liabilities Scipyiib eg mars niacin thin oie bv unkiasdaiitaiban 57-3% 56-5% 55-6 55-5 
SOUTH AFRICAN RESERVE BANK.—In {'s (000's 0 s 5s omitier) 
Oct. 9, ; Sept. 10, Sept. 17, Sept. 24,, Oct. 1, | Oct. 8, 
ASSETS 1936 1937 1937 1937 1937 1997 
Gold coin and bullion ......... 22,930 | 22,940 | 22,939 | 22,938 ; 22.939 | 22,938 
Bills discounted : Foreign 5,646 5,445 6,052 6,385 | 6,136 | 54% 
Investments..................... 1,733 1,726 1,725 1,725 1,725 1,725 
Other assets ........cccccecceeees 11,676 | 10,924 | 10,667 | 10,552 | 10.882 | 10,757 
LiaBILitiEs 
Notes in circulation ........... 14,675 | 15,969 | 15,317 | 15,241 i, 307 | 16,388 
Deposits : Government ...... 2,631 1,601 1,989 2,499 1,868 1,758 
lseebbscones 19,055 | 18,793 | 19,458 | 18,373 | 17,999 | 17,971 
Ratio of cash reserves : 
liabilities to public ......... 58 7% | 59-9% | 59 4% | 58 7% | 57-4% | 57-7% 
RESERVE BANK OF INDIA.—In Rupees (000's omitted) 
Oct. 16, Oct. 1 Oct.8, | 8, Oct. 13, 
ASSETS 1936 1937 1937 1937 
Gold coin and bulllion......000..0000......... 44,42,17 | 44,4151 | 44,41,51 | 44,41,51 
a 67'72.66 | 62.20.96 | 61,60,10 | 61,84,24 
MME NON oei5 oksceres.cxsscccs.cce, 6,30,04 11,87,31 10,72,07 11,90,78 
Sterling securities® ...............000..00.0.. 67,31,71 | 80,30,70 | 80,30,70 | 50),30,70 
Indian Government rupee securities 23,41,69 | 27,38,52 | 27,3852 | 27,38,8) 
DONOR i cictittn sins édisd dense ids causes 5,59,88 6,93,00 7,00,34 7,00,34 
LIABILITIES . 
Notes in circulation ...00....00.00...0...0... 1,69,84,62 | 1,80,21,97 | -1,85,21,93 } 1,86,91,1" 
Deposits : Goversmnen anni 9,00,75 | 16,41,03 | 11,92,61 | 10,98,58 
ih dahdehdnieestetaiols es 26,07,13 | 25,72,03 | 23,51,77 | 23,7",%4 
Ratio of gold a sterling to liabilities — 55-1% 58: 2% 56-4% | 56-3 
* Held against nctes. 
BANK OF FRANCE,.—In francs (000’s omitted) 
Oct 16, t. 23, nage. 3 Oct. 7, {| Oct. 14, 
Gold 02,358 i il (805,022 | $5,903,022 
np pe rigts 742 55,805,022 | 55 | $5,805,022 
Advances on Gold Coin} 1,248,208 | 1,099,156 lave se 
Commercial Bills . (2008 812 | 10,304,825 | 10,418,148 | 11, 517, 183 11,164,702 
Bills bought sbroad 793,207 207 | _'791,734 a 
vances on securities seat 291 X 218,181 | 4,539,587! 
i see “ 4,348,712 | 5,515.096 | 5, 8, 
Soe 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 


12,302,602 | 25,998,786 25,998,786 | 26,918,460 | 26,918,460 
a 5,639,780 | 5,637,903 | 5,637,303 | 5,637,903 | 5,637,303 


=o Seuiomma exch.) | 3,728,879 | 4,117,423 | 5,371,401 4,975,090 4,155,244 
Notes in circulation | 85,371,426 | 88,645,199 | 91,969,635 | 90,991,404 | 90,624,516 
Public deposits ..... ,654,1 is wasttao | 2 2,171,810 2,273,583 
— rivate BRD we. ,078, 17,069,174 | 15,785,254 16,772,173 15,821,084 
Ratio of gold reserv 783 | 3,254,693 | 3,232,952 | 3,527,585 | 3.4%, 
—to sight liabilities | 64-2% 51-6% 50-9% 50 6% | 51 3%_ 


* From July 29, 1937, based on franc at 43 (against 49) milligrams. 
NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted) 
Nae ONAL BANK OF BE om 


7, Oct. 14 
937 ‘| 1 ans 
11,910 |3,483,062 |3,502,380 |3,486,77° 
955 
1.277;288 1,281,002 [280.808 11.28.55 
338 
4,435,986 |4,409,089 4,988.9 
42,116 | "90,355 | 27,18) 
535,817 | 599,199 | 597.’ 
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REICHSBANK.—In Reichsmarks (000’s omitted) 










Gold seesseesressersersvensenss eneseqeasoerenosecs ai 69, 
ich de ted abroad oeeerceeeeovoee t 20,055 
ae feweign currencies eeeeeesevees eee 5,864 6,071 
Bills of exchange and CHEQUES ....0+0+6+ —— Seeaaes 
en cnemneriarnienn "35671 | 32309 
TIMETIES s-seeeereeeeerarereresssensereres f 397,404 
we ASSCES..cssceceererereeeerrensrerenarerene 780,339 808,910 
LiaBILITIES 
seovecnovesecncssonsscvecesonsesenenees eet re pony td 492,977 
in) CATCUIATION 2... -eeeeeeerererceeeree . L i , . 4,876,641 
Notes daily maturing obligations ......... 693.773 | 838.111 | 745,236 | '674'894 
SORIIIEE wececeeqnsnreoneeindeshehet 262,299 | 283,798 | 283,967 | 296,262 
Cover of note circulation .........-+-++.+++ 1:56% 144% 1-50% 1-56% 


BANK OF JAVA.—In florins (000’s omitted) 


Oct. 17, oe 18, = 25} Oct. 2, | Oct. 9, | Oct. 16, 
1936 937 937 1937 1937 1937 
108,060 | 132,120 | 132,260 | 133,150 | 132,980 | 132,170 


73,760 | 79,710 | 83,060 | 83,600 | 84,920 | 83,210 
2,190 4,700 4,830 4,040 4,530 4,540 
10,820 | 68,730 | 71,210 | 72,270 | 74,020 | 72,640 


159,480 | 198,830 | 195,180 | 195,490 | 199,860 | 196,080 
23,190 | 72,790 | 82,560 | 83,810 | 82,670 | 82,480 


SWISS NATIONAL BANK.—In francs (000’s omitted) 








Oct. 15, — 15, ee 23, | Sept. 30,{ Oct. 7, { Oct. 15, 
ASSETS 1936 937 937 937 1937 1937 


peswaoassocgiooeseacess 2,075,945 |2,527,859 |2,528,756 |2,530,861 |2,530,922 |2,538,063 


Of which held abroad | 186,961 | 467,214 | 493,731 | 510,184 | 538,353 | 548,605 
Foreign exchange ... 48,624 | 253,609 | 338,790 | 404,831 | 474,348 | 474,280 
Discount ........ss00+0e 98,426 9,216 9,370 9,244 9,085 8,982 
Advance .........000006 54,415 27,140 26,818 27,727 27,789 26,648 
Securities .........s.+00« 40,924 15,688 15,688 15,906 15,906 15,906 
LIABILITIES 
Notes in circulation... {1,356,344 |1,377,106 |1,380,125 |1,442,360 |1,413,687 |1,400,581 
Deposits .........+s0+0 964,117 11,428,849 |1,510,751 11,523,185 |1,613,751 |1,638,891 


N.B.—Exchange Equalisation Fund and assets included in returns Dec. 31, 1936, 
onwards at 538,583,653 fcs. 


BANK OF NORWAY.—In kroner (000’s omitted) 
Sept. 22, | Sept. 30, | Oct. 7, 





Oct. 15, 





ASSETS 1937 1937 1937 1937 

Coin and bullion (gold reserve)... 118,840 | 118,840 | 118,840 | 118,840 
Balance abroad and foreign bills 161,809 | 160,987 | 169,969 | 172,462 
Funds provisionally placed in 

gold, not included in the gold 
. oc Sessedsahesespecssscene 70,331 70,331 70,331 70,331 

orwegian foreign govern- 

ments SeCUTItIES ........0.s0e0e0ee 86,981 92,441 90,974 91,679 
Discounts and loans ..........+.+++ 128,304 | 128,829 | 127,097 | 121,229 

LIABILITIES 

Notes in circulation ............++ 412,085 | 423,419 | 418,531 | 419,298 
Deposits at sight.............ss.s.00+ 103,155 99,998 | 103,745 100,127 


BANK OF PORTUGAL.—In escudos (000’s omitted) 


Sept. 23,| Aug. 25, | Sept. 1, | Sept. 8, | Sept. 15,) Sept. 22, 
Asses 1936 | 1937 | 1937 | 1937 | 1937 | 1937 


Gabe. sosnihntcviotedeuiienmencten 910,449) 916,366) 916,401) 916,432) 916,442) 916,457 

Balances abroad ............... 508,108) 626,916) 618,335) 613,009) 611,346) 635,881 

EROGID Sih iidewe sda pawnncniorces 319,570) 313,811) 320,937! 319,223) 316,669) 312,019 

SORIINN  achnivdnntcavcchvattobns 121,362) 124,406) 124,409) 124,410) 124,411) 124,410 

Government loans ............. 1,044,860} 1,042,249] 1,042,249) 1,042,249] 1,042,249) 1,042,249 
LIABILITIES 

Notes in circulation ........... 2,095,586) 2,052,796) 2,115,456) 2,105,574) 2,092,545) 2,081,550 


Deposits : Government ...... 468,759) 393,467) 335,909) 303,785) 286,558) 309,440 
Bankers’ ............ 412,778) 718,911) 724,290) 722,384) 754,994) 761,120 
77,093) 105,626; 99,637) 95,849 


ein Sass tits Sade 65,093) 85,290 
Foreign commitments ......... 37,421 53,144 52,878 52,212} 51,299 51,216 


NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted) t 








Oct. 3, | Sept. 11, | Sept. 18, | Sept. 25, | Oct. 2, 
ASSETS 1936 1937 | 1937 1937 1937 
Gold and gold exchange ........... 11,570,491 | 16,147,960) 16,167,778) 16,167,808) 16,193,009 
Clearing and other foreign ex- 
GONG inrsintattidsilececsvinssiess 3,026,616) 4,024,500) 4,268,094) 3,472,642) 3,656,078 
Commercial bills ...................++ 6,193,461} 6,327,517| 6,427,960) 6,553,369) 6,612,589 


Agricultural and urban advances | 2,443,481| 2,047,480) 2,046,783| 2,039,988) 2,039,282 
Treasury bills issued against 


_ losses on credit.................000 5,740,914| 6,469,364) 6,469,813) 6,475,207) 6,478,391 
State debt and advances to 
SUOMI acissicdivceiasvoaeodéoans 5,633,095| 5,618,628) 5,618,628) 5,618,628) 5,618,628 
LIABILITIES 


Notes in circulation.... 24,392,551 |27,394,624| 27,303,469) 27,386,309) 27,587,197 
Other sight liabilities . ... | 8,666,313) 12,389,517) 12,584,088! 12,526,915) 12,372,015 
Long-term liabilities................. 5,598,173| 3,685,704) 3,895,577! 3,841,444) 4,151,682 


+ First return after decree of November 7, 1936, was November l4th. 


BANK OF GREECE.—In drachmae (000’s omitted) 











Oct. 7, | Sept. 15, , Sept. 23, , Sept. 30, ; Oct. 7, 

. AssETs 1936 1937 1937 1937 1937 

Gold and gold exchange ... | 3,122,641 | 3,276,572 | 3,333,878 3,396,475 | 3,435,691 
State Gold Bonds ............ 556,944 527,715 §21,135 §21,135 521,135 
Bills discounted...... bees 357,214 586,423 594,143 606,857 603,456 
Advances ....... 5,386,430 | 4,538,490 | 4,681,589 | 4,573,763 | 4,647,367 
State Debt .... ed 3,605,111 | 3,849,897 | 3,849,897 3,855,264 | 3,855,264 
, LIABILITIES ; 

Notes in circulation ......... 5,981,086 | 6,618,020 | 6,665,922 | 6,735,075 | 6,775,200 
Deposit and current accts. | 6,381,453 | 5,535,254 | 5,781,888 | 5,591,014 5,570,466 
Foreign exchange liabilities | 248,403 | 125,976 | 136,171 | 144,197 | __ 129,760 


Oct. 8, 
1936 


Sept ;) Sept. 23, Sept. 30,, Oct. 8, 
937 | 1937 | 1 


1937 
603,402} 602,786 602,761) 602,758; 602,750 
111,418' 31,976} 31,976] + 31,976) 31,976 
1,133,325 2,049,534 2,051,045, 2,048,731 )|2,019,681 
82,769] 89,530; 96,038) 97,468} 90,018 
921,747|1,006, 115 1,013,826) 1,013,684) 980,732 
479,194] 511,878] 512,220) 512,497) 512,442 


1,543,926] 1,931,795|1,902,928]2,004,752| 1,994,895 
: a O08 310,308 177,262| 160,411| | 41,130 
677,822| 929,579| 983,913| 916,717] 953,010 


73:72 | 79:08! 79:10! 78-19 80-26 
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BANK OF JAPAN.—In yen (000’s omitted) 


Oct. 3, | Sept. 4, | Sept. 11, l Sept. 18,, Sept. 25, 
1936 1937 1937 1937 1937 


537,042 | 801,000 | 801,000 | 801,001 | 801,001 
61,902 | 47,370 | 47,160 | 47,601 | 46,469 
613,884 | 507,243 | 533,440 | 535,494 | 548,520 
195,253 | 261,065 | 261,193 | 29.941 | 30,192 
| 109,779 | 117,135 | 133,379 | 74,581 | 131,029 
474,249 | 639,632 | 596,290 | 584,263 | 554,049 
75,099 | 118,722 | 109,968 | 123,308 | 137,409 
1,365,260 |1,522,414 |1,428,363 |1,467,548 |1,569,855 
| 390,967 | 340,797 | 353.777 | ‘382/497 | '358,430 
57,040 | 66,853 | 141,251 | 931170} 76.914 





BANK OF DANZIG.—In Danzig gulder (000’s omitted) 


Oct. 15, ; July 31, | Aug. 14,) Aug. 31,, Sept. 15, Sept. 30,; Oct. 15, 

ASSETS 1936 1937 1937 1937 1937 1937 1937 
Gold coin and bullion} 29,390 | 28,110 | 28110} 28,111 28,111 28,114 | 28,118 
Danzig subsid. coin | 4,666 | 3,761 | 4,369] 4,059| 4.462] 3959] 41332 


foreign bills....... 3,682 1,958 1,974 2,412 2,272 2,240 2,117 
Discounts ............ 14,087 13,517 13,324 13,227 13,547 13,888 14,282 
LIABILITIES 


Notes in circulation | 29,034 | 34,621 | 31,375 | 34,281 | 31,172 | 34,535 | 31,689 
Depositsondemand} 14,088 | 11,195 | 14,447! 12,974 | 17,039! 13.647! 16.374 


MONEY AND EXCHANGE RATES 
LONDON MONEY RATES 
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Comparison with previous weeks 























ea Bank Bills Trade Bills 
anne 8 Months | 4 Months | 6 Months 3 Months | 4 Months | 6 Months 
1 ° % ° 
Sept. 23 5 c 2-21 an a 3 
~ 90 | §-1 “ 2-24 24-2 2} 3 
Oct. 7 ~1 - 2-24 2: 3 3 
pig 1 “ 2-2} 24-2 21.3 
" 21 $-l s 2-24 24-2 2} 3 
LONDON RATES OF EXCHANGE 
1.—Spot Rates (Range of the dav’s business) 
Par of a | . twins. 4 oa 
Oct. 15, | Oct. 16, | Oct. 18, | Oct. 19, | Oct. 20, | Oct. 24, 
London on | Exch. | “i937 1937 1937 1937 | 1937 1937 
per £ 
| 
New York, $.. | t4- |4.955-96 lene 964/4-958 96 |4-953-96 |4-95§-95§14-954-959 
Montreal, $... 4-304 4-95}-96}/4-95-96 |4-95§-95]/4-95-95} | 4-95-95} | 4-95-95] 
Paris, Fr...... 124-21 | 147}-) 147-1479/146}-1479|1464-Hh | 1464-4 | 1464-4 
Brussels, Bel. | 35-00(a)|29-43-46 [29-42-45 [29-40-43 [29-38-43 | 29-37-41 | 29-34-38 


4 

2-464 | 944-8 | M4 te | O4b-te | 4b | 4 | M4 

94-28% 94-28: 94-25% 94-251 94-18: 94-151 

eeee | 25°22h [21-55-58 [21-54-56 [21-54-56 [21-52-56 | 21-48-54 | 21-48-Si 
Athens, Dr.... | 375 540-555 | 540-555 | 540-555 | 540-555 | 540-555 | 540-555 
He’s’fors, M... | 193-23 |225}-2264|225}-226}/225$-226} o_o mnt Sees oe 
60-100(2)| 60-100(2)| 6O0-100(2)| 60-100(2)| 60—-100(2) | 6O—L00(7) 

Madrid, Pt.... 25-224 77-007 77-007 77-007 77-00) 77-007 77-00) 
Lisbon, Esc... | 110 110-1108) 110-1108} 110-1103) 110-1108) 110-110 | 110-1103 
Amst’d’m, Fl.| 12-107|/8-962-98} 8 -96}-97}|8 -96}-97}/8 -95}-97}| 8-95-964 |8-954-964 
Berlin, Mk. ...| 20°43 |12-33-36 |12-33-36 |12-33-36 [12-32-35 12-31-35 | 12-32-35 


Registered 
Marks (c) 45-50 | 45-50 | 46-51 | 47-52 | 47}-52}| 47-52 


Sch... | 34- 254-274 | 25}-274 | 25}-27} | 254-274 | 254-274 | 254-27} 
bon me Pen.. 38a" oat ost ato Ss 243-25} | 249-25} | 249-25} 
Prague, Ke.... | §164$ [1414-142 |141}-14 1413- 1414-} | 141}- 1414—- 
Danzig, Gul. 25-00 | 26-264 as ant 26-2643 26-26} | 26-26 26-26 
Warsaw, Zl....| 43°38 | 26-26) | 26-26 26-26 26-264 | 26-26 26-264 
Riga, Lat. ... | 25°224) 24-25} | 243-25} | 243-25} 249-25} | 249-25} | 249-25) 
Buchar’st, Lei | 813-8 — 685 664 “ ~ —— « an —s oni 885 

620 6: 32 32 ; 2 

Const’ple, Pst | 110 { 624k | 624k 624k 624k | 624k 624k 


Belgrade, Din.| 276-32°| 211-221 | 211-221 | 211-221 | 211-221 | 211-221 | 211-221 
Kovno, Lit....| 48°66 | 29-30 | 29-30 | 29-30 | 29-30 | 29-30 | 29-30 
Sofia, Lev. ... | 673-66 | 390-420 | 390-420 | 390-420 | 390-420 | 390-420 | 390-420 
Tallinn. E.Kr.| 18-159) 173-18} | 173-183 | 173-18} | 17-18% | 17%-188 | 17$-183 














Kr...... 18-159}19-85-95 |19-85-95 |19-85-95 |19-85-95 | 19-85-95 | 19-85-95 
St’holm, Kr... | 18+159)19-35-45 |19-35-45 |19-35-45 |19-35-45 | 19-35-45 | 19-35-45 
*h'gen, Kr.| 18+159/22-35-45 |22-85-45 [22-35-45 |22-35-45 | 22-35-45 | 22-35-45 


Alex’dria, Pst.| 97 979-4 | 978-8 | 978-4 978-4 | 978-4 
183,- 184- 1i8Z- 184,- 184,- 
Be. tadia Rup} t ea 14 wh apis ea 14 be 





Hong ne. | 145-28 
Kobe = t24-88d. Sih 14 13-14 4 )13H-14 4 138-14 W13H-14h/138-144 
Shanghai, $... |t 144-6 | 144-§ 14-144 | 14-144 We i4 14-14} 
Singa 28d. | 284-1 | 284-} | 28h-i | 28h-t | 28h-} | 284-4 
Batavia, F 12-11 |8-93-97 |8-93-97 |s-92-96 |8-92-96 | 8-92-96 | 8-92-96 
A 28-8s | 2H-BS | 2H-HS | 2h-BS | 2H BS | 2-H 


16:49-55¢/16- 51-56 g|16- 53-59g|16-54—59¢)16- 55-62g|16- 56-62 ¢ 
16-12h | 16-12h | 16-12h | 16-12h | 16-12k | 16-12h 
124e(1) | 124e(t) | 124e(l) | 124e(l) | 124e(l) | 125ei2) 
279-28} | 279-28} | 273-28} | 273-284 | 279-28} | 27-274 
394% | 394% | 394% | 394% | 398% | 394%) 
18$-193 | 18}-199 | 182-193 | 183-193 a-me | 189-193 
174-18} | 17}-18} | 174-18} | 175-18} | 175-1 174-18} 
244-4 | 24}- 244 244-5 | 24-24% | 24-245 
26 - 29-29} 26 - 28}-29)26 - 28-28} 26 - 28-28} '26-26}-} ,26- 269-27 
22-22} 22-22} | 22-22} | 22-22} | 22-22) | 22-224 








de Janeiro, Lima, Valparaiso (90 days). 
® Sellers. 97-10 i se eee eee 17, 1988. 

: Par, 197- since ua on ’ ° 
February 1, 1934. § 1935. (b) Official Rate. (c) Per cent. discount. 
i t” rate. rate is 4d. sellers.  (g) Official rate is 
5 sellers. _ (4) A enna sale Sa One iam debts’) ender 
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IL—Forward Rates. 
(Closing quotations) 
Oct. 15, | Oct. 16, Oct. 18, | Oct. 19, | Oct. 20, Oct. 21, 
London | 1937 | 1987 | 1937 | 1987 | 1937 
= Pee Perf | Perg | Perg | Perf | Perf 
| 
(p) (p) (p (p) (p) 
1 Month i | at | doe | ack | Ae 
new Yorkcnt{ ;: rei | a | we 
(@) | @ | @ 
1 Month 1f-1f ith ib ae ; as 
ee { ee 5- 5-51 | 54-5 3-98 | 20-3) 
(p) (p) » | (p) (p) 
Amsterdam,c _— i i ‘tl fH het i 
af 3 z 1-it | Heli ia 1p-lg | 1-1 | 11 
(d) (d) id) 
ene (pee | 8) 8) 8) A] SB 
cet. ; 7 13-16 12-15 | 10-14 | 9-12 | 911 | 8-10 














_—_———— 





ap | ww | U) 
af | ake | P| sp | ab 
$4 sf $3. | 5+ sl 


(@) Discount, i.e. “ over spot.” 





(>) 
Genera, eat. { - sf 


(p) Premium, i.e. “ under spot.” 








NEW YORK MONEY AND EXCHANGE RATES 
The Irving Trust Company cables the following money and exchange 

















rates in New York :— Ba a ea 
Oct. 21, 22, Sept. 29, t. , t. , ’ 
1936 1937 1937 1937 1937 1937 
% % % % % - 
Call 2WOmey ..........00eceeccceeeseennees 1 1 1 1 1 
Time (90 days’ mixed coll.) 13 1; 1} 1k 1: Fy 
Bank acceptances :— ——————— Selling Rates 
Non-mem. 90 days ... 4 
accept., YB....0.-- i 1 1 1 
Rates of Exchange, Par | Oct. 21,} Oct. 6, | Oct. 13, | Oct. 20, 
New York on— Level 1936 1937 1937 1937 
a Old 
YS ons.veee re 4°8812| 4- 4-9512| 4-944 
Cable............. } Dollars for {1 os New par 4 8912) 4-9543) 4-9600) 4 9562 
Cheques ......... 8-2397, 4 89 4 9537} 4-9587| 4 at 
. Paris ...... cheques |Cents for 1 franc 6-63 4 65 3 292 3-364 | 3 38 
Brussels % ts for 1 belga | 23-54 | 16-84 | 16 855 | 16-65 | 16 88 
Switzerland ,, ts for l franc | 32-67 | 23-985 | 23 02 | 23-01 | 23 09 
a » Cents for 1 lira 8-91 5-265 | 5-26 5-26 5 26 
s its for 1 mark 40-33 | 40 21 40 175 | 40-165 | 40 17 
Vienna ” ts.forAustrn.shig. | 23-82 | 18 73 | 18-88 | 18-88 | 18-88 
Madrid - ts for 1 peseta | 32-67 i od + 
Amsterdam ,, Cents for 1 guilder | 68-06 | 53 86 | 55:30 | 55-29 | 55-30 
ae ° 21 84 | 22:12 | 22-145 | 22 13 
» its for 1 kroner | 45-37< { 24-58 | 2490 | 24-92 | 24 91 
Stockholm _,, 25 22 | 2555 | 25-575 | 25 56 
Athens a itsforidrachma} 1-29} ) 0 89§ | 0-91 0-91 0 91 
Montreal »  |Cents for Can. $1 [169-31 a oe 100,', |100,2, 100 
Yokohama on ts for 1 yen 84-40 | 2B 2% 89 | 28-91 rs 
Shanghai ts ts for 1 dollar oa 29 62 | 2975 | 29-62 | 29 56 
Calcutta * its for l rupee | 61-80 | 36 965 | 37 44 | 37-47 | 37 46 
Buenos ° its for 1 peso sos 32-60 | 3073 | 30-75 | 30-73 
Rio de Janeiro ,, ts for 1 milreis | 11-96 8-24 8-35 8-35 8-35 





Overseas bank rates and exchange rates for South Africa and Australasia 
appeared in the issue of October 2nd on page 45. Exchange quota- 
tions = Central and South America were given in last week’s issue on 
page 14, 


GOLD AND SILVER 


The following statistics of imports and exports of and si 
for the week ended October 21, 1937, are ones ote 
Statistical Department of H.M. Customs and Excise. 


IMPORTS AND EXPORTS OF GOLD 
(Into and from United Kingdom) 





= : 92620 
500 
625 
49,600 
492 
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IMPORTS AND EXPORTS OF SILVER 











Imports Exports 
anette 
From | Bullion* | Coint To Bullion® | Coint 
—_— Re Te 
£ f £ f 
Australia ...........- me ,220 | Irish Free State ... bee 
New Zealand ...... i998 | ... | British India... 0} 
Germany ..........++ 10,047 ose Straits Settlements 6,255 
Belgium ............ 6,300 20,000 Me ties ee i050 
; 7,890 230 | Canada ............ 11,622 
Framee .......000+: , 174 | Sweden ............ 2,590 
JAMO osc ccsenecesss | 11,575 sab Norway ............ 1,132 
Other countries 1 1,200 | Denmark............ 2,170 
Ta 14,470 
| France.............0. 11,875 a 
ER ah 0 
a te. 69,575 = 
Cen. & S. America 474 Si 
Other countries ... 1,225 655 
Totals ..... $7387 4 oi) 122,628 |{ 0s 





* At current market value. Coin which is of legal tender in the United Kingdom is 
entered at face value and shown in italics. Other coin is entered at current market value. 


No gold movements were reported at the Bank of England between 
October 15th and 21st. Details of previous movements were given in the 
issue of October 2nd on page 46, 


GOLD MARKET 


Messrs Samuel Montagu and Company write on October 20, 1937 :— 

The Bank of England gold reserve against notes amounted to 
£326,406,625 on Octo 13th, showing no change as compared with 
October 6th. : 

In the open market about £2,300,000 of bar gold was disposed of at the 
daily fixing during the week. Lack of confidence due to gous economic 
and pol.tical unrest has ain been evidenced by a good demand from the 
Continent for gold for holding purposes and, as a result, prices ruled at a 
premium over dollar parity varying from 1$d. to 3d. 

The s.s. “ Corfu,” which sailed from Bombay on October 16th, carries 
gold to the value of about £126,000. 


SILVER MARKET 


Conditions in the silver market continue to be quiet, and the tone steady, 
the variation in prices during the past week having been only 4a. 

The Indian Bazaars have bought and sold and the October 19th rise to 
19}¢d. for two months’ delivery brought in a little selling on China account. 
Buying has been chiefly in cover of bear commitments. 

ere are no indications of any important change in the near future. 


Quotations for gold and silver are shown below :— 


Price of Bar Silver in ns a 
Price of Gold | Equivalent |London per ounce standard | P'ice of Silver 
1937 per alue acntasinicniticiemaenntamatiatnitiidiaitthinienen 
Fine Ounce | of £ sterling P5ee fine 









Oct. 14. 140 12 1-29 19 Oct. 13 
=» i obcant 140 12 1-25 1 to 
Se 140 12 1-29 19 Oct. 19 } 45 
i 140 12 1-25 19 inclu- 
eS 140 12 1-16 19 sive 
or  csdhina 140 12 1-07 19 
140 12 1-22 19- 
Oct. 21 ...... 140 12 1-03 19§ 


The highest rate of exchange on New York recorded during the period 
from October 14th to 20th was $4-96}, and the lowest $4 -95}4. 








OTHER STATISTICS 


SHORTER COMPANY COMMENTS 
a RESULTS OF — ete or week’s reports 
considerable am: wery isti companies. 
MATTHEW BROWN AND COMPANY return to the dividend list with 
a 7 per cent. payment, while HIGHLAND DISTILLERIES pron 
are more than doubled at £86,324. Among plantation companies, SISAL 
ESTATES have publi their first report which reveals that at one 
time difficulty was experienced in obtaining labour. Profits of £41,076 
have been earned for the 11} month period. FREDERICK HOTELS 
pay 2 years’ dividend on the 5} per cent. preference shares (brin 

i to the end of 1934), The latest profits of £39,452 com 
with £20,321 for the previous . Having earned no less than £201,729, 
against £51,244, FAIRFIELD SHIPBUILDING are now meeting the 
6 per cent. preference dividends and are providing £175,000 against £46,763 
for depreciation and reserves, The question of ce dividend arrears 
's receiving consideration. LAMBERT BROS., the coal factors, have 
almost doubled their profits at £103,810, and besides increasing the 
dividend, they distribute 1} per cent. from Capital Accretion Account. 
SNEYD COLLIERIES, whose dividend is raised from 15 to 17} per cent., 
have bought mines adjoi those already owned. The first accounts of 
ROUND OAK STEEL WORKS since the shares were introduced disclose 
Lge A, at til Be hae aed soe 

* ou ‘or ’ 
STANDARD MOTORS. whose profits have fncreasdd trom £397,582 10 
£410,780, ,tne Teport of HENLYS, LTD, showing. prosts £01,008 
against £38,297, is no less satisfactory, while the js doubled. 
T INIDAD PETROLEUM DEVELOPMENT iss 
y. 
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to . Two North Irish textile companies 
the pee oy — — ROBINSON AND CLEAVER are paying 

“— poo tif compared with 7 cent., while the profits of YOR 
lO REET FLAX SPINNING, at £71,069, represent an increase of no 
S than £54,000. The accounts now ow the effect of the Scheme of Arrange- 
iss than {50mg trusts, SECOND EDINBURGH INVESTMENT. have 
ment. 13,000 more at £65,958. The Australian merchants, GOODE, 
DURRANT AND MURRAY announce the payment of preference arrears 
April, 1935. Although production has been hampered by factory 
v0 rganisation, the profits of VENESTA are £117,122, against £102,068. 
TECALEMIT have ased the dividend from 12 per cent. to 16 per cent. 
and have acquired a further factory. Increased facilities for handling a 
ume of work have doubled the HERBERT MORRIS profits, 


larger vol 
which have reached £174,348. 


RAILWAYS 


CORDOBA CENTRAL RAILWAY.—<According to an unconfirmed 
report from Buenos Aires, the Argentine Government is contemplating 
leasing this railway, pending sanction by Congress of the purchase scheme. 
With a view to ending the short strikes arising from wage cuts, the Minister 
of Public Works has ordered the management to, restore services within 
48 hours on pain of penalty, and to instruct the staff accordingly. 


BANKS 


BARCLAYS BANK (DOMINION, COLONIAL AND OVERSEAS). 

Mr Herbert Leslie Melvi'le Tritton has, for reasons of health, resigned 
the chairmanship of the board, but will remain a director and a member 
of the London Committee. Sir John Caulcutt, K.C.M.G., has been elected 
chairman, and Mr William Macnamara Goodenough, deputy-chairman. 


MISCELLANEOUS a 


CABLE AND WIRELESS, LTD. (Index Numbers).—Monthly 
figures reduced to working day average. Working day average of com- 
parable receipts, year 1929 = 100. Index number, September, 1937, 
72-6 (lowest figure this year), compared with 73-0 for August, 1937, 
and 70-7 for September, 1936. For table showing monthly index since 
beginning of 1930, see The Economist, August 28, 1937, page 451. 


GREEK EXTERNAL DEBT SERVICE.—With reference to the 
Greek Government’s unilateral offer to pay 40 per cent. on remaining 
coupons due in the financial year to March 31, 1938, the Council of Foreign 
Bondholders and the League Loans Committee draw attention to their 
announcements of August 6 and September 8, 1937, when they gm 
the opinion that it was well within the capacity of Greece to make sub- 
stantially larger payments and stated that as the Government had declared 
its ability to pay 50 per cent. permanently, it was obvious that it could do 
so temporarily. The Council and the Committee emphasise that they 
remain of the opinion that the offer of 40 per cent. is wholly inadequate, 
and cannot recommend it for acceptance. 


HENLYS, LTD.—Net trading profits for year to August 31, 1937, 
showed increase of £30,728 at £71,048. Ordinary dividend doubled at 
50 per cent., preference shares again receiving total of 124 per cent. 
lransfer to tax reserve increased from £3,500 to £10,000, and allocation 
to general reserve from £10,000 to £20,000. Forward balance raised from 
(12,427 to £20,084, 


FAIRFIELD SHIPBUILDING AND ENGINEERING.—Profit 
for year to June 30, 1937, amounted to £223,679, compared with £73,194. 
Depreciation, £70,000, against £35,000. To contingencies reserve, £108,000 
against £11,763. Preference dividend, £15,000 for to June 30, 1937. 
Carry-forward raised from £11,939 to £23,668. e report states that 
“in regard to arrears of preference dividend this matter is receiving careful 
consideration.” The bank overdraft of £58,510 has been repaid. 


STANDARD MOTOR COMPANY.—Profit for year to August 31, 
1937, £422,594, before depreciation, against £338,705. To writing down : 
Properties, £24,217 against £18,081; plant, etc., £94,817 against £59,497. 
Dividend and bonus, 40 against 35 per cent. To reserves: eral, 
£30,000 againat £90,000; taxation, £100,000 against £60,000; employees’ 
fund, £10,000 against £20,000. Carry-forward, £59,942. 


POLISH OFFER ON 7 PER CENT. LOAN.—Lazard Brothers 
and Company, Ltd., announces that the Polish Ministry of Finance has 
paid over in respect of the 7 per cent. Stabilisation Loan of 1927, sterling 
issue, sufficient funds to meet the coupon due on October 15, 1937, at the 
full rate of 7 per cent. per annum. Lazard Brothers are instructed by the 
Ministry to offer payment at the rate of 43 a cent. per annum only, 
but against surrender of coupons accompanied by a letter of discharge. 
Council of Foreign Bondholders and Lazard Brothers state that they are 
unable to advise the surrender of coupons for payment at the 4} per cent. 
rate. Negotiations are still proceeding. 


UNIT TRUSTS.—This week statements have been issued by various 
\uut trust managers. Trust of Insurance Shares, Ltd., m ing Trust and 
Insurance Shares, Trust of Bank and Insurance Shares, Trust of Bank 
Shares, and Investment Trust Units, and associated with Scottish Bank 
Insurance and Investment Trust Units, announce that in the past three 
months purchases of tenderly securities have exceeded £250,000, with 
sales nil, Proved Securities, td, managing Bank Insurance and Financial 
Shares Trust, say that from the end of August to October 18th, no securities 
have been sold, unit prices have remained unchanged, and sales of units 
have been over 100 times repurchases. The Fifteen Moorgate Group 
announce that from August 3lst to October 5th no shares have been sold 
except for reinvestment, while purchases from the market were six times 
sales, In the period investors with equal holdings in all the five opes 
trusts would have experienced 93 per cent. capital depreciation— is 
40 per cent. more favourable than that of stock markets generally. 


PROPERTY COMPANIES TO BE WOUND UP.—On October 18th, 
Mr Justice Simonds made a compulsory winding-up order for General 
Mortgage Society (Great Britain), Ltd., on the society’s own petition, 
it being stated that the evidence showed the society to be clearly insolvent, 
and notices of su being received from debenture holders; and for 
London and Provincial Property Society, Ltd., on a creditors’ petition 
by Basil and Howard, estate ts. Both concerns are regist under 
the Industrial and Provident ties Acts. 


WYMAN AND SONS, LTD.—A scheme of arrangement is to be 
considered at on November 11th. The proposals are that 


preference of should be cancelled, and that the fixed 

assets should be written down by £230,395, provided as to £110,108 by 

reduction of capital, £10,000 from , and 10287 from profit 

and t Existing capital of £490,108 in £225,054 6 per 

cent. and £145,054 7 cent, shares and £120, 

Shares is to ,000, all in capital. H hd ey 
shares receive £140,000, 7 per cen 105,000 


Lepper 40 t. preference £105,000, 
7 1d ae an ge ek — per {1 share of about 





191 
DIVIDEND ANNOUNCEMENTS 


Rate % per Annum, except where marked % or Stated in Cash 





* Interim} Date of | Comparison 


Name of Company or ay- 
¢ Final | ment 




















RAILWAYS 
Antofagasta Rly. (5% Pref. Stk.) 24% | Dec. 14 | 
Central Argentine Railway 6 per 

cent. cum, pref. ................5. 12% | Nov. 11 | 

Do. a knaenonn. pref.| 2}%t | Nov. 11 | 

Bank of Montreal ..................... 2% Dec. 1} 
Bank of New Zealand .............. 5%* | Dec. 11 
Hambros Bank......................... 8%* | Oct. 28 

Do, “A™ shares...... 3%* | Oct. 28 | 

National Bank of Australasia .... 6* ‘ety 

INSURANCE 
Guardian Assurance .................. 5/— ps* | Nov. 30 
M on Se Sanaa Lancashire Insurance | 25%* er 1 

orthern Assurance .................. ~ ps* ov. 4 
TEA AND RUBBER 
Amherst Estates .................04.. 5%* |Nov. 3 
Anglo-Sumatra Rubber ............ 6s Sea 
Associated Tea of Ceylon ......... | Nov. 15 | 
Batak Rabit Rubber ............... ai ee ea ed 
Batavia (Kerkoven) Rubber ...... 3%* | Nov. 18) 
Battalgalla Estate .................. 24%* | Nov. 2 
Bukit Tamban Estates ............ 6%t bee 
Cluny Rubber ......................5. 3%*| Nov. 10 
Ellawatte Ceylon Tea ............... 3%*| Nov. 2 
Heawood Tin and Rubber ......... 4%* ia 
Hong Kong Selangor Rubber ...... 25%* | Oct. 1 
PEI TERE cwuanssscecstpitapeceseses: | 10%+¢ | Nov. 13 
Kuala Nal = Rubber ...... 2 oe a 2 
i cakscaiiatsaedvaseses %*| Nov. 10 
Lawas (Sarawak) Rubber ......... | 5%* | Oct. 20 
Ledbury Rubber. ..............0..-.-. | ~ $00] Nov. 10 | 

i ccckcunien, 1 DOT Bo 
Lange ket Tea (Pref.) 6% | Nov. 17 
Nuwara Eliya Tea 5% *| Nov. 6 | 
Ouvah Moan Estates ... at ay. ° 
Pilmoor Rubber ..................... | % NOV. 3 | 
Rim (Malacca) Rubber ............ al0%t | Nov. 1 | 
Rubana Rubber ..................... foe : 

United Plantations..... sie Be eae 

Valley Ceylon Tea ......... | 249% *| Nov. 10 | 
Sungei Batu Rubber .............. | 52) Nov. 5| 

Siput Plantations ....... (a) 74°,,*) 
hie Ayer = saikadhaievakeess | » | ‘ 

wangie Tea ..........ccceceeee eee : eee ov 

Anglo-B 4 oR 45 t 

urma Tin ................0.. i 15% ose 
Jantar Nigeria Company .......... 36°,4| Nov. 19} 


Kamunting Tin......................... | 12}%t} Nov. 11} 

| 5%] Nov. 16 | 

| 10)%+ | Nov. 11 | 
15%°* 












Pataling +.) yebeoeapsomnaenete Nov. 6 | 
Sione Tin (F.M.S.) ..........00000+- | 10%t | _ ... 
United Tin (Nigeria) ............... | 5% | Nov. 1} 
OTHER COMPANIES 
Anglo-Continental Guano ....... | 32%t | 
Anglo-Scottish Amalgamated ...{|  ... sa 
Anti-Attrition Metal................ | 12494741 Nov. 4) 
Asphaltic Roadways ............ om B a esd 
Associated Gas, etc. ................. 24°,*| Nov. 30 | 
Backus and Johnston’s Brewery.. a Oct. 27 
Bengers Food  ........-......:000000 °F. we J 
Bristol Brewery, Georges Nov. 20 
Bristol United Breweries aoe 
British Alkaloids ...................+5 o*| Nov. 3) 
British, etc., Securities Trust 297% Nov. 1 | 
British Shareholders Trust Y ees 
Broadcast Relay Service ‘a 5% a 
Browne and Eagle ......... re 3% Oct. 30 | 
Butler’s Wharf .............-. ee 5%*| Nov. 5 
Calcutta Electric ..............0..6++- ”%*)| Nov. 15 
Canadian Investment Fund . p.s.*} Nov. 1 
Cawnpore Electric .............-+.+- Nov. 24 
City and West End Properties ... | $3%* | Oct. 22 
City of London Real Property ...... 2°*| Dec. 13 
Colonial and General Investment an Oct, 29 | 
Col 3%*| Nov. 30 














(a Pe ieee 
Saale. a 5%* oe 
Odhams 5%* t. 31 | 
wel ) « Mie Nov. 11 
Owen Bn ncaracharnccsececers %, | 
Palmer’s Stores ..........0seeeceeeeeees ba ae 
Phoenix Investment Trust ......... 5 a Se wee| 
Prices Trust ..........cssseseceserseres 324% P| ee, 
Properties Selection and Invest. 34%t | Nov. 23 | 
Sovereign Pencil 24%*| Nov. 30 
ae ke ait toe 
Scottish Mortgage sae pees Shusecs 4% | 
eee | eet 
Second Investors Mortgage Secrty. | 7% t| _ --- | 
Mercantile Trust ............ 2%,*| Nov. 6 | 
Second Scottish Mortgage, etc.. | 34% 5 ee 
—— a National ane et a) 
Sisal Estates ..........-0:0..20000000++- 8% | Oct. 28 | 
spbhotid ess | S%t 
South-Western Gas and Water ... 2% ~ 19 | 
Sudan Plantations .............-..-- i: ; 
ee nck” | 95° | Maw 1 
United African Exploration Sioa ee 
aihi Investments, etc. ...........- Nov. 12 








Total 
with 
Last Year | Latest | Previous 
Year Year 
: % 
Same 12h Vga ; 
Nil 
Same 8 8 
Same 
Same 
Same 
* 
Same 
Same | 
Same om | 
24%* | 74 
sis wm 5 
3 | Nil 
; 9 } 4 
First j ; ; 
Same ou | sg 
Nilt - 1 we 
fe ee 
2%* | ibe j ma 
Nil* Be 10 
ee 3 
a wf 
Nil* 3 & | 3} 
Nil* etc 
Nil* | | § 
Nil* | 7k 
si2 is | 10 
For 1930 : aS? Kye 
Same 18 
2% ” 
91.0, s ae 
2.155% ‘ ek 
a ~ } 5 
3 
12} 3 
Nil* 3 | 4 
24%* a 10 
3%* * * 
ine "4 34 
Nil* 10 
Same 25 25 
BOF [ 65 30 
12% 1 2; @ 
Same (b)104 8(d) 
9h %F 18} 16 
124%° ‘ 
54 15 74b 
74°%° : 
Same 74 7a 
i4 14 
bed 2 
5%* 
Same 5 
Tt 3t 
Same ‘i as 
Same 18} 1st 
Same 184 18} 
9a * : ; 
Nil* 4 
Same 10 
Same 10 
Same . 
Same 12) 
5%* Bas 
4c. p.s Ss i(4) Qh (d) 16e. 
Same | ‘ et 
Same ‘5 nas 
Same | te 4 
a | 3 13 
er et ee Ss 
ic. pa id) 15 = {(d) 123 
irs ta ay 
Same i | adi 
S%t | 3 5 
Same PeP ee ipa 
Same | ik eee 
Same he j a 
4%t i ee ~ 
Same 9a | 4 
Same i ee ‘ 
Nil* Sn aa 64 
First x a 
Same | a ma 
34%* is 
Same i oe ; 
Same | 44 14 
Same ae ig 
Same in ie 
Same | Gat 
nue. |, Bs 
ssi 8 | s 
oa | 2 2 
224% | 45 30 
3%t ew 
Same j — { 74 
es ee a 
sae Fe 3} 
Same Be ES se 
6%t |. 10 | 9 
Same hes 7 
4%t 3h 4 
Ss SR 
OO hind 
Firstyear| 14 |... 
Same waa j sais 
i4 | io 
. 10 | 10 
First ap Ear 
si ; @ | ate 
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ANGLO-BURMA TIN.—Final ordinary dividend 15 per cent. making 25 per cent. COLVILLES.—Interim dividend of 3 per cent. on the ordinary ri 
for year ended June 30, 1937, as before. payment was made a year ago, but 7 per cent. was paid for the whole tan No intern 
ANTI-ATTRITION METAL.—Final dividend of 12} per cent. on £100,000, The HAMBROS BANK, LTD.—Interim dividend of 8 per cent. on £10 : 
interim dividend of 7} per cent. paid in April last was on £50,000. and 3 per cent. on “ A” shares, both as be‘ore. £10 shares, 2 Pei, 


ANTOFAGASTA (CHILI) AND BOLIVIA RAILWAY. On account of arrears, JANTAR NIGERIA TIN.—Total dividend, 65 inst 30 per cent 

a dividend of 2} per cent. on the 5 per cent. cumulative preference stock will be paid on ogame nt. 

December 14. This will leave arrears from July, 1934. KAMUNTING TIN-— Siew! ordinary dividend of 12} 
BIRMINGHAM SMALL ARMS COMPANY.—Dividend on “P " cumulative making for year 22}, against 20 per cent. 

preference stock for the six years to July 31, 1937. In 1935-36 five years’ dividend on PANGNGA RIVER TIN.—-Final ordinary dividend 10}, against 9} per 

the “A” preference was paid, which brought the payment up to date. All preference for year ended August 31, 1937, 18}, against 16 per cent. Cent., makin 


arrears will thus be paid off. PRICES TRUST.—Final ordinary dividend 32} per cent, against 29 


per cent., against 12 Per cent 


BRITISH ALKALOIDS.—Interim ordinary dividend of 12 against 9 per cent. making for year 45, against 30 per cent. } per cent, 
CALCUTTA ELECTRIC SUPPLY.—Interim ordinary dividend 4 per cent., tax UNION CORPORATION.-——Interim dividend 2s. 6d. per share on ordi 
free, against 5 per cent. on less capital. as before. Mary shang 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 


Net Profit Appropriation Corn 
After | Amount Period Law’ 
































































Company Year a : a. oo Dividend Year 
d = ; as . Le 
Ending | Last | Deben- | Distri- || Prefce. Ordinary arabs sd, |—-veeaad 
. ture bution Jeprecia-| Forward|) Net | Divi. 
Interest Amount| Amount | Rate Profit | dend 
j | {| 
£ £ £ i £ £ % £ £ {£ 0 
Breweries ” 
Backus and Johnston’s...... June 30 | 3,459) 10,931 14,390) ee 7,700 7 ak 6,690 6,430) 5 
Brown (Matthew) and Co. Sept. 30 | 13,788; 104,108 117,896) 56,000 22,218 74 12,000 27,678 90,980 Nil 
Highland Distlleries ..... | Aug.31 | 41,656) 96,924) 127,980]. 58.198} 35 20,188] 49,602|| 36229! 15 
Massey's Burnley Brewery | Sept. 30) 7,197; 21,329 28,526) wee 
y Financial Land, ete. cist tell e 8,000} 20,526)} 3,330] Nil 
Argentine Land & Investmt. | June 30 | 165) 244 66,409) 20,538 4 4,4 
British Empire Land Mrtge. | Sept.30| 1,241 1,412} 2,653 | “paaal 3 af a “1431 an ma 
Kassala Cotton Company | June30| 32,110] 75,801) 107,911)... | 37,500| 124 26,762] 43.649|| 37,415! 10 
Sisal Estates on... | eee ss teal ant 278) gfls076) 6.406) 26,488, 14 i 8,232|| (a) | (a) 
ons Syndicate | June 30, 374,168) 7,742; 841,910 
“Hotes, Reveauraate an | | 309,375; 124 77,451) 455,084|| 352,052} 10 
rederic MEO ei daicesn<s | June 30 | 72,380 39,452) 111,832 5000 ; ‘i 
: irom, Coal Bec | | 832) (c)5 | a hn ads 56,832|| 20,321) Nil 
Juctile Steels ............+.+++. June 30 ee d) 17,142 17,142 
Fairfield Shipbuilding, etc. | June 30 | 1i'ea0l ant 735 o1n'ea 13080 een yee pe RO 
pone a “ome | ; a a 175,000] 23,668]| 51,244] Nil 
rothers .........+. June 30 | 87,234! 103,810} 191,044|| 10,312} 45,000) —8(e) 45,315] 90,417|| 55,828) 5 
Round Oak Steel Works ... | yore 15,102 88,169} 103,271) 2,250! 22,500; 6 58.758} 19.763 (a) | (@ 
Sne} aah itiiicndedi | June 3 , 76,41 "1 ; 
Motor Cycle sarees 7| 176,707|| 7,650| 52,500) 174 15,000} 101,557] 71,980) 15 
Henlys, Ltd. ...........00000 Aug. 31 12,428 61,095 73,523); 8,438) 15.000 50 A 
Standard Motor -......... Aug. 31| 57,196] 419,780 7078 | 188,000 40 279,034] $9,942|| 937.532) 28 
Trinidad Petroleum Devipt. ly 3 
ee ee ee eee | 70,000 7 a 46,819|| (a) | (a) 
ams ee: Pees ; — » amas 14,914) 20,638 483) 7,472 73 6,079] 6,604 2,070) Nil 
Serer sateniesceoscetvenrnthnok = ! 11,446] 12,615|) ... | = 8,312} 7-291 3,000}  1,303)| 5,022) 3} 
- SEEN Soraserenose june 7,869} 14,994] 22,863|| 248, 9,678} 10 3,500 9,437/| 6,641) 5 
astern Sumatra ............ June 30 5.385 56.393, 61.778) ; 
KMS. (Malay States = 778|| ... | 46,774] 10-416 10,000]  5,004|| 19,307) 5} 
Lewa Sapte NER oe 8,360) 22,244) 30,604)... | 18,651) 11 1,500] 10,453|| 17,827| 10 
ome feel ae ee eed eee ee eed 
Rassak (F.M.S.) ..........000+. June 30 |Dr. 3,323, 2'587\Dr. 7367 on an 1,180) 1,475) 24 
Rims (Plalacca) ...ccecccccsess | June 30 i vy on Dr. 603|Dr. | 138 372) Nil 
Tebrau i 8,466) (!) 17,891) 26,357... | = 14,0386] 124 12,321|| 4,555) 5 
ae | June30| —7,755| 17,900] _25,655|| |. 17,407} 14 “ss 8,248], 9,625|  7j 
“Luann, 2 | en eee 152,500] 10,729] 32,728) Nil 
Das. BUEN a ds skcdivcctvsccic | | 3 
ee Tee June 30 | 85,553) 241,560) 327,113)| 14,400} 183,000) 55 129,713}|| 201,461) 55(n) 
-aledonian (Ceylon) ......... June 30 1,137 8,000 
New Dj 9,137|| 1,920 
New Dimbula Coen |June0| 800g) 14-8) 274 iva) 1s |") yeaa 13087] 
Robinson and Cleaver ...... July 31 65,076 ie : 
York Street Flax Spinning | June 30 " 76 am 106,113|| 7,625} 18,844) 10 14,000} 65,644|| 24,318) 7 
comoniaa @ tay 71,069)1(f/53438) —_.. sé 12,500} 5,131|) 17,056) Nil 
-olonial & eral Invstmt. | Sept. 30 10,763 
Scottish & Dominions Trust | Sept.15|] 4,602 isael | eS] 6.983) 2.325) 3 5,000} 7,588)| 8,734) 1 
cane ens ak site Sept. 14 5,337 11.386 areal oo 4,581 3 ove 7.049|| 14,880, 3} 
second Edinburgh Invstmt. | Sept.30| 71, 3,469, 9 500| 5,948], 11,779) 8 
British & Colonial Furniture | J 30 te O° ” 583 8 
a . c la urniture une 
aon Furniture ......... June 30 "tna rig Sane - 620 10 
sign Lamps. o.. June 30 1,520|() 12/556) 140761 ~ _ 
oe e Durrant and Murray | July 20 8,963, 38.448) 47141] os (a) 
Loyds Retailers w....e.-- June 30 174] 42,860] 43/034 
Morris (Herbert).............. July 31| 39,313} 174,348] 213/661) 10.000 " 
oe —— sbahdsadabxe June 30 179,655 26.7001 206 355 a ane 22}t 
Sadler and Co. seve. June30| 3,411] 20,384] 93'795|| - 
shaw (John) and Sons ...... June 30 888} 10,169} 11,057 ; 
Southhook Potteries ........ July 31 5,783} 35,919] 41,702|| 4.15 * 
Tecalemit oseiveeeeseens July 31) 4,614! 77/954] go'sesll = 
eee Services ......... May 31 oo 22,790, 22790! 9 3 12 
eo pebickepescares June 30 91,881| 630,432 722313 aan (a) 
Venesta, Ltd. «..--ss-eeenve June 30| 53,539] 117.122] 170'8611| ‘ae’ ooo by 
ade Potteries ............... July 31 913 3'621 4534 28,000 10 
’ 9 10 





(a) No comparable figure. (b) Jul 
ee y 18, 1936, 
ceo (e) Also a distribution of id per cent. Some tae ~ Mea 1937. : 
g) Comprises 2} years’ dividend on 165,000 preference shares ce of capital acc 
Ltd (A) April 25, 1936, to May 31, 1937. 


(2) Two years to end of 1934. (2) Toa. 

es and one year on the 100,000 preferen (f) 48 years to JW. Murray, 

, (i) Abso: ,000 preference shares issued to D. and W. Murray, 

(k) Six months. (‘) 15 months. (m) November 4, 1935, nh cab a tee bed fen 23, 1935, to July 31, 1996. 
, . bsor 165,000. 
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COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


Tue markets in primary products remained under the influence 
of international political uncertainties and the news of a 
decline of industrial activity in the United States. Under the 
circumstances, consumers continued their policy of covering 
only immediate requirements. Moreover, the outlook is 
obscured by the fact that the output of many raw materials, 
including copper and rubber, is again tending to overtake 


current consumption. 
Non-ferrous metals suffered a further setback, during the 


week ended Wednesday, but recovered on Thursday on the 
favourable outcome of Wednesday’s meeting of the 
Non-Intervention Committee. Rubber, too, was again 
slightly cheaper, especially as the estimates of con- 
sumption in the United States last month show a decline 
on the corresponding month a year ago. It is already urged 
in some quarters that the International Rubber Regulation 
Committee should reduce export quotas. The market in 
linseed and linseed oil was steady owing to the comparatively 
small volume of unsold seed available in Argentina. Timber 
prices have been marked down despite the reduction in the 
1938 shipment quotas of the leading European exporting 


countries. 

Among foodstuffs, wheat is scarcely changed on the week, 
the bearish effect of improved crop reports from Argentina 
and Australia having been offset by anticipations of an increase 
in European import requirements and the absence of Russian 
selling pressure. Cocoa registered a further drop in price, 
but raw sugar was steady. The market in meat showed little 
change, but bacon was cheaper and butter dearer. 

In the United States, the downward movement of prices 
continued. Thus, Moody’s index of the prices of staple 
commodities (December 31, 1931 = 100) fell from 172-1 to 
166-9 during the week ended last Wednesday. A month ago 
the index stood at 200-4 and at 182-7 a year earlier. 


COAL 


NEWCASTLE-ON-TYNE.—The North East coal market is quiet, 
inquiry from abroad being unusually slow for this time of the year. Home 
demand for industrial coal is as active as ever, which, combined with 
export contracts made earlier in the year, makes for a steady trade. 
Northumberland screened steam coals are quiet owing to competition from 
other districts, but all other sections of the market are steady, Durham 
manufacturing coals being particularly firm. 


SHEFFIELD.—There is an expanding demand for industrial fuel and 
soft coal, both gas and household. The scarcity of small coal continues. 
Demand for smalls shows a further increase, and the call for smalls 
for electricity works shows some expansion. Large selected patent oven 
coke and graded coke continue firm at the recent advances. Supplies of all 
qualities of fuel are on a satisfactory basis. Bais <a . 

On the export coal market conditions are rather — with supplies 
slightly more plentiful. Graded steams are offered in limited quantities. 


_GLASGOW.—The coal trade remains well employed, and market con- 
ditions have undergone little change. The prompt position shows some 
weakness, and prices are being shaded for new spot or —_ orders, but 
generally the odiietes have or. orders in hand both for the home market 
and for shipment. Industrial demand is maintained. The market for nuts, 
particularly in the East Coast districts, has eased owing to some congestion 
of the stocks position in London and the consequent slower movement of 
new shipments to that area. 


CARDIFF .—The general features of the market for South Wales coals 
are unchanged, The collieries are depending oy A on their contract 
commitments, but these are large enough to absorb their current produc- 
tion, and stocks of large coals are much less than they were last year. The 
inland industrial and domestic demands are active and exports are well 
maintained, At the South Wales docks last week shipments in the foreign 
and coastwise trades totalled 430,600 tons, compared with 437,000 tons 
the previous week and 399,190 tons in the corresponding week iast year. 
Coke and coking coals as well as sized and most washed grades continue 
scarce, and prices for all descriptions are firm. There has been a slight 
expansion of new business. I bu have placed an order for 30, 
tons of dry large steam coals, and the ian Railways are inviting tenders 
for their us supplies. The negotiations for the December quarter price 
for French pitw under the coal-pitwood barter agreement are still in 
Progress. Pitwood is a steady but restricted market. 


IRON AND STEEL 


. LONDON.—The weekly report of the London Iron and Steel Exchange 
indicates that new business is restricted, partly because of the difficulty 
of placing orders for near delivery and partly owing to the uncertainty 
regarding prices after the end of the year. Although supplies are on a 
much better scale than a few weeks ago, stringent conditions continue 
in the ook the. iderably i ed, parti 

nh the pig iron market the ition has considerably improv - 
cularly in the case of foundry iron. ~ The large po me of the British makers, 
Supplemented by considerable imports, has enabled many consumers to 
accumulate stocks. There is still a strong demand, but — 
some brands of foundry iron is practically in a state of suspension ow 
to the difficulty of placing orders. Adequate omen of steelmaking iron 
with wow appear to be reaching consumers, an the outlook is regarded 

ith greater 
Conditions in the semi-finished steel department remain rather tight, 

and, although production in this country ison a heavy scale and deliveries 
a steel are being made in larger quantities, there is still barely 

cient to meet users’ ts. 

the finished steel department stringent conditions rule, and consumers 
Continue to press for deliveries. The supply position, however, appears to 
be improving. Export demand remains quiet. 


_ SHEFFIELD.—Conditions in the iron and steel market have shown 
little change this week. In all sections there is a continuance of heavv 
pressure for supplies. Some easing is noted with regard to forge pig iron, 
supplies of which are coming forward with greater regularity. On the 
other hand, business in foundry iron is still difficult to arrange, and any 
small parcels on offer are immediately taken up. Some producers are 
accepting contracts for the first quarter of 1938 at prices ruling at the 
time of delivery. There is a growing impression that there may not 
after all be any revision of quotations this year, but it is generally expected 
that in view of the rapidly rising costs of production these will be increased 
probably in January. Hematite requirements continue to be heavy, 
and contracts are being offered to makers on a larger scale than they are 
at present ready to accept. It is less difficult to arrange East Coast 
business than West Coast. There is a steady demand for finished iron, 
especially for common and marked bars. Crown bars are in better request 
than for some time past. There is some talk of an early readjustment of 
prices. 

The call for basic steel billets shows no decline, and users are eking 
out their supplies with Continental material, of which fair lots are avail- 
able. Makers of acid billets, wire rods, bars and stainless steel sheets 
are unable to.accept all the orders which are coming their way. A steady 
demand exists for nearly all classes of iron and steel scrap. There is 
a sharp upward tendency in the price of high speed material, for which 
as much as £120 is being demanded. 


MIDDLESBROUGH.—The Cleveland foundry pig iron position is 
unchanged. Only one furnace is producing this quality, and this at times 
is transferred to the manufacture of basic iron. Local foundries are 
obtaining Continental foundry pig iron, which is enabling them to fulfil 
their orders, and the position is to this extent slightly better. The minimum 
price of Cleveland No. 3 foundry pig iron is 101s. per ton delivered to 
works in this area, East Coast mixed numbers hematite production is 
well maintained, and home users are receiving regular supplies which 
cover their demands, The official minimum price for No. 1 quality is 
123s. per ton delivered in this area and to Scotland, less the usual rebate. 
In view of the continued rise in the prices of raw materials, it is expected 
that there will be some revision of hematite pig iron prices. Meanwhile, 
small parcels of this iron continue to be released for shipment abroad. 

The position in semi-manufactured steel is rather easier, as supplies 
are gradually increasing. 

There is no relaxation in the demand for finished steel, although makers 
are running their plant at high pressure in an effort to fulfil the orders 
already on their books. Good Durham blast furnace coke is quoted at 
42s. per ton delivered at the furnaces. Whilst transactions in foreign ore 
are only taking place for odd lots, the sea-freight on iron ore from Bilbao 
to this country is maintained, but rates from the Mediterranean have 
eased. The demand for heavy steel melting scrap is steady with better 
supplies being available, and prices are unaltered except that the increased 
railway rates have involved additions of 6d. to Ils. per ton on the fixed 
price. 


GLASGOW.—Supplies of materials are more satisfactory than a few 
weeks ago. At the same time, supplies in several branches are only just 
sufficient to keep presently operating plant employed on a hand-to-mouth 
basis and not enough to justify additional plant being put into 
service. Heavier supplies of Continental material are arriving and home 
production of semis is also on the increase. Re-rollers have all heavy 
tonnages on their books and are being constantly pressed for deliveries. 
Structural and other engineers in this distriet have an enormous amount 
of work on hand, much of it for export, and there are many important 
inquiries on the market. The demand for finished material from all classes 
of user continues to expand and, as in other branches, makers are finding it 
impossible to meet all requirements. 


CARDIFF .—Active conditions continue in the South Wales iron and 
steel trades. In the tinplate and sheet industries there were 15 more 
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ills in operation at the end of September than at the end of August, 
er @2 more than at the end of September, 1936, and, according to the 


latest returns, production represents 76-97 per cent. of allocated capacity. 
There is a oenie demand for sheets as well as tinplates, and the blast 
furnaces and steel works are also fully employed under heavy ———— 
Prices are unchanged. Shipments of tinplates at Swansea last wee 
totalled 6,807 tons, compared with 11,723 tons the previous Ww and 
9,650 tons a ago, but there has been a good inland demand, and stocks 
show little change compared with the previous week. 


OTHER METALS 


_—After considerable fluctuations, the market closed on 
Wednenae hoite a net loss on the week. Towards the end of last week 
sentiment improved owing to reports of better consumption and to the 
fact that September’s increase in stocks was less than had been antici ated. 
On Tuesday, however, there was a sharp break in sympathy with the 


slump on Wall Street and with the decline in the U.S. domestic price. ° 


Quotations in London fell to the lowest level of the year and liquidation 
was heavy. On Wednesday some recovery took place following the 
improvement in the political outlook and the firmer tendency on Wall 
Street. The London market a copper closed on a firm note, and a 
further gain was recorded on Thursday. j 

The hmenions Copper Institute statistics, published last week-end, 
showed that world stocks of refined copper rose by 13,420 tons from 
331,310 tons in August to 344,730 in September. The rise was less than 
expected, for apparent consumption showed a recovery from 170,180 to 
183,900 tons between August and September. World output last month 
a gated 197,320 tons compared with 188,385 tons in August. . 

*Eles on the London Metal Exchange: 900 tons on Monday, against 
1,550 tons last week ; 3,300 tons on Tuesday, against 2,500 tons last week ; 
3,200 tons on Wednesday, against 1,700 tons last week. Domestic spot 
was quoted at 10-77} cents per Ib. in New York on Wednesday, against 
11-874 cents a week ago and 12-77} cents a month ago. Wednesday's 
official closing price for standard cash in London was {43 7s. 6d. to £43 10s. 
per ton, compared with {45 12s. 6d. to £45 15s. a week ago. Stocks of 
refined copper in British official warehouses at the end of last week, at 
9,630 tons, showed an increase of 831 tons, while stocks of rough copper, 
at 16,468, were 200 tons smaller. 


LEAD AND SPELTER.—After scoring a slight improvement in the 
early part of the period under review, lead suffered a further setback on 
Tuesday in sympathy with copper. Dealings were heavy and prices sank 
to the year’s lowest. On Wednesday the market was again barely steady. 
Spelter has also been generally weaker on poor buying interests and 
reports of declining activity in the galvanising industry. Heavy liquidation 
carried prices down to a new low level on Tuesday and, despite a fractional 
improvement on Wednesday, the market closed on that day showing 
a heavy loss on the week. Quotations are now at a level which makes 
production in many areas barely remunerative. While it cannot be 
assumed that prices will not go lower, lead and spelter would doubtless 
both respond favourably to an inprovement in copper. 

Sales of lead on the London Metal Exchange: 900 tons on Monday, 
against 650 tons last week; 4,500 tons on Tuesday, against 600 tons last 
week; 1,050 tons on Wednesday, against 900 tons last week. The New 
York quotation on Wednesday was 5-50 cents per Ib., against 6-00 cents 
a week ago and 6-50 cents a month ago. Wednesday’s official closing 
quotation in London for soft foreign for shipment during the current 
se a £17 13s. 9d. to £17 15s. per ton, compared with £18 to £18 Is. 3d. 
ast week, 

Sales of spelter on the London Metal Exchange: 1,050 tons on Monday, 
against 1,050 tons last week; 3,250 tons on Tuesday, against 2,850 tons 
last week; 1,900 tons on Wednesday, against 1,700 tons last week. 
Wednesday’s quotation in East St. Louis was 6-00 cents per Ib., against 
6-25 cents the week before and 7-25 cents a month earlier. Wednesday's 
official closing quotation in London for “ good ordinary brands” for 
shipment during the current month was £16 13s. 9d. to £16 16s. 3d. per 
ton, against {17 15s. to £17 17s. 6d. last week. 


TIN.—The market has been weak during most of the period, and 
quotations have suffered a decline of some £13 10s. on the week. Besides 
the general uncertainties of the political situation and periodic bouts of 
weakness on Wall Street, the market has been depressed by a number 
of more specific factors. On the supply side, there was a substantial 
increase in exports from the principal producing areas last month; and 
though this increase was to some extent merely a reflection of the previous 
month’s decline, it remains true that stocks in the East are accumulating. 
On the demand side there are fears of a setback in the American automobile 
and tinplate industries ; a certain volume of stop loss orders has contributed 
to the collapse of prices this week. Some recovery was evident on 
Wednesday, and a further rise of no less than £14 15s, per ton took place 
qn ae 
_ Exports from the principal restricting countries amounted to 16,827 tons 
in September, against 14,953 tons in the previous month and a — ible 
quota of 18,044 tons. Shipments from Malaya increased substantially 
and were well in excess of the month’s quota, but exports from the Dutch 
East Indies, Nigeria and Siam showed a decline. 

Sales of tin on the London Metal Exchange: 350 tons on Monday 
against 275 tons last week; 610 tons on Tuesday, against 325 tons last 
week ; 400 tons on Wednesday, against 425 tons last week. The New York 
quotation on Wednesday was 48-37} cents per Ib., against 51-50 cents 
a week ago and 59-62} cents a month ago. Wednesday's official closing 

standard cash was {210 10s. to £211 per ton, 
#24 Ss. a week ago. Stocks of tin in London 
of last week totalled 2,320 tons, an increase 


OTHER NON-FERROUS METALS.—Am other non-ferrous 
metals, aluminium ae and bars for home delivers were again on 
on Wednesday at £100 per ton, and billets at (102 per ton. Nickel 
for home and export, was maintained at £180 to £185 per ton. icksilver, 
on the s twas £13 Se, to {13 Se. Gd per ack of 96 Ln, eee 
last week. Chinese antimony was quoted at {83 per ton, ex warehouse 
as against £83 to {84 last week. Chinese wolfram for “ October-November ” 
. = ee 115s. per unit, Cit as against 115s. to 

: . Re inum was quoted on Wednesd 
per ounce, compared with £9 10s. a week eartier. oe 


TEXTILES 
. COTTON—Manchester.—Some traders have been confused 
abnormal raw cotton situation and the ieeidin political wet See 
— » eens Bownl however, that more favourable opportunities 
paeeeeing sams tured goods are not likely to exist in the near future. 


big the in 
in Liverpool ew maintained M 

epends upon what is done at the special session of the American Congres, 
next month. It is understood that the plan of President Roosevelt will 


provide for abundant harvests being absorbed into the national 
supplies released in crop failure years. Speculative inter ™. 
article has been very limited. terest in th, 
A steady business has been done in the yarn market. 
qualities encouraging sales have been arranged in coarse ond nal 
twist and weft. e pressure for the delivery of wefts is stijj ae cop 
Ring qualities are not so favourably situated as a month ago bet 
ed that the price a ent is about to be placed on a legalised it 
Rather freer buying of eyptian yarns has taken place asis, 
Inquiry in piece goods has shown some expansion. Some sellers }; 
secured more orders, but others have not been able to report any im ave 
ment in sales. Limited operations have taken place for the several out, 
of India, although more demand has been met with than earlier c 
month. A steady business has been done for South America, the Conti the 
and the Dominions, but home trade buyers have given out orders nae 
cautiously. Some difficulties are being experienced in absorbing dear aed 
bought a few months. 5 


COTTON PRICES 


C . 
1937 Tate 
Sept. | Oct. | Oct. | Oct. 
| | 13 | 20 | 1935 | 1935 





Raw Cotton—Mid. American 
» Sakellaridis Fully Good Fair 










OU . ia senteneeneiann per Ib. | 8-45 | 7-81 | 8-65 | 8-52 | 9-05 11-03 

» Giza y Good Fair Egyptian per Ib. | 7-49 | 6-93 | 7-62] 7-54) |. 
Varns—S2's twist ...........:.s0.-e00e per Ib. 124 12 12 1g} 1 1h 
: BPS WORE <.cvocvcecsescsegeee per Ib. 1) 10 7 10 rot ll 
60’s twist (Egyptian) ...... per Ib. 173 17 17 17 16 1 


$2-in. Printers, 116 yds., 16 by 16, 32’s and | s. d.|/s. d.js. d./8S dis. dis g 
50" : 


BD. coc cenesescceccovessounsbaepeesoncsnassyorsanns 19 13/19 0 119 0/19 0/17 Big ¢ 
36-in, Shirtings, 75 yds., 19 by 19, 32’s and 
Do Bovescveveser<dcoesnspcaliticcibeenansinobeotsens 9 (25 6 |25 6 125 6 |24 9 [25 14 
38-in. ditto. 38 yds., 18 by 16, 10 Ib, ...... 10 11 [10 9 {10 9 {10 9 110 4aiio 4 
39-in. ditto, 37} yds., 16 by 15, 8} Ib. ... | 911} 910)}910)910)9 gig 





JUTE.—Dundee.—The Dundee jute trade is almost idle. Buyers 
appear to be waiting for lower prices, but, with the rates for raw jute 
so well maintained, spinners and manufacturers are unable to reduce 
their terms. The only alternative is to curtail production, and many 
establishments have stopped looms and are working short time, It js 
a remarkable fact that, while the imports of raw jute into up-country 
markets in India have considerably increased in recent weeks, sellers are 
able to keep up prices at about the levels which have been ruling for 
several months past. Spinners have been anticipating lower prices and 
have held off, with the result that the quantity of raw jute in view for 
Dundee this season to date is only about one-half of that arrived and afloat 
at this time last year. Some other countries, however, have been buying 
more freely, a notable increase in the exports of the fibre from Calcutta 
to Italy and America having taken place. 

Jute goods from India are still being imported in large quantities into 
this country, and for the first nine months of this year piece goods to the 
extent of 132 million yards were received, compared with 105 million 
yards for the same period last year. Dundee interests are still hammering 
at the question of a quota or tariff on these goods, which are at present 
allowed to enter free of duty. Negotiations for a new agreement to take 
place between this country and India have meantime been suspended, and 
the matter is therefore still in abeyance. 

The full group of Daisee-2/3 is offered at £19 17s. 6d. and fours at 
fis 17s. 6d., with Tossa-2/3 at £21 and fours at , October/November. 

First Marks rule from , Lightnings at £21 15s., and Hearts at 
£21 5s., October/November. 

Jute yarns are slow in most cases, but Rove and carpet descriptions are 
best off and very firm. For 48 Ib. Rove £21 5s. is now lowest, and for 
200 Ib. £17 15s. to £18 have been paid. Carpet 14 Ib. warp has been 
largely sold at 34d. and 34d. The hessian qualities are more or les 
neglected at from 2s. 1}d. for common 8 Ib. cops and 2s, 24d. for 8 Ib. 
spools, while twist has been sold at 34d. to 4d. for 3 ply 8 Ib., and sacking 
yarns are dull at 2 4d. for 24 lb. weft and 34d. for 8 Ib. chains. 

_ Cloth is very dull at from 2§d. for 10 oz, 40 in. and 2d. for 8 oz., with 
little or no inquiry being made. 

Caleutta goods have ruled unchanged at 17s. 6$d. for 10 oz. 40 in. and 
14s, 3$d. for 8 oz. A fair steady business has been done at the primary 
centre, all buying countries participating. 


GRAIN MARKETS 


WHEAT.—Prices generally show little alteration, except those for the 
best grades of Manitoba and Gulf winters, which have risen sharply. 
Good rainfall has been experienced in both Australia and Argentina during 
the past week, but the bearish influence of this news has been largely offset 
by a sustained demand. Southern hemisphere crop reports will, however, 
be of considerable im ce for the market in the near future. 

On Wednesday last, “ December” futures were quoted in Chicago at 
99% cents per bushel, t 973 cents the week before and 105} cents 
a month ago. Quotations in on, Wednesday: No. 1 Norther 
Manitoba (Atlantic), ex ship, 58s. 9d. per 496 Ibs., against 55s. 9d. last 
week; No. 2 Northern Manitoba (Atlantic), ex ship, 55s. 9d., against 
S4s, 3d. last week. According to the Corn Trade News, total shipments 
of wheat and flour last week amounted to 1,365,000 quarters, against 
1,448,000 quarters in the previous week and 1,306,000 quarters in the 
corresponding week a year ago. 

FLOUR.—Demand has been quiet and are unaltered. 
Wednesday's London a (excluding. quota en) were : 
S t run, delivered Home Counties, 40s. 6d. per Ibs., as against 
40s. 6d. a week ago; delivered inner London, 40s., as against 40s. a week 
{8C: Manitoba patents, ex store, 39s. 6d. to 41s., as against 386. od. to 
40s. 3d. a week ago. Australian, ex store, 32s, 3d. to 338. 3d., as against 
32s. 6d. to 33s. 6d. a week ago. 

BARLEY .—Im feeding barle been in rather quiet request 
or a shade easier.  Ottober * future were ted at 62} cents 
per in Sane on Wednesday, as t 
Quo Wi y were : “ Bagish feed, 
at farm, not quoted; “ oo malting” (new), at f . to 658, 

ago; Cali ex ship, Sis. 6d. to 5%. 
; Chilean, brewing, ex ship, 45s. to #5» 


OATS.—On Wednesday, “ December” futures were quoted at 308 
cents per bushel in Chicags, against 20} cents a week ago and 31 cents 
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tations in London, Wednesday : “ English Black ” (new), 
last month. Que. per 336 Ibs., as against 27s. to 28s. last week; “‘ English 
at farm, ew), at farm, 27s. to 28s., as against 27s. to 28s, a week ; 


tp ?? ago, 
- Consdlan feed (Vancouver), landed, 26s. 6d. per 320 Ibs., as against 


26s. Od. a week ago. 

MAIZE.—A rather firmer tone has been in evidence and prices are 

shade higher. ‘ December” futures were quoted on Wednesday at 
9} cents per bushel in Chicago, against 58% cents a week ago, and 65} 
vents last month. Quotations in London, Wednesday: “ Plate,” landed, 
99s, 9d. per 480 Ibs., as — 29s. 6d. a week ago; “ Plate,” ex ship, 
os, 9d., as against 38s. 6d. a week ago; “ Plate,” “ October,” 28s. 6d., 
= san st 28s. 3d. a week ago; yellow maize meal, ex wharf, was quoted 
a Fis. per ton, as against £7 10s, last week. 




















ERICAN WHEAT MARKETS.—The following table shows wheat 
eunstions for selected weeks in 1935-37 :— 
ee Jan. 2, | Dec. 31, | Oct. 21, | Dec. 30, | Oct. 13, | Oct. 20, 
NEAREST FUTURE 1935 1935 1936 1936 1937 1937 
joni . 1, Manitoba do 
gar = A oe ~ apo | gag | sap | am | 129 | 12h | 128; 
Chicago (No. 2, Winter)— | 
Cents per 60 Ibs. ........++++ ORE 101} 1148 | 135} 973 99% 


The visible supply of wheat in Canada amounts to 73,266,000 bushels, 
against 74,138,000 bushels last week and 87,684,000 bushels in the 
corresponding week last year. 


SALES AND PRICES OF BRITISH CEREALS.—The following 
table gives the estimated sale of home-grown wheat during the harvest 





a to 1987-88. 
| 1934-35 | 1935-36 | 1936-37 | 1937-38 
Ssimated sales of home-grown wheat— | Cwts. Cwts. Cwts. Cwts. — 
7 waht to October 16  ..... cece ceeeeeee 426,155 462,156 388,877 480,508 
7 weeks to October 16 ...........ccc000 3,584,168 | 3,377,179 | 2,562,760 | 2,734,600 
s. d. s. d, s. d, s. dd. 
Average price of English wheat per cwt. 5 0 6 1 8 6 9 5 





The ee is a statement showing the quantities sold and the 
average price of British cereals in the past two weeks, and for the corre- 
sponding weeks in each of the years from 1933 to 1936 :— 







Quantities SoLp AVERAGE PRICE PER CWT. 








Week ended 

Barley | Oats Wheat | Barley | Oats 
ib Cwts. Cwts. Cwts. s. d. s. d. s. d. 
October 14, 1933 ...... 317,238 527,304 598 410 | 10 6 5 5 
October 13, 1934 ...... 426,155 453,715 68,250 5 0 9 8 67 
October 19, 1935 ...... 462,156 497,969 49,012 6 1 9 3 6 2 
October 17, 1936 ...... 388,877 474,279 69,620 8 6 10 1 6 10 
October 9, 1937 ...... 409,570 492,114 74,085 9 3 12 
October 16, 1937 ...... 480,508 595,175 89,356 9 5 {12 


on 
ne 
eon 


a a 


OTHER FOODS 


BACON.-—The market has been slow and prices have an easier tendency. 
The official quotations ( 
for dealings on the London Provision Exchange this week were: English, 
%s.; Canadian, 88s.; Danish, 95s.; against 100s., 92s. and 99s. last 
week. Arrivals in London last week included: Danish, 14,263 bales; 
Canadian, 4,528; Dutch, 2,710; Lithuanian, 1,586; and Polish, 3,519; 
as against 13,187, 3,929, 2,337, 1,799 and 3,342 bales, respectively, in the 
previous week. 


BUTTER.—The firm tone has been maintained this week and prices 
have again been marked up. Quotations (per cwt.) on the London Provision 
Exchange on Wednesday were: New Zealand, finest salted, 137s. ; 
Australian, choicest salted, 137s.; Danish, 146s.; compared with 134s., 
134s, and 140s., respectively, a week ago. 


CHEESE.—Cheese has been in quiet demand this week but prices, 
except for New Zealand, have been generally steady. Quotations (per 
cwt.) on the London Provision Exchange on Wednesday were as follows : 
English Cheddars, finest farmers, 90s. to 92s.; Canadian, finest coloured, 
71s, to 72s,; and New Zealand, finest coloured, 68s, 6d. to 69s.; against 
Ws. to 92s., 70s. to 72s., and 69s, 6d., respectively, a week ago. 


_ COCOA.—A further sh break in prices has occurred this week. 
The spot quotation in New York on Wednesday was 5} cents per lb., 
aS against 63 cents per Ib. last week. In London, on Wednesday last, 
good fermented new crop, Accra, “ a mage seme il was quoted at 
26s, 9d. sellers per 50 kilos., c.i.f. Continent, against 28s. 3d. a week ago. 
Last week’s movements of cocoa in London were as follows: Landed, 
869 bags; delivered for home consumption, 2,887 bags; exported, 845 
bags; stocks, 213,996 bags, against 149,825 bags a year ago. 


COFFEE.—The London spot market was quiet, while the New York 
market showed a weaker tendency. On Wednesday, Rio No. 7 (cash) 
was quoted at 8{ cents per Ib., in New York, as compared with 9 cents 
per Ib. last week and 9 cents per Ib. a month ago. Movements of coffee 
in London last week were as follows : Brazilian, landed, 77 cwt.; delivered, 
for home consumption, 70 cwt.; exports, nil; stocks, 1,834 cwt., against 
9,849 a year ago. Central and other South American: Landed, 346 cwt. ; 
delivered, for home consumption, 2,051 cwt.; exported, 281 cwt.; stocks, 
80,150 cwt., against 70,578 cwt. last year. Other kinds: Landed, 523 
cwt.; delivered, for home consumption, 3,882 ewt.; exported, 740 cwt. ; 
Stocks, 73,023 cwt., against 103,169 last year. 


EGGS.—The tone of the market has become quiet and rather irregular. 
But prices generally show little alteration compared with those ruling 
a week ago. At Smithfield, on Wednesday, English (ordinary packing, 
Grade I, about 15-15} Ib. realised 19s. to 20s. per 120, against 18s. 6d. 
to 19s, last week; w anish (154 lb.) made 14s. 6d. to 14s. 9d., as 
against 14s, 6d. to 14s. 9d. last 


FRUIT.—Business at Covent Garden has not been quite so bris 
pay The Fruitgrower, and prices are y rather easier Demand 
or apples remains good, but with heavier supplies of imported varieties 
Prices are lower, Pears continue in demand at steady rates, supplies being 


at Is. to 2s. 6d. 
of cobnuts are 


noderate. Some varieties thouse have risen in while 
limited quantities of English aot 9 ae an. 1 Peaches 
are inclined dearer. The shorter supplies worth more, 


cwt. for No. 1 Sizable) which formed the basis . 


but English walnuts are now arriving in growing quantities. Brazils ar 
scarce, but a arrivals of Italian chestnuts - = hand. Dleshbatties 
are finishing. ith heavier imports from South Africa, oranges have 
eased in price, while lemons have fallen for a similar reason. Grapefruit, 
on the other hand, has improved in price in consequence of lighter arrivals. 


MEAT.—At Smithfield Market, on Wednesda last, Argentine chill 
hindquarters were quoted at 4s. to 4s. 4d. per 8 Ibs, as caneanel with 
4s. to 4s. 6d. a week ago. New Zealand frozen mutton was 3s. 4d. to 
4s. 2d. per 8 Ibs., as against 3s. 4d. to 4s. 2d. a week ago. According to the 
Smithfield Market official report, supplies during last week amounted to 
9,635 tons, a decrease of 149 tons on the corresponding week last year. 
Beef and veal accounted for 4,846 tons, mutton and lamb 2,858, and pork 
and bacon, 996, as compared with 4,939, 2,604 and 1,263 tons, respectively 
in the same week of 1936, a 


PEPPER.—On Wednesday, white Muntok, “ October-December,” was 
quoted at 34d. per Ib. sellers, c.i.f. Rotterdam—Hamburg, against 44d. 
yn Ib. a week earlier. Black Lampong, spot, in bond, was quoted at 
248d. per Ib. sellers, compared with 2jd. per lb. last week. Movements 
of pepper in London last week were as follows: Black, landed, 1 ton; 
delivered, 7 tons; stocks, 1,973, against 1,780 last year. White, landed, 
59 tons; delivered, 32 tons; stocks, 11,312 tons, compared with 11,957 
a year ago. 


RICE.—The spot price of Burma No, 2 cleaned was IIs. 3d. per ewt. ex 
warehouse, on Wednesday, as compared with Ils. 3d. per cwt. a week ago. 
“‘ October-November,” in singles to Continent and U.K., was quoted at 
10s. 3d. per cwt., against 10s, 6d. last week. Movements in London last 
week were as follows: Landed, 32 tons; delivered, 167 tons; stocks, 
1,651 tons, against 2,562 a year ago. 


SUGAR.—After remaining steady for some days, the London market 
in raw sugar turned easy at the close of the period under review. New 
York prices were unaltered. The New York spot quotation was 3-15 cents 
on Wednesday, as compared with 3-15 cents per Ib. last week and 3-42 
cents per Ib. a month ago. Wednesday’s sales of raw sugar in London 
included “‘ December” delivery at 6s. 4}d. to 6s, 5}d., against 6s. 54d. 
to 6s. 5gd. a week ago. Movements of raw sugar in public warehouses in 
London and Live 1 last week were as follows: Imports, 50,928 tons, 
against 11,902 in the previous week and 8,720 in the same week of 1936; 
deliveries, 14,992 tons, against 15,009 and 19,170 tons, respectively; 
stocks, 160,278 tons, against 124,342 and 106,420 tons, respectively. 


TEA.—tThe following table shows the average price (compiled by the 
Tea Brokers’ Association) of tea sold in Mincing Lane on Garden Account 
in recent weeks :— 
| Northern 











| 
Week ended India “india | Ceylon | Java Sumatra| Africa | Total 
i 

d. d. d. d. d, d. d, 

Oct. 15, 1936...... 13-18 12-00 13-87 11-06 10-11 11-30 13-12 
Sept. 23, 1937 ...... 17-01 15-26 16-66 14-54 13-16 14-51 16-60 
a rer 16-85 15-49 16-95 15-16 13-40 14-70 16-62 
Ck Be was | oweced 16-33 15-59 16-85 14-71 13-19 14-22 16-36 
a i ereatia 16-27 15-37 17-02 15-52 13-20 14-85 16-31 


At this week’s public auctions in Mincing Lane, 54,861 packages of 
Indian and 15,394 packages of Ceylon tea came up for disposal. Demand 
for Indian grades was active, but the market showed some irregularity 
and prices were slightly easier. At Tuesday’s Ceylon auctions, common 
and low medium teas were firm, but mediums were often easier. Fine teas 
sold well. 


VEGETABLES.—At Covent Garden this week, tomatoes have been 
in shorter supply, according to The Fruttgrower, and prices have conse- 
quently improved. Cucumbers, too, are scarcer and dearer. Housegrown 
beans have improved and mushrooms are in shorter supply. The excellent 
quality sprouts now on the market sell well, and cauliflowers are a steady 
trade. Cabbage remains plentiful and cheap. Celery is now receiving 
more attention. Meanwhile, the potato trade at the various London 
markets has shown no new features and prices are unaltered. Thus at the 
Borough on Tuesday, best light-soil King Edward again made from 6s. 
to 7s. per cwt. ex market. 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS.—Quiet but fairly steady 
conditions rule in most sections of the market. Linseed maintains its 
comparative firmness with only small fluctuations owing to the restricted 
supplies available for shipment between now and the harvesting of the 
new crop in Argentina. Last week Argentina shipped 20,000 tons 
(including 13,000 tons destined for the United States) and has thus reduced 
the balance of the exportable surplus of the old seed. Together with that 
of Uruguay, Argentina’s supply is not more than 125,000 tons, to which 
may be added a probable 75,000 tons from India before the end of the 
year. The total quantity of seed available is, therefore, approximately. 
half of the quantity actually shipped in the remainder of 1936. The 
newly-sown seed in Argentina appears to be progressing favourably, 
venue conditions of alternating rains and fine days being ideal for 
promoting growth. This and some easing in freight rates, coupled with 
a restricted demand, are having a steadying influence. The latest official 
estimate of the yield in the United States is 191,075 tons, against 190,000 
tons in the previous report. In view of the improved demand for linseed 
oil in America, the necessity for further imports from outside sources is 
apparent. Cottonseed has continued to decline, and business in black 

gyptian afloat for Hull is reported at £5 17s. 6d. The forward positions, 
however, are comparatively steady, and for January loading £6 5s. is 
asked. 

Trade in vegetable oils is of only moderate dimensions. In ee 
with seed, linseed oi] is steady, and prices show little change from last 
week. Cotton oil is in better demand, and both crude and refined oils 
have been advanced 10s, per ton ex Hull. 


RUBBER.—The general weakness of the Stock Exchanges has had 
ussions in Mincing Lane, where rubber has suffered a further fall 

this week. The liquidation of speculative commitments in New York 
has also tended to depress the don market. Some recovery was, 
however, recorded on Wednesday following the improvement in the 
litical outlook. The spot price in New York on Wednesday was 


ts Ib., com with 16§ cents per Ib. a week ago and 18% 
cam S menth Son Wretnesde ’s official er price for standard ribbed 
smoked sheet on the spot in London was 7d. per Ib., as against 7 Rd. 


e corresponding day last week. In forward positions business has 
ee at 7}$d. to 74d. for “ November ” shipments, as against 73d. 
to 8d. a week . Stocks in London and Liverpool at the end of last 
week totalled 50,299 tons, inst 50,539 tons a week earlier. A year 
ago stocks amounted to 99,208 tons. 
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mills in operation at the end of September than at the end of August, 
and 62 mae than at the end of September, 1936, and, according to tbe 
latest returns, production represents 76-97 cent. of allocated coped y. 
There is a steady demand for sheets as well as tinplates, and the blas 
furnaces and steel works are also fully employed under heavy contracts. 
Prices are unchanged. Shipments of tinplates at Swansea last week 
totalled 6,807 tons, compared with 11,723 tons the previous week and 
9,650 tons a ago, but there has been a good inland demand, and stocks 
show little change compared with the previous week. 


OTHER METALS 


COPPER.-—After considerable fluctuations, the market closed on 
Wednesday showing a net loss on the week. T owards the end of last week 
sentiment improved owing to reports of better consumption and to the 
fact that September’s increase in stocks was less than had been antici ated. 
On Tuesday, however, there was a sharp break in sympathy with the 
slump on Wall Street and with the decline in the U.S. domestic pri 
Quotations in London fell to the lowest level of the year and liquidation 
was heavy. On Wednesday some recovery took place following the 
improvement in the political outlook and the firmer tendency on Wall 
Street. The London market in copper closed on a firm note, and a 
further gain was recorded on Thursday. __ ; 

The American Copper Institute statistics, published last week-end, 
showed that world stocks of refined copper rose by 13,420 tons from 
331,310 tons in August to 344,730 in September. The rise was less than 
expected, for apparent consumption showed a recovery from 170,180 to 
183,900 tons between August and ees. World output last month 
aggregated 197,320 tons compared with 188,385 tons in August. ; 

es on the London Metal Exchange: 900 tons on Monday, against 
1,550 tons last week ; 3,300 tons on Tuesday, against 2,500 tons last week ; 
3,200 tons on Wednesday, against 1,700 tons last week. Domestic spot 
was quoted at 10-77} cents per Ib. in New York on Wednesday, against 
—- cents a week ago and 12-77} cents a month ago. Wednesday's 
official closing price for standard cash in London was {£43 7s. 6d. to £43 10s. 
per ton, compared with £45 12s. 6d. to £45 15s. a week ago. Stocks of 
refined copper in British official warehouses at the end of last week, at 
9,630 tons, showed an increase of 831 tons, while stocks of rough copper, 
at 16,468, were 200 tons smaller. 


LEAD AND SPELTER.—After scoring a slight improvement in the 
early part of the period under review, lead suffered a further setback on 
Tuesday in sympathy with copper. Dealings were heavy and prices sank 
to the year’s lowest. On Wednesday the market was again barely steady. 
Spelter has also been generally weaker on poor buying interests and 
reports of declining activity in the galvanising industry. Heavy liquidation 
carried prices down to a new low level on Tuesday and, despite a fractional 
improvement on Wednesday, the market closed on that day showing 
a heavy loss on the week. Quotations are now at a level which makes 
production in many areas barely remunerative. While it cannot be 
assumed that prices will not go lower, lead and spelter would doubtless 
both respond oserebiy to an rns in copper. 

Sales of lead on the London Metal Exchange: 900 tons on Monday, 
against 650 tons last week; 4,500 tons on Tuesday, against 600 tons last 
week; 1,050 tons on Wednesday, against 900 tons last week. The New 
York quotation on Wednesday was 5-50 cents per Ib., against 6-00 cents 
a week ago and 6-50 cents a month ago. Wednesday’s official closing 
quotation in London for soft foreign for shipment during the current 
month was {17 13s. 9d. to £17 15s. per ton, compared with £18 to £18 Is. 3d. 
last week. 

Sales of spelter on the London Metal Exchange: 1,050 tons on Monday, 
against 1,050 tons last week; 3,250 tons on Tuesday, against 2,850 tons 
last week; 1,900 tons on Wednesday, against 1,700 tons last week. 
Wednesday’s quotation in East St. Louis was 6-00 cents per Ib., against 
6-25 cents the week before and 7-25 cents a month earlier. Wednesday's 
official closing quotation in London for “ good ordinary brands” for 
shipment during the current month was £16 13s. 9d. to £16 16s. 3d. per 
ton, against {17 15s. to £17 17s. 6d. last week. 


TIN.—The market has been weak during most of the period, and 
quotations have suffered a decline of some £13 10s. on the week. Besides 
the general uncertainties of the political situation and periodic bouts of 
weakness on Wall Street, the market has been depressed by a number 
of more specific factors, On the supply side, there was a substantial 
increase in exports from the principal producing areas last month; and 
though this increase was to some extent merely a reflection of the previous 
month’s decline, it remains true that stocks in the East are accumulating. 
On the demand side there are fears of a setback in the American automobile 
and tinplate industries ; acertain volume of stop loss orders has contributed 
to the collapse of prices this week. Some recovery was evident on 
Wednesday, and a further rise of no less than £14 15s, per ton took place 
qn ae 
_ Exports from the principal restricting countries amounted to 16,827 tons 
in September, against 14, tons in the previous month and a permissible 
—_ of ao tons. ae fee Malaya increased su tantially 
and were well in excess of the month’s quota, but exports f 
East Indies, Nigeria and Siam showed edeatine. SS a ee 

Sales se * the London Metal Exchange : 
against tons last week; 610 tons on Tuesday, against 325 ton 
week; 400 tons on Wednesday, against 425 tons last week. The New York 
qvotation on Wednesday was 48-37} cents per Ib., against 51-50 cents 
a week ago and 59-62} cents a month ago. Wednesday’s official closing 
quotation in London for standard cash was {210 10s. to £211 per ton 
et aa 4 Se, a work ago, Stocks of tin in London 

a e of last week to 
of 148 tons on the week. on See bene, am tncesene 


OTHER NON-FERROUS METALS.—Among other non- 
metals, aluminium meets and bars for home deliv : were again ces 
on Wednesday at £100 per ton, and rolling billets at £102 per ton. Nickel 
for home and export, was maintained at £ 80 to £185 per ton. icksilver, 
on the spot, was £13 5s. to £13 5s. 6d. per flask of 76 Ibs., the same a: 
last week. Chinese antimony was quoted at £83 per ton, ex warehouse 
as against £83 to £84 last week. Chinese wolfram for “ October-November ” 
agrees was quoted at 110s. to 115s. per unit, c.i-f., as against 115s, to 
120s. last week. Refined platinum was quoted on Wednesday at £9 10s 
per ounce, compared with £9 10s. a week earlier. ; 


350 tons on Monday, 


TEXTILES 


. COTTON—Manchester.—Some traders have been confused 
abnormal raw cotton situation and the uncertain political outiock She 
= oaees Domnd however, that more favourable opportunities 
purchasing manufactured goods are not likely to exist in the near future 
the big ppepertive supplies of raw cotton, the in 

in Liverpool and New York has been fairly well maintained 
epends upon what is done at the special session of the American Congress 
next month. It is understood that the plan of President Roosevelt will 


rice. ° 


provide for abundant harvests being absorbed into the national 
supplies being released in crop failure years. ulative interes: 
article has been very limited. Ne tnterest in th 


A steady business has been done in the yarn market. 
qualities me, sales have been arranged in coarse an Pt eainetica 
twist and weft. e pressure for the delivery of wefts is sti} Vv UM Cop 
Ring qualities are not so favourably situated as a month ago, ba . 

rted that the price qpeoment is about to be placed on a leg alised it i 
Rather freer buying of ae yarns has taken place, 

Inquiry in piece as shown some expansion. Some 
sami more orders, but others have not been able to report a have 
ment in sales. Limited operations have taken place for the several ew” 
of India, although more demand has been met with than earlier ip 
month. A steady business has been done for South America, the Conti the 
and the Dominions, but home trade buyers have given out orders ra 
cautiously. Some difficulties are being experienced in absorbing dear 
bought a few months. 800d 


COTTON PRICES 














1937 Correspondin, 
Date 
Sept. | Oct. | Oct. | Oct, 
29 6 13 | 29 | 1935 | i994 
d d. d, aya 
Raw Cotton—Mid. American ...... per Ib. | 4 4-7 : “4 
,, Sakellaridis Fully Good Fair 
SOM. ih aadiuianmnedbeen per Ib. | 8-45 | 7-81 
» Giza y Good Fair Egyptian per Ib. | 7-49 | 6-93 
Yarns—S2’s twist .............cs.sceee per Ib. 124 12 
od WG WE > ccsncarecetisccsviens perlb.; 11 1 
60’s twist (Egyptian) ...... per Ib. 173 17 
$2-in. Printers, 116 yds., 16 by 16, 32’s and | s. d.j/s. a. 
OI i gs coheed aE 19 13/19 0 
36-in. Shirtings, 75 yds., 19 by 19, 32’s and 
METI. siccns bad khuatiniasthhutiebineamageniinehnalitine 2 Q 25 6 
38-in. ditto. 38 yds., 18 by 16, 10 Ib. ...... 10 11 {10 9 4 
39-in. ditto, 37} yds., 16 by 15, 8} Ib. ... | 9 11 | 9 10 4 


JUTE.—Dundee.—The Dundee jute trade is almost idle. Buyer 
appear to be waiting for lower prices, but, with the rates for raw jute 
so well maintained, spinners and manufacturers are unable to reduce 
their terms. only alternative is to curtail production, and many 
establishments have stopped looms and are working short time, It is 
a remarkable fact that, while the imports of raw jute into up-country 
markets in India have considerably increased in recent weeks, sellers are 
able to keep up prices at about the levels which have been ruling for 
several months past. Spinners have been anticipating lower prices and 
have held off, with the result that the quantity of raw jute in view for 
Dundee this season to date is only about one-half of that arrived and afloat 
at this time last year. Some other countries, however, have been buying 
more freely, a notable increase in the exports of the fibre from Calcutta 
to Italy and America having taken place. 

Jute goods from India are still being imported in large quantities into 
this country, and for the first nine months of this year piece goods to the 
extent of 132 million yards were received, compared with 105 million 
yards for the same period last year. Dundee interests are still hammering 
at the question of a quota or tariff on these goods, which are at present 
allowed to enter free of duty. Negotiations for a new agreement to take 
place between this country and India have meantime been suspended, and 
the matter is therefore still in abeyance. 

The full group of Daisee-2/3 is offered at £19 17s. 6d. and fours at 

18 17s. 6d., with Tossa-2/3 at £21 and fours at , Oetober/November. 
First Marks rule from , Lightnings at {21 15s., and Hearts at 
£21 5s., October/November. 

Jute yarns are slow in most cases, but Rove and carpet descriptions are 
best off and very . For 48 Ib. Rove £21 5s, is now lowest, and for 
200 Ib. £17 15s. to £18 have been paid. Carpet 14 Ib. warp has been 
largely sold at 34d. and 34d. The hessian qualities are more or less 
neglected at from 2s. 1}d. for common 8 Ib. cops and 2s. 24d. for 8 Ib. 
spools, while twist has been sold at 3id, to 4d. for 3 ply 8 Ib., and sacking 
yarns are dull at 2 4d. for 24 Ib. weft and 33d, for 8 Ib. chains. 

_ Cloth is very dull at from 2§d. for 10 oz, 40 in. and 2}d. for 8 oz., with 
little or no ar being made. : 

Calcutta goods have ruled unchanged at 17s. 64d. for 10 oz. 40 in. and 
14s. 34d. for 8 oz. A fair steady business has been done at the primary 
centre, all buying countries participating. 


GRAIN MARKETS 


WHEAT .—-Prices generally show little alteration, except those for the 
best grades of Manitoba and Gulf winters, which have risen sharply. 
Good rainfall has been experienced in both Australia and Argentina during 
the past week, but the bearish influence of this news has been largely offset 
by a sustained demand. Southern hemisphere crop soporte will, however, 
portance for the market in the near future. — 

On Wednesday last, ‘“‘ December” futures were quoted in Chicago at 
99% cents per bushel, cents the week before and 105 cents 
a month ago. Quotations in don, Wednesday: No. 1 Northem 
Manitoba (Atlantic), ex ship, 58s. 9d. per 496 Ibs., against 55s. 9d. last 
week; No. 2 Northern Manitoba (Atlantic), ex ship, 55s. 9d., agains 
54s, 3d. last week. According to the Corn Trade News, total shipments 
of wheat and flour last week amounted to 1,365,000 quarters, against 
1,448,000 quarters in the previous week and 1,306,000 quarters in the 
corresponding week a year ago. 

FLOUR.—Demand has been quiet and are unaltered. 
Wednesday's London quotations (excluding. quota perenne) were : 
Straight run, delivered Home Counties, 40s. 6d. per 280 Ibs., as against 
40s. 6d. a week ago; delivered inner London, 40s., as against 40s. a week 
ry oa aitenitobe patents, ex store, 39s, 6d. to 41s., as t 38s, 9d. to 


- a week ago. A : . 8d., as against 
32s. 6d. to 33s, eae wakene ex store, 32s. 3d. to 


BARLEY .—I set request 
with prices a teed eae ne, oe has been in rather quiet req 


’ futures were quoted at 62} cen 
per bushel in Winnipeg on W cents last week, 
Rotations er Va ees stars against OA cuts 
at farm, not quoted ; “ . mal ” new), at farm, 305. to 65s., 
as against 46s. to 65s. a : ex ship, 51s. 6d. to 558., 
as aeainst 43s. to 58s, a week ago; Chilean, ex ship, 45s. to 486. 


aS against 45s. to 48s. a week ago. 


OATS.—On Wednesday, “ December” futures ted at 30! 
cents per bushel in Chicags, against 201 centre weeks ago and 31 cents 
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tations in London, Wednesday : “ English Black " (new), 
last month. OU. per 336 Ibs., as against 27s. to 28s. last week; “‘ English 
White * (new), at farm 27s. to 28s., as against 27s. to 28s. a week ago; 
hit Canadian feed (Vancouver), landed, 26s. 6d. per 320 Ibs., as against 
26s. gd, a week ago. 
MAIZE.—A rather firmer tone has been in evidence and prices are 
, shade higher. “ December” futures were quoted on Wednesday at 
59} cents per bushel in Chicago, against 58% cents a week ago, and 65} 
. ts last month. Quotations in London, Wednesday: “ Plate,” landed, 
bos, 9d. per 480 Ibs., as t 29s. 6d. a week ago; “ Plate,” ex ship, 
28s. Qd., as against 38s. 6d. a week ago; “ Plate,” “ October,” 28s. 6d., 
y against 285. 3d, a week ago; yellow maize meal, ex wharf, was quoted 
at (7 10s. per ton, as against £7 10s. last week. : 


ERICAN WHEAT MARKETS.—The following table shows wheat 
uations for selected weeks in 1935-37 :— 























. esi als Jan. 2, | Dec. 31, | Oct. 21, | Dec. 30, | Oct. 13, | Oct. 20, 
NeAREST FUTURE 1935 1935 1936 1936 1937 1937 
Winni No. 1, Manitoba) me 
Wiaents per 60 Tbs. ae sag | sap | 11) | 129 «| «12 | 125% 
Chicago (No. 2, Winter)— 
Cents per 60 Ibs. ........+++ 985 101} 1148 135} 973 99% 





The visible supply of wheat in Canada amounts to 73,266,000 bushels, 
against 74,135,000 bushels last week and 87,684,000 bushels in the 
corresponding week last year. 


SALES AND PRICES OF BRITISH CEREALS.—The following 
table gives the estimated sale of home-grown wheat during the harvest 
years 1934-35 to 1937-38. 





Estimated sales of home-grown wheat-— Cwts. Cwts. Cwts. Cwts. 
1 week to October 16 .............0006- 426,155 462,156 388,877 480,508 
7 weeks to October 16 ...........cc000e 3,584,168 | 3,377,179 | 2,562,760 | 2,734,600 
s. a, s. d, s. d, s. d. 
Average price of English wheat per cwt. 5 0 6 1 8 6 9 § 





The follo is a statement showing the quantities sold and the 
average price of British cereals in the past two weeks, and for the corre- 
sonding ween in enth of the years from 1933 to 1936 


SS 


Quantities SoLp AVERAGE PRICE PER cwr. 











Week ended 
Barley Oats Wheat | Barley | Oats 
' 

ee Cwts. s. d.| s. d. s. d. 

October 14, 1933 38,598 410 10 6 § 5 
October 13, 1934 68,250 5 0 9 8 6 7 
October 19, 1935 49,012 6 1 9 3 6 2 
October 17, 1936 6 8 6 10 1 6 10 
October 9, 1937 74,085 9 3 12 7 8 7 
October 16, 1937 89,356 9 5 12 9 8 8 





| 
| 


OTHER FOODS 


BACON.—The market has been slow and prices have an easier tendency. 
The official quotations ( 
for dealings on the London Provision Exchange this week were: English, 
%s.; Canadian, 88s.; Danish, 95s.; against 100s., 92s. and 99s. last 
week. Arrivals in London last week included: Danish, 14,263 bales; 
Canadian, 4,528; Dutch, 2,710; Lithuanian, 1,586; and Polish, 3,519; 
a against 13,187, 3,929, 2,337, 1,799 and 3,342 bales, respectively, in the 
previous week. 


BUTTER.—The firm tone has been maintained this week and prices 
have again been marked up. Quotations (per cwt.) on the London Provision 
Exchange on Wednesday were: New Zealand, finest salted, 137s. ; 
Australian, choicest salted, 137s.; Danish, 146s.; compared with 134s., 
134s, and 140s., respectively, a week ago. 


CHEESE.—Cheese has been in quiet demand this week but prices, 
except for New Zealand, have been generally steady. Quotations (per 
cwt.) on the London Provision Exchange on Wednesday were as follows : 
English Cheddars, finest farmers, 90s. to 92s.; Canadian, finest coloured, 
7ls. to 72s.; and New Zealand, finest coloured, 68s. 6d. to 69s.; against 
Ws. to 92s., 70s. to 72s., and 69s, 6d., respectively, a week ago. 


_ COCOA.—A further sh break in prices has occurred this week. 
lhe spot quotation in New York on Wednesday was 5} cents per lIb., 
aS against 63 cents per Ib. last week. In London, on Wednesday last, 
good fermented new crop, Accra, ‘‘ November—January,” was quoted at 
26s. 9d. sellers per 50 kilos., c.i.f. Continent, against 28s. 3d. a week ago. 

t week’s movements of cocoa in London were as follows: Landed, 
869 bags; delivered for home consumption, 2,887 bags; exported, 845 
bags; stocks, 213,996 bags, against 149,825 bags a year ago. 


COFFEE.—The London spot market was quiet, while the New York 
market showed a weaker tendency. On Wednesday, Rio No. 7 (cash) 
Was quoted at 8% cents per Ib., in New York, as compared with 9 cents 
per Ib, last week and 9 cents per lb. a month ago. Movements of coffee 
in London last week were as follows : Brazilian, landed, 77 cwt.; delivered, 
for home consumption, 70 cwt.; exports, nil; stocks, 1,834 cwt., against 


9,849 ok ago. Central and other South American : ed, 346 cwt. ; 
delivered, for e consumption, 2,051 cwt.; exported, 281 cwt.; stocks, 
80,150 ewt., against 70,578 cwt. last year. Other kinds: Landed, 523 


cwt.; delivered, for home consumption, 3,882 ewt.; exported, 740 cwt. ; 
Stocks, 73,023 cwt., against 103,169 last year. 


EGGS.—The tone of the market has become quiet and rather irregular. 
But prices generally show little alteration compared with those 
a week ago. At Smithfield, on Wednesday, English (ordinary packing, 
Grade I, about 15-154 Ib, realised 19s. to 20s. per 120, against 18s. 6d. 
to 19s. last week; w ish (154 Ib.) made 14s. 6d. to 14s. 9d., as 
against 14s, 6d. to 14s, 9d. last mod 


FRUIT.—Business at Covent Garden has not been quite so txiek, 
Says The Fruai , and prices are generally rather easier. Dem 

for apples remains good, but with heavier supplies of imported varieties 

a . Pears are: in demand at er rates, supplies being 

Oderate. Some varieties thouse gra ave risen in , 

oll at Is. to 2s. 6d. -s Peaches 

supplies of cobnuts are worth more, 


E 


; 


cewt. for No. 1 Sizable) which formed the basis . 
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but English walnuts are now arriving in growing quantities. Brazils are 
scarce, but larger arrivals of Italian chestnuts are to hand. Blackberries 
are finishing. ith heavier imports from South Africa, oranges have 
eased in price, while lemons have fallen for a similar reason. Grapefruit, 
on the other hand, has improved in price in consequence of lighter arrivals. 


MEAT.—At Smithfield Market, on Wednesda last, Argentine chillex 
hindquarters were quoted at 4s. to 4s. 4d. per 8 Ibs., as commenel with 
4s. to 4s, 6d. a week ago. New Zealand frozen mutton was 3s. 4d. to 
4s. 2d. per 8 Ibs., as against 3s, 4d. to 4s. 2d. a week ago. According to the 
Smithfield Market official report, supplies during last week amounted to 
9,635 tons, a decrease of 149 tons on the corresponding week last year. 
Beef and veal accounted for 4,846 tons, mutton and lamb 2,858, and pork 
and bacon, 996, as compared with 4,939, 2,604 and 1,263 tons, respectively, 
in the same week of 1936, : 


PEPPER.—On Wednesday, white Muntok, “ October-December,” was 
quoted at 34d. per Ib. sellers, c.i.f. Rotterdam—Hamburg, against 44d. 

r lb. a week earlier. Black Lampong, spot, in bond, was quoted at 
2 id. per Ib. sellers, compared with 2d. per Ib. last week. Movements 
of pepper in London last week were as follows: Black, landed, 1 ton; 
delivered, 7 tons; stocks, 1,973, against 1,780 last year. White, landed, 
59 tons; delivered, 32 tons; stocks, 11,312 tons, compared with 11,957 
a year ago. 


RICE.—The spot price of Burma No. 2 cleaned was 11s. 3d. per cwt. ex 
warehouse, on Wednesday, as compared with Ils. 3d. per cwt. a week ago. 
“* October-November,” in singles to Continent and U.K., was quoted at 
10s. 3d. per cwt., against 10s. 6d. last week. Movements in London last 
week were as follows: Landed, 32 tons; delivered, 167 tons; stocks, 
1,651 tons, against 2,562 a year ago. 


SUGAR.—After remaining steady for some days, the London market 
in raw sugar turned easy at the close of the period under review. New 
York prices were unaltered. The New York spot quotation was 3-15 cents 
on Wednesday, as compared with 3-15 cents per Ib. last week and 3-42 
cents per Ib. a month ago. Wednesday’s sales of raw sugar in London 
included “‘ December” delivery at 6s. 44d. to 6s. 5}d., against 6s, 54d. 
to 6s. 53d. a week ago. Movements of raw sugar in public warehouses in 
London and Liv l last week were as follows: Imports, 50,928 tons, 
against 11,902 in the previous week and 8,720 in the same week of 1936: 
deliveries, 14,992 tons, against 15,009 and 19,170 tons, respectively ; 
stocks, 160,278 tons, against 124,342 and 106,420 tons, respectively. 


TEA.—The following table shows the average price (compiled by the 
Tea Brokers’ Association) of tea sold in Mincing Lane on Garden Account 
in recent weeks :— 


| i 














B | 
Week ended [india “india | Ceylon | Java | Sumatra) Africa | Total 
! i 
d. d,. d. d. d. d. d. 

Oct. 15, 1936 ...... 13-18 12-00 13-87 11-06 10-11 11-30 13-12 
Sept. 23, 1937 ...... 17-01 15-26 16-66 14-54 13-16 14-51 16-60 
ae A de ennek’ 16-85 15-49 16-95 15-16 13-40 14-70 16-62 
oe eee: 16-33 15-59 16-85 14-71 13-19 14-22 16°36 
St ONES ee edn ae 16-27 15-37 17-02 15-52 13-20 14-85 16-31 


At this week’s public auctions in Mincing Lane, 54,861 packages of 
Indian and 15,394 packages of Ceylon tea came up for disposal. Demand 
for Indian grades was active, but the market showed some irregularity 
and prices were slightly easier. At Tuesday’s Ceylon auctions, common 
and low medium teas were firm, but mediums were often easier. Fine teas 
sold well. 


VEGETABLES.—At Covent Garden this week, tomatoes have been 
in shorter supply, according to The Fruttgrower, and prices have conse- 
quently improved, Cucumbers, too, are scarcer and dearer, Housegrown 
beans have improved and mushrooms are in shorter supply. The excellent 
quality sprouts now on the market sell well, and cauliflowers are a steady 
trade. Cabbage remains plentiful and cheap. Celery is now receiving 
more attention. Meanwhile, the potato trade at the various London 
markets has shown no new features and prices are unaltered. Thus at the 
Borough on Tuesday, best light-soil King Edward again made from 6s. 
to 7s. per cwt, ex market. 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS.—Quiet but fairly steady 
conditions rule in most sections of the market. Linseed maintains its 
comparative firmness with only small fluctuations owing to the restricted 
supplies available for shipment between now and the harvesting of the 
new crop in Argentina. Last week Argentina shipped 20,000 tons 
(including 13,000 tons destined for the United States) and has thus reduced 
the balance of the exportable surplus of the old seed. Together with that 
of Uruguay, Argentina’s supply is not more than 125,000 tons, to which 
may be added a probable 75,000 tons from India before the end of the 
year. The total quantity of seed available is, therefore, approximately 
half of the quantity actually shipped in the remainder of 1936. The 
newly-sown seed in Argentina appears to be progressing favourably, 
weather conditions of alternating rains nd fine days being ideal for 
promoting growth. This and some easing in freight rates, coupled with 
a restricted demand, are having a steadying influence. The latest official 
estimate of the yield in the United States is 191,075 tons, against 190,000 
tons in the previous report. In view of the improved demand for linseed 
oil in America, the necessity for further imports from outside sources is 
apparent. Cottonseed has continued to decline, and business in black 

gyptian afloat for Hull is reported at £5 17s. 6d. The forward positions, 
however, are comparatively steady, and for January loading £6 5s. is 
asked. oo : . 

Trade in vegetable oils is of only moderate dimensions. In sympathy 
with seed, linseed oil is steady, and prices show little change from last 
week. Cotton oil is in better demand, and both crude and refined oils 
have been advanced 10s. per ton ex Hull. 


RUBBER.—The general weakness of the Stock Exchanges has had 
rcussions in Mincing Lane, where rubber has suffered a further fall 
this week. The liquidation of speculative commitments in New York 
has also tended to depress the don market. Some recovery was, 
however, recorded on Wednesday following the improvement in the 
itical outlook. The spot price in New York on Wednesday was 
5% cents per lb., compared with 16% cents per lb. a week ago and 18} 
cents a month ago. eee official _— price for s ard ribbed 
smoked sheet on the spot in was 7d. per Ib., as against 7 #d. 
on the corresponding day last week. In forward positions business has 
been done at 7}d. to 74d. for “‘ November” shipments, as against 73d. 
to 8d. a week . Stocks in London and Liverpool at the end of last 
50,299 tons, inst 50,539 tons a week earlier. A year 


ago stocks amounted to 99,208 tons. 
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The prices in the following are revised 


CEREALS AND MEAT 
GRAIN, Erc.— 
Wheat— 

No. 2, N. Man. 496 Ib. 55 | 


© 

g 

w 

< 

28 

a 

© 
none ™ 


8 


e a 


un 






BACON— —" 
satan cwt. 

en 0 99 0 
Pe debacienidusminunpee 95 90 
SN ccitlinittidstnsapimonen 91 0 
HAMS— 

Canadian.................. 108 0110 6 
United States............ 106 0 108 0 
BUTTER— 

Australian ............... 137 

New Zealand ............ 137 0 

mepbansgenipinsenbatin 146 0 

CHEESE— 

Canadian ...... percwt. 71 0 72 0 
New Zealand ........... 68 6 69 0 
English Cheddars ...... 909 0 wz 0 
IEE ietciteeitusnsadaneennis 65 0 73 ¥ 
COCOA — 

(Duty, British grown, 

11/8; foreign, 14/- cwt.) 
Accra, f.f. ......... percwt. 27 6 

ITE iseiiunitiiesniisiirioats 62 0 67 9 
| ETI 55 0 3 0 
COFFEE — 


(Duty, British grown. 

4/8; foreign, 14/- cwt.) 
Santos supr. c. & f. cw. 48 
os ee 
East Indian ,, ,, » 72 


Kenya, medium............ 58 


cooce 


EGGS— 
English ............ per120 19 0 20 
AED 146 4 


; 


3 
g 
8 

: POOoe 
a 


» . S. African... 11 0 24 


RD— 
Irish, finest bladders... 70 0 75 
ay cmiescighlnins percwt. 65 © 66 


10 


£ 
coo coco 


Coan 


£2 


WHOLESALE COMMODITY PRICES 


UNITED KINGDOM: LONDON, October 20th 


POTATOES— 


8. 
King Edward (per cwt.) 6 
Other English.........+++ 0 


shipm.,c.i.f. U.K. t. 
B tallised 


ee eeeeenneneneree 


TEA— 


os se eeweeeeesoeees 


on eeeneeeeee 


TOBACCO— 
See per Ib. 
m 7/54- 


Slanetz Medium... 1st sort 


HEMP— 
Italian P.C. ...... per ton 
Manilla, Oct.—Dec. “J2" 
Sisal, African ............... 

UTE— 
ative Ist mks ... per ton 
c.i.f. H.A.R.B. 


HOR eeeeneeweeee 


Sener eteeeeeeeeees 


cons 
ed 


oot 


“~_— oo 
— 
coaroem 


Qu ®@ 


wth the assistance of an eminent firm in each department 





wooL— d. a 4 
English Southdown, greasy, per Ib.... 17$ — Cape........ccceesseeseesereee > s 
» Lincoln hog, washed ......... 17 Dry and Drysaited Cap oa ff 
Quesnciand, ood. super Gabe sintutiintt Market Hides, Manch’tr— 9 
S.W. greasy, super cmbg..........+++ 17 Best heavy ox and heifer 0 6 O07 
"Z., grsy., half-bred 50-56........+.-. 17 Best cow ..... 0 604 
Crossbred 40-44 ......... 15 Best calf ............... 0 6 os 
7 INDIGO— 
oe ee 31 Bengal, gd. red.-vio. to 
Cesena GINS: sicuatinensiesicanievteans = seeseseneoes per § 6 649 
coeccceccoeecoesoooosseoees 1 
- ’ LEATHER— 
MINERALS P : Sole _—* 8/14 Ib.— 
s. 8. POT ID. 20... eee eceeeee 14 2 
Welsh, best Ad’ty...ton 19 6 22 6 Bark Tanned Sole, 2 6 54 
Durham, betean ia. Spemee $s ts 
TEE sidendienimicsaliial . 1 
best house, at Bellies from DS do. 0 Hi oa 
eccvececesocessovccee 2202 0 Drewing fists do, : : 09 
cneiotings 20 
Ro. Eng. Calf, 20/30lb. 5 0 6 4 
Ta Ae ene 8 aid. Aust. BendsAvg.7/i0lb. 1 3 1 7 
: ton 101 0 
Bars, ao lial = : VEGETABLE OILS— {s. d, 
Steel VY wnneee i 
The inten pons perbox 25 0 25 6 eee eee 38/0/0 
Cotton-seed, crude......... 22/0/0 
METALS— s.d. 8.4. Coconut, crude ............ 21/17/6 
ton 48/0/0 50/0/0 Palm ........ccscceessceveee 19/10/0 
(Strong) .......-. 84/0/0 Oil Cakes, Linseed, a 
De aac ieeiad 43/7/6 43/10/0 of eee ig 9/15/0 
Eng. pig... per ton 19/5/0 
foreign..............-. 17/13/9 17/15/0 La Plata, p. ton, Oct. 13/15/0 
GIB, cccccooece ners 16/13/9 Calcutta—per ton ...... 15/150 
English ingots ... e 8. le 
Standard casb... ..... 210/10/0 211/0/0 Turpentine, per cwt....... 33 3 
MISCELLANEO PETROLEUM PRODUCTsS— 
- Motor Spirit, No. 1, 
A- - London emeesonrsae 16 
citric, perIb.,less 5% 1 0 1 Petroleum, Amer 
oe ees OF bel. London..per gall. © 10} 
Oxalic, net .............+. 05 06 Fuel oil, in bulk, for 
TartaricEnglish,less5% 1 1 #1 It contracts, ex instal. 
Alcohol, Plain Ethyl...... "4 0 : Thames— mn ¢ a 
s. s. Furnace... 
Alum, lump ...... ton 810 815 Diesel......pergall. © 4$f 
a oe sere. Fra 
OD .crcccccecocseses 0 ROSIN— 
lump ... perton 35 0 American ...... 5 
Stenshing powdet, per ton 815 9 0 oe ee ee 
6. 8. 
da cwt. 13 6 RUBBER— od sad 
ee ee 15 0 smoked sheet _ 
Potaai at =. ° “a Fine hard Para per ib. 0 3} 
RD wescevcee percwt. 10 0 
a Be Oe * ° uu . SHELLAC— 
atlas Orange ... 5 0 48 0 
te of Copper, per ton £20 0 £21 0 = — © 9 
CEMENT Portland, SHELLS— 6. ‘4 
London’ a sacks, iS - W. Aust. M.-o.-P. ,, 45 f 10 
(charged and credited at 1/6d. each) or 
bags 20 to ton (free, non-return- TaLLOW— s. d. 
Sst tee oe 
1 and up to 4-ton loads 41/- perton TIMBER— fo 4 
COPRA— fad. eee te oe es 
S.D Straits cif, per ton 15/5/0 “n 2x4... » @ : : 
< 1 
DRUGS— Con'in Spruce, Dis... on et 
s dad 35 0 0 
Japan, refined...perib. 2 4 27 0 (0 
Ipecacuanha ...... prib 8 0 8 3 ene 
HIDES— 0 6 0 
Wet salted—Australian : : 
ib. 0 
West Indian wae 0 : ° + - on dies » o70 


for fuel oil for inland consumption—other than for use in Diesel-engined road vehicles—and do not include the Government tax. 


tsanetrstieceyieeeinesepee peeeseisnusniememingiosnicammainstag adtansmnemsamasciige iste SOR: Maa Rit SE 


Wheat, No. 2, Winter, nearest 
future, Chicago, per bushel ..... 


SOPOT eee eee ee eeeeeee 


TOP OPO EEE ESOS eee eR eeeee 


Coffee, Rio No. 7, cash, per Ib... 
» Santos No. 4, cash per Ib. 


Accra, nearest future, 


OU TK “eich tnanttdatianigncs 


eee eeeeee 


UNITED STATES 


New York quotations unless otherwise stated 


Oct. 21, Sept. 22, Oct. 13, 
1936 1937 1937 

Cents Cents Cents 
114§(d) 105 }(c) 97 }(b) 
93}(b) 1124(c) 58](b) 
403(b) = 324(c) —- 2940) 


S824(b) = S2H(c) 725) 


784(b) (a) (a) 
8 9 9 
9F 113 11} 


8-38 7-16 6-07 


(a) Nominal 


(6) December futures 


Oct. 21, Sept. 22, Oct. 13, Oct. 2%, 


1936 937 1937 


1937 


— Cuban Centrifugals, 96 Cents Cents Cents Cents 


“? spo cea 3°35 3-42 3-15 


3:15 


Cotton, 12. 8-78 8-51 
exceed t, =e 12-25 8-89 
SUEDD.. seestictiaameiann: Oe 183 165 SH 
33 dee > Ne continent crude 
- , at well, per 116 


erectsistimiaschasebihhesadess B06 116 116 
” Domestic 


, “Electrolytic, 


ae PE DDN eciscasertemiannds 9-875 12-77 +—-11-57g «10-771 
Copper. “ El ytic,” eeeeee 


per Miicectnesisisinaiihieies 10 ? -00 1 1 “80 
citer, Best Si 10 13 
+ SPP POCO See ee eEeeEeeeeeeoese 4-85 7-25 6-25 


per 
SPO, PEF ID. sersverveveserre 4°65 6:50 6-00 
Ta, Siraits,” spot, per ib. verse 44:10 59-624 51-50 
(c) September futures. 


11-00 
6-00 
48-37 





